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General 


Tian Jiyun Reiterates Socialist Road Policy 
OW2208 145589 Beijing XINHUA in English 
1414 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA)—Vice Premier Tian 
Jiyun said here today that no political force can replace the 
Communist Party in running China which should only 
follow the socialist road and will never change the policies 
of reform and opening to the outside world. 


He said that foreigners should remember these points 
when they observe and analyse China. 


He made the statement at a meeting here tonight with 
Domingo Siazon Jr., director general of the United 
Nations Industrial Development Organization 
(UNIDO). 


He stressed that China must implement the reform and 
Opening policies because closed door policy will lead the 
country to nowhere. 


Tian praised UNIDO for its contributions to South- 
South and South-North cooperation. 


Siazon told Tian that he would tell his colleagues that 
China will continue to follow the reform and opening 
policies. 


Siazon arrived here earlier today to discuss the setting up 
of an UNIDO center in Beijing. 


French Proposal on Cambodia Called ‘Unreasonable’ 
OW2208 132689 Beijing Domestic Service in Mandarin 
0930 GMT 22 Aug 89 


[Report by station reporter Mo Zhenchang from Paris, 
from the “National Hookup” program] 


[Text] Vice Foreign Minister Liu Shuqing, who is the 
deputy head of the Chinese delegation to the Paris 
international conference on the Cambodian question, 
told French reporters in Paris that the French proposal is 
actually the Vietnam-Hun Sen proposal. 


The vice foreign minister said: There are actually two 
proposals: One calls for establishing a quadripartite 
provisional government headed by Prince Sihanouk— 
this is a peaceful proposal; and the other is the Vietnam- 
Hun Sen proposal, which is actually aimed at letting Hun 
Sen be in control of the power all by himself. 


Liu Shuqing said: The second proposal is unjust and 
unreasonable and it is impossible that this proposal will 
be accepted by all. 


INTERNATIONAL AFFAIRS 1 


United States & Canada 


CHUNG PAO Cited on U.S. ‘Interference’ 
HK2208074189 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 22 Aug 89 p 6 


[Dispatch from New York: “New York’s CHUNG PAO 
Points Out in an Editorial That the United States Should 
Stop Interfering in China’s Internal Affairs” 


[Text] In an editorial on 15 August, New York's 
CHUNG PAO points out that the fast knot, which makes 
it impossible to restore normalization in Sino-U.S. rela- 
tions, is the fact that the U.S. Government and public 
figures have always refused to acknowledge U:S. inter- 
ference in China’s internal affairs. 


The editorial, which is entitled “The Fast Knot in 
Normalization of Sino-U.S. Relations Must Be Unrav- 
eled at an Early Date,” says, “Since China quelled the 
rebellion in Beijing, the U.S. Government and public 
have set off an anti-China uproar and wave as a result of 
rumors spread by U.S. press media. This, plus the fact 
that Fang Lizhi and his wife threw in their lot with the 
Americans by taking refuge in the U.S. Embassy, has 
developed into an abnormal situation in Sino-U:S. rela- 
tions, which has been going on for 2 months and which 
has not taken a turn for the better.” The editorial says 
that this is because the U.S. Government and public 
figures have always refused to acknowledge the fact of 
U.S. interference in China’s internal affairs aiid have 
always failed to understand and attach importance to the 
Chinese people’s spirit and will to resolutely safeguard 
national independence. This represents a fast knot in the 
current Sino-U.S. relations. As long as the fast knot is not 
unraveled, normal relations between the two countries 
cannot be restored. 


The editorial continues: “When reviewing the history of 
4 decades ago, some people said that if, after attacking 
and occupying Nanjing in April 1949, the Chinese Peo- 
ple’s Liberation Army had come into contact with 
Leighton Stuart, the U.S. Ambassador to China at that 
time, the United States would probably have changed its 
view and would have recognized the PRC when it was 
declared in Beijing on | October of the same year. As 
these people see it, tha’ was « turning point in Sino-U.S. 
relations. In truth, :>at was only an illusion and an 
incorrect argument. Perhaps they have not carefully read 
the "White Paper** issued by the Secretary of State Dean 
Acheson, 2s well as his Letter of Transmittal to President 
Truman. Acheson wrote: “Ultimately the profound civ- 
ilization and the democratic individualism of China will 
assert themselves and she will throw off the foreign yoke. 
I believe we should encourage all developments in China 
which now and in the future work toward this end.“ 


The editorial goes on: Four decades have passed in the 
twinkling of an eye. The Chinese people have written an 
earth-shaking page in modern history. Although they 
have also taken some roundabout paths and blind alleys, 
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the fact that “the Chinese people have stood up” cannot 
be overturned. To date, however, Acheson’s evil spirit 
still refuses to leave. It has indeed “encouraged” “the 
democratic individualism to assert itself."” However, it 
has lasted for only a very brief period and, no sooner had 
Acheson’s spirit broken into a laughter than it was blown 
away by the noble spirit of the Chinese people. The 
Americans who were taking pleasure in other's misfor- 
tune, who were still children when Acheson issued the 
“White Paper,” did not finish calling, “It is coming! It is 
coming!” when they could go on no longer. Therefore, 
flying into a rage from shame and disappointment, they 
clamored for “sanctions against China.” But this cannot 
scare the Chinese people, and so Fang Lizhi and his wife 
continue leading a life of “having fish to eat” in the U.S. 
Embassy. Since neither side is ready to yield, the fast 
knot cannot be unraveled. 


The editorial stresses: ““Let him who tied the bell on the 
tiger take it off.” The U.S. Government and public 
figures should face reality. The fast knot will be unrav- 
eled some day. It is better to unravel it sooner than later. 
The unraveling of the fast knot is beneficial to both 
parties and even more so to the United States. As Jiang 
Zeming said to the Hong Kong British Government and 
Hong Kong personages, “You take the open road, I will 
cross the log bridge” [ineaning “*you go your own way, | 
will go mine”]. We think this also applies to the United 
States. The Chinese people are determined to take the 
socialist path. The United States had better take its own 
capitalist path!“ 


In conclusion, the editorial says: A person has his per- 
sonality and a state has its national character. Since 
President Bush had been in China for some time, he 
must have known the truth of a Chinese remark, “A 
gentleman prefers death to humiliation.” Today, the 
Chinese people are defending the national character that 
China’s internal affairs brook no foreign intervention. If 
this national character is subject to humiliation and 
damage, it will mean that the upright, well-known 
saying, ““The Chinese people have stood up,” has been 
overturned and that tens of millions of soldiers and 
people who had sacrificed their lives for the founding of 
New China have shed their blood in vain. How can 
China stand towering like a giant in the world in a pose 
of maintaining independence and keeping the initiative 
in its own hands? This is totally a matter of principle. 


U.S. Banker Abboud Confers With Leaders 


Meets Li Peng 
OW2208 150489 Beijing XINHUA in English 
1428 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA) —China’s eco- 
nomic reform is to improve its overcentralized manage- 
ment and excessive control over its economy, said Chi- 
nese Premier Li Peng here today. 


INTERNATIONAL AFFAIRS 


In a meeting with Robert Abboud, the first U.S. banker 
to visit China since Beijing's riots in June, the premier 
said China will pay proper attention to regulation 
through the market, but he ruled out the possibility that 
it will turn its economy based on public ownership 
completely into a market economy. 


He told Abboud, chairman and chief executive officer of 
First City Bank Corporation of the state of Texas in the 
U.S.A., and the Sino-American joint-venture, ABC 
International, that China is reforming its economy into a 
combination of planned economy and regulation 
through the market. 


He explained that over-emphasis of a market economy 
will not work in China, where many commodities are in 
short supply. He said a complete market economy will 
lead to inflation and economic instability in China. 


He said excessive accumulation and consumption might 
bring about a temporary, superficial prosperity, but it 
could not last long. 


On China’s foreign and domestic policies, th: premier 
said because China has not changed its basic judgement 
of the world situation, it will not change its independent 
foreign policy of peace and its policies of reform and 
opening to the outside world. 


He said China is willing to continue to develop friendly 
relations with foreign people and governments on the 
basis of peaceful co-existence. 


On relations between countries, Li held that there are 
two kinds. One is based on the same values, beliefs. 
economic interests and desire ‘or peace. The other is that 
they have the same economic interests and desire for 
peace, although they are different in ideology and social 
system. He said Sino-U.S. relations belong to the latter 


category. 


The Chinese premier said his government is willing to 
further develop its relations with the United States. 


Abboud, who several years ago took part in the building 
of the first large-sized Sino-American cooperative 
project, the Pingshuo Coal Mine in China’s Shanxi 
Province, said close cooperation between China and the 
United States is necessary for world peace, stability and 
economic development. 


He said that the American people always have friendly 
feelings toward the Chinese people which no one can 
destroy. 


He pledged that his corporation will make every effort to 
promote trade and economic cooperation between the 
two countries. 


FBIS-CHI-89-161 
22 August 1989 


When Abboud told his host that he is exploring cooper- 
ation with China to produce medicine for hepatitis, Li 
said such cooperation will greatly benefit the Chinese 
people because they have not fully eliminated the disease 
yet. Li said the Chinese Government will give its full 
support to the cooperative effort. He also said Abboud’s 
investment in China is “courageous and foresighted.” 


Meets Li Guixian 
OW2208040889 Beijing XINHUA in English 
0821 GMT 21 Aug 89 


[Text] Beijing, August 21 (XINHUA)—State Councillor 
and Governor of the People’s Bank of China Li Guixian 
met here today with A.R. Abboud, chairman of the First 
City Bank Corporation of Texas of the United States and 
the ACB (America-China Business) International, and 
his party. 


Li briefed the guests on China’s financial restructuring 
and industrial and agricultural construction. 


At the invitation of the Bank of China, the visitors 
arrived here yesterday to discuss further development of 
the Sino-U.S. cooperation in finance, trade, and invest- 
ment. 


Attending the meeting was Wang Deyan, president of the 
Bank of China. 


Tian Jiyun Assures U.S. of Agrarian Cooperation 
OW2208 145789 Beijing XINHUA in English 
1400 GMT 22 Aug 89 


{Text} Beijing, August 22 (XINHUA)—Chinese Vice 
Premier Tian Jiyun said here today that China is ready 
to cooperate with U.S. investors to tap its agricultural 
resources. 


He told a group of U.S. agronomists led by Jerome F. 
Harrington, chairman of the International Research 
Institute, that China plans to launch a number of large 
agricultural development projects, including the San- 
jiang (Three River) plain in Heilongjiang Province. 
“American businessmen are welcome to invest in these 
projects,” he said. 


Earlier today, the visitors signed a tentative agreement 
on personnel exchange and cooperation in agriculture 
with their host organization, the China Association for 
International Exchange of Personnel. They are scheduled 
to conduct field survey and offer consultation on the 
exploitation of the Sanjiang plain. 


INTERNATIONAL AFFAIRS 


RENMIN RIBAO Views New York Mayoral Race 
HK2208110389 Beijing RENMIN RIBAO in Chinese 
19 Aug 89 P 3 


[“Jottings” by Chen Feng (7115 1409): “A Big Auction 
of Democracy”] 


[Text] The city of New York is about to elect a new 
mayor. The intensity of the race for this seat is perhaps 
second only to that of the U.S. presidential race. Because 
New York is the biggest city in the country and has an 
annual fiscal revenue totalling $26.6 billion, both the 
Democratic and Republican Parties are rolling up their 
sleeves in avid anticipation of next month's primaries. 


Elections have always been touted by the United States 
as a form of democratic exercise. However, this Amer- 
ican style democracy has come to more and more 
resemble a very expensive gamble. At last year’s presi- 
dential, legislative, and gubernatorial elections, the total 
campaign expenditures of all candidates reportedly 
exceeded $2 billion. This figure is expected to be sur- 
passed by the campaign expenditures of this New York 
mayoral race. 


The Republican Party will try to regain the magic throne 
of New York City, which has been out of its grip for 20 
years. Ronald Lauder, former ambassador to Austria and 
cosmetic king, will very likely be named the party's 
candidate, the main reason being that he is willing to put 
down a “high stake.” So far, he has already paid out $8.5 
million in publicity fees connected to the nomination 
drive, and has announced that he will spend as much as 
$20 million in his quest for success. This figure is twice 
as high as the $7 million shelled out by incumbent Mayor 
Koch for his reelection campaign 4 years ago. 


New York City’s Republican voters are not interested in 
the administration platform outlined by Lauder, instead, 
they are impressed by his extravagance. An article in the 
CHRISTIAN SCIENCE MONITOR stated: “People feel 
that this is practically an auction of democracy.” The 
newspaper also quoted a political observer as saying: 
“Even Donald Duck could become a candidate”; if one 
has $8 million or even $9 million to spend on 400,000 
Republican voters and makes oneself a household name. 


Soviet Union 


Sino-Soviet Summit Boosts Bilateral Cooperation 
HK2108114689 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 33, 14 Aug 89 p 25 


[Article by Lu Wei (7627 4850): “New Development in 
Sino-Soviet ( x0peration in Economy, Trade, Science 
and Techno! ogy”) 


[Text] The fourth sess:on of the Sino-Soviet committee 
on economic, trade, scientific, and technological cooper- 
ation was held in, Moscow in the second half of July. It 
was the first regular meeting to be convened since the 
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normalization of relations between the two countries 
following Gorbachev's visit to China and the summit 
meeting between the highest Chinese and Soviet leaders. 
A fundamental feature of this session was that it 
embodied the spirit of the summit; that is, to close the 
past and open up the future. 


The session maintained that the summit between the 
leaders of the two countries and the normalization of 
relations undoubtedly provided a new and powerful 
boost to cooperation between China and the Soviet 
Union in the areas of economy, trade, and science and 
technology. In line with the spirit of the Sino-Soviet 
summit on active and systematic development of rela- 
tions in the fields of the economy, trade, science and 
technology, and culture based on the principle of 
equality and mutual benefits, the meeting discussed the 
question raised at the summit; that is, cooperation in the 
five areas of energy, transportation, metallurgy, light 
industry, and employment services. In addition, the two 
sides also discussed the issues of cooperation in agricul- 
ture, medicine and health, and aviation industry. The 
mode of cooperation will be diversified to include estab- 
lishment of joint ventures, cooperation in production, 
processing of imported raw materials, assembly of 
imported spare parts, compensatory trade, undertaking 
of contract projects, and cooperation in planting vegeta- 
bles and farm crops. The areas of cooperation will also be 
broadened to include metallurgy, light industry, agricul- 
ture, employment services, medicine and health, and the 
aviation industry as newly designated at the meeting in 
accordance with the spirit of the summit. With the 
expansion in the areas of cooperation, the number of 
departments engaged in these ventures in the two coun- 
tries will also increase. 


The two sides also recalled the development of bilateral 
cooperation in the fields of economy, trade, and science 
and technology since the third session of the committee. 
They pointed with satisfaction to the rapid development 
of bilateral relations in the above-mentioned arenas. The 
volume of bilateral trade in 1988 reached 4.1 billion 
Swiss francs; this year’s trade volume is expected to be 
70 percent more than last year’s. The Soviet Union is 
now China’s No 5 trading partner. 


During the meeting, the entire Chinese delegation, 
headed by Vice Premier Tian Jiyun, was received by 
Nikolay Ivanovich Ryzhkov, chairman of the USSR 
Council of Ministers. The Chinese delegation also vis- 
ited production enterprises and scientific research insti- 
tutions in Moscow, Leningrad, Kiev, and Yalta. 


He Zhukang Meets Soviet Foreign Affairs Group 
SK2208004389 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 19 Aug 89 


[Text] At noon on 19 August, He Zhukang, secretary of 
the Jilin Provincial CPC Committee, received at the 
Hongyan Guesthcuse the delegation of the Ministry of 
Foreign Affairs of the Russian Soviet Federated Socialist 
Republic [RSFSR], which was paying a visit to our 
province. 
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During the reception, He Zhukang held a cordial talk 
with (Vinogradov), head of the RSFSR delegation and 
minister of foreign affairs of the RSFSR. (Vinogradov) 
also informed He Zhukang of the talks with the depart- 
ments concerned during the visit in the province during 
the past several days and of many achievements. He 
extended heartfelt thanks for the lavish hospitality 
extended by the people of the province. He Zhukang also 


_warmly welcomed the Soviet delegation, offered congrat- 


ulations on the achievements realized by the delegation 
during its visit in the province, and expressed support to 
the exchanges and cooperation at the various levels and 
in various fields, which can be carried out between the 
province and the RSFSR on the basis of equality and 
mutual benefits. 


After the reception, Secretary He Zhukang and ( Vinogra- 
dov). minister of foreign affairs of RSFSR, as well as his 
entourage attended a luncheon together. 


Attending the reception \’ere Ren Junjie, secretary gen- 
eral of the provincial party committee: and Li Jieche, 
direcior of the provincial Foreign Affairs Office. 


During the visit of the RSFSR delegation in our province, Li 
Jieche, director of the provincial Foreign Affairs Office, and 
other personnel held a talk with Minister (Vinogradov) and 
other Soviet personnel, in which they discussed thz fnendly 
cooperation between Jilin Province and the RSFSR and 
initially reached a unanimous consensus on the basic coop- 
eration program from 1990 to 1992. 


On the afternoon of 19 August, both sides sponsored a 
Signing ceremony at the Nanhu Guesthouse, during 
which Director Li Jieche and Minister (Vinogradov) 
signed their names on the summary of the visit paid by 
the minister of foreign affairs of the RSFSR. Attending 
the signing ceremony were Liu Xilin, vice governor of 
the province, Zhang Fengshan, chairman of the provin- 
cial Economic and Trade Commission; and responsible 
comrades from the departments concerned. 


After the signing ceremony, Vice Governor Liu Xilin 
hosted a farewell banquet in honor of the Soviet delega- 
tion. On the evening of 19 August, the delegation left 
Changchun City by train for Liaoning Province. 


Soviet Economic Delegation Visits Jilin 
SK2108044289 Changchun JILIN RIBAO in Chinese 
19 Jul 89 pl 


[Text] The economic and technological cooperation de'- 
egation from the Communist Youth League of Irkutsk of 
the Soviet Union reached initial agreement with the Jilin 
Provincial Agricultural Development and Investment 
Corporation and the Jilin Provincial General Foreign 
Import-Export Trade Corporation on timber processing. 
and plywood and brick production. Both sides also 
signed agreements of intent concerning projects of 
common interest. The State Forestry Investment Corpo- 
ration rendered support for the talks, and sent delegates. 
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On the morning of 18 July, Hui Liangyu, provincial vice 
governor, and Liu Guilin and Cui Lixing, deputy direc- 
tors of the provincial planning and economic commis- 
sion, met with all the members of the delegation at Jilin’s 
Chunyi Guesthouse. Both sides held talks amid a 
friendly and sincere atmosphere, and felt optimistic 
about the broad prospects for their future cooperation in 
economic and technological fields. 


The delegation, which was led by Santayev [name as 
published] arrived in Changchun on 13 July. During 
their stay in Changchun, the deiegates visited the Chang- 
chun Plywood Plant, and showed great interest in its 
achievements in production technology, quality control 
and management. The delegation also held talks with 
concerned departments of Siping City. 


Hebei Governor Receives Soviet Trade Delegation 
SK2208044489 Shijiazhuang HEBEI RIBAO 
in Chinese 20 Jul 89 p 1 


[Text] On the afternoon of 19 July at the reception hall of 
the provincial Foreign Affairs Office Yue Qifeng, gov- 
ernor of the province, received the Leningrad Oblast 
trade delegation of the Soviet Union, headed by Yarov, 
deputy chairman of the Leningrad Oblast Soviet Execu- 
tive Committee. 


During the reception, Governor Yue Qifeng delivered a 
speech in which he extended a warm welcome to the 
visiting Soviet comrades on behalf of the Hebei Provin- 
cial People’s Government and the 58 million people 
throughout the province. 


In his speech, Yue Qifeng told the guests that they were 
the first official Soviet group to visit after the quelling of 
the counterrevolutionary riot in Beijing Municipality. 
He said that this indicates that our Soviet comrades have 
fully understood us and he would therefore like to extend 
heartfelt thanks to them. After reviewing the history of 
long-standing friendly contacts between China and the 
Soviet Union and between their two parties, he stated 
that we would follow the spirit of Comrade Deng Xiaop- 
ing’s speech in which both China and the Soviet Union 
as well as their two parties are cited as having entered a 
new stage of “concluding the past and opening up to the 
future” to further enhance contact and cooperation. 


In his speech, Yue Qifeng described the province's 
economic development to the Soviet guests and 
espressed his wish that both sides would be able to 
enhance cooperation on a broad plane and that more 
Soviet comrades would come to China or Hebei Prov- 
ince to hold trade talks, to pay friendly visits, and to 
observe. He said that the Soviet comrades would cer- 
tainly be accorded a cordial reception wherever they 
went. 


During the reception, Yarov, deputy chairman of the 
Leningrad Oblast Soviet Executive Committee, 
expressed great apprc <:ation for the speech of Governor 
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Yue Qifeng and described the Soviet programs of con- 
ducting reform in the political and economic systems. 
He highly praised the PRC's achievements in conducting 
reforms and cordially said that the oblast will further 
enhance economic and technical cooperation with Heber 
Province and consolidate or develop the friendship 
between the oblast and the province. 


Prior to the reception, provincial authorities and the 
Leningrad Oblast trade delegation sponsored a ceremony 
for the signing of letters of intent and agreements on 
barter trade and economic and technical cooperative 
projects. Ye Liansong, vice governor of Hebei Province. 
and Yarov, deputy chairman of the Leningrad Oblast 
Soviet Executive Committee, signed their names to the 
letters of intent and agreements on behaif 7 their 
respective province and oblast. 


Northeast Asia 


Japan Said Ready To Resume Lending 
OW2208 113689 Beijing XINHUA in English 
1104 GMT 22 Aug 89 


[Text] Tokyo, August 22 (XINHUA)}—A leading bank 
executive said here today that Japanese banks are ready 
to resume lending to China since the country’s economy 
is gradually becoming more stable. 


“I would personally think Japanese commercial banks 
are prepared to resume talks with China (on lending) if 
the nation specifically asked for such negotiations,” said 
Kuniji Miyazaki, chairman of the Federation of Bankers 
Associations of Japan. Miyazaki is also president of 
Dai-Ichi Kangyo Bank Ltd.. one of the most powerful 
banks in the world. 


Japanese commercial banks suspended lending to China 
in early June aiter the counter-revolutionary rebellion. 
The Japanese Government also put the brakes on a third 
round of large loans to China worth some 5.8 billion U.S. 
dollars. 


Foreign Minister To Visit Mongolia 
OW 2208101089 Beijing XINHUA in English 
0945 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen will pay an official goodwill visit 
to the People’s Republic of Mongolia in late August or 
early Septeniber of this year at the invitation of the 
Mongolian Government. 


This was announced by a Chinese Foreigr Ministry 
spokesman here today. 
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New Ambassador to Mongolia Presents ( redentials 
OW 2208050689 Beijing XINHUA in English 

0101 GMT 22 Aug 89 


[Text] Ulaanbaatar, August 21 (XINHUA)}—Zhang 
Delin, new Chinese ambassador to Mongolia, today 
submitted his credentials to Jambyn Batmonh. chairman 
of the Mongolian Great People’s Hural. Zhang arrived 
here on August | 3. 


Mongolia‘’s Batmonh Urges Regional Cooperation 
OW 2208035689 Beijing XINHUA in English 
0638 GMT 21 Aug 89 


[Text] Ulaanbaatar, August 20 (XINHUA)}—Mongolia 
[MPR] is ready to develop cooperation with China and 
other countries in the Asia-Pacific region, Mongolian 
People’s Revolutionary Party General Secretary Jambyn 
Batmonh says. 


At a rally celebrating the 50th annw ersary of the 1939 
Khalkhin Gol river campaign, in ~ mich Mongolian and 
Soviet troops repulsed Japanese attacks. the Mongolian 
leader said the normalization of the Sino-Mongolian 
relations has opened up a prospect for cooperation in all 
social fields that is in the interest of both nations. 


He described as “of great significance” the Chinese 
Government decision to reduce the number of its troops 
by | millon in 1985. 


The party general secretary said Mongolia will coninue 
to orient its foreign policy to consolidate unity and 
cooperation between socialist countries and other peace- 
loving countries. 


He said he believed countries in the northeast part of the 
Asian-Pacific region have an important bearing on eco- 
nomic and military strategies, and he urged that a 
legislative conference be undertaken to expand trade and 
economic, scientific, and technological cooperation with 
these countries. 


Southeast Asia & Pacific 


Criticism Continues on Singapore Base Proposal 


Ministry Spokesman Comments 
OW 2208 100589 Beijing XINHUA in English 
0944 GMT 22 Aug 89 


[China Esiablishment of Military Bases in 
Other Countries"-—-XINHUA headline} 


[Text] Beijing, August 22 (XINHUA)—Chinese Foreign 
Ministry spokesman said here today that China opposes 
the establishment of military bases by any country in any 
other countries. 
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He reaffirmed this principled position when asked to 


comment on the proposa! by Singapore to permit U.S. 
naval vessels to have their base in Singapore. 


The spokesman also said, “We hope tha‘. the country 
concerned will take a prudent approach toward the 
question of U.S. military bases in Southeast Asia.” 


Commentary on ASEAN Opposition 
Bk 2208030689 Beying in Malay to Malaysia 
1230 GMT 21 Aug 89 


[Commentary by (Qiao Sheng) in Bangkok: “ASEAN 
Countries Pay Attention to Singapore's Offer to the 
United States on Military Installations and Bases™] 


[Text] ASEAN countnes have paid part:i<-alar attention 
and reacted strongly to an announcement by the Singa- 
pore Government in carly August that it agreed to allow 
the United States to use several Singapore military 
installations and bases. 


Malaysia and Indonesia have openly expressed their 
opposition. The two countnes believe that the stationing 
of foreign military bases in Southeast Asia runs counter 
to the declaration on the neutrality of Southeast Asia 
passed by ASEAN in 1971. The declaration categorically 
calls for Southeast Asia to be turned into a zone of peace. 
freedom, and neutrality [ZOPFAN]. The Malaysian 
prime minister. foreign minists:. and defense minister 
together made speeches in which they pointed out that 


stressed that the United States should take into account 
the ZOPFAN concept advocated by the ASEAN coun- 
tries before establishing bases in Southeast Asia. 
Malaysia proposed | he convening of an ASEAN summit 
to discuss whether foreign military bases should be 
established in Singapore. The Indonesian military ‘ead- 
ership pointed out that the 4SFAN member countries 
have the obligation to uphola the principles of peace. 
freedom. and neutrality in Southeast Asia. 


In the meantime, Thailand and Brunei believe that Singa- 


and views on the issue for the sake of ASEAN unity. 
However, the spokesman of the Thai Government said 
that even if Manila decided to close the U.S. military bases 
in the P..ilippines, the Thai Government would not allow 


notify the United States that the lease 
two big U.S. military bases in the Philippines will 
renewed after it expires in 7991. 


i 
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Noteworthy is that several newspapers and magazines 
and public opinion in Malaysia, Thailand, and Indonesia 
have expressed dissatisfaction with or opposition to this. 
They believe that Singapore's decision to offer military 
installations to the United States before holding a 
meeting with fellow ASEAN countnes is not conducive 
to ASEAN as a whole and will sabotage the ASEAN 
spirit. They view the Singapore proposal as against the 
trends of international developments. Some newspapers 
and magazines deem it irrelevant to introduce a new 
factor in the strategic balance in Southeast Asia when 
various Cambodian factions are trying hard to achieve a 
peace agreement and the United States and the Soviet 
Union are reaching a compromise to lessen tension. It 
may complicate talks on the Cambodian issue because 
ASEAN earlier unanimously called for the withdrawal of 
foreign troops from Cambodia. However, Singapore's 
decision to allow the United States to establish military 
bases will prompt the public to assume that the ASEAN 
Stand is not unanimous. Thai public opinion hopes that 
20-year cooperation and friendship among the ASEAN 
countnes. 


Normalization of Relations With Indonesia 
Viewed 


Economic Cooperation To Improve 
OW 2108212689 Beijing XINHUA in English 
1818 GMT 21 Aug 89 


[Text] Hong p dy | August 21 (XINHUA)—The normal- 


the China Council for the Promotion on International 
Trade (CCPIT), in Jakarta or Monday. 


Jakarta 
He went on to say that China is now open to foreign 
investment for joint venture businesses and that China's 
open-door policy remains unchanged. 


He added that China can provide agricultural machines 
to Indonesia and import from it wood, plywood, chem- 
ical products, fertilizer, cement, palm oil, gas and other 
commodities. 


Trade relations between China and Indonesia have 
developed rapidly since 1985 when a memorandum of 
understanding was signed. At present Indonesia enjoys a 
—— ~ 900 million U.S. dollars, according to OANA- 
ANTARA. 
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Indonesian Minister Welcomes Ties 
OW 2108145689 Beying XINHUA :n English 
1354 GMT 21 Aug 89 


[Text] Singapore, August 21 (XINHUA)}—Indonesia 
welcomes any proposal by Indca aesian or Chinese busi- 
nessmen to further tap immense potentials of economic. 
trade and technical cooperations between Indonesia and 
China, said Indonesian Trade Minister Anfin Siregar in 
Jakarta this morning. 


He made the comment when he was meeting Zheng 
Hongye, chairman of China Council for the Promotion 
of International Trade (CCPIT), who is now in Jakarta 
for a goodwill visit at the invitation of the Chairman of 
the Indonesian Chamber of Commerce and Industry. 


Sotion Ardjanggi. 


A member of the CCPIT delegation told XINHUA in a 
faxed message that during the talks, the two sides agreed 
that further measures should be adopted to exploit great 
potentials of economic cooperation between yo two 
countnes as China and Indonesia are big developing 
countnes in Asia, with vast territones, big populations 
and abundant natural resources. 


The Indonesian Government, Siregar said, encourages 
promotion of economic and trade ties with socialist 
countnes, particularly with China. 


He said Indonesian businessmen are better acquainted 
with China and its products than with other socialist 
countnes. Therefore, the economic ties between Indo- 


He said he is optimistic about the development of the 
Sino-Indonesian economic relations in the future. 


Zheng Hongye reviewed the continous development of 
the economic and trade relations between China and 
Indonesia since the two countnes resumed direct trade 
in 1985, and expressed China's desire to further promote 
its economic, trade and technological cooperations with 
Indonesia. 


West Europe 


Xie Jin Invited To Judge Venice Film Festival 
OW 2208055489 Beying XINHUA in English 
0529 GMT 22 Aug 89 


[Text] Shanghai, August 22 (XINHUA)—Xie Jin, a 
noted Chinese film director, will go to Italy next month 
to join the judging committee for the International Film 
Festival in Venice. 


Xie has been a member of judging committees for inter- 
national film festivals in Algeria. Manila and Moscow. 
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Xie’s newly completed film ~The Last Anstocrat™ 1s 
flying very high overseas. Distribution nghis have been 
sold mm the Unnted States. Canada. Japan. Singapore. 
Hong Kong and South Korea. 


Xie said that after hrs return from Venice he will begin to 
work on “The Story of Panda Jimmy™ in cooperation 
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with Semarka Productions Inc. of the U nnted States. The 
film tells the adventures of an Amencan bo. m China. ~! 
will try to make the film acceptable both to adults and to 
childrea.” he added. He has carned sa micrnatonal 
pnzes since 1957 and special exhibitions of hes films 
have been heid on both France and the Untied States. He 
has been prarsed by overseas film cntics as “the mosi 
renowned Chinese im international film orc'es today ~ 
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Political & Social 


Deng Abolishes Military Commission Post 
HK2208000989 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Aug 89 p 1, 10 


[By Willy Wo-lap Lam] 


[Text] Senior Chinese leader Deng Xiaoping has abol- 
ished the post of first vice-chairman of the Communist 
Party’s Central Military Commission (CMC), Chinese 
sources said yesterday. 


The decision was made by the patriarch soon after the 
fourth plenum of the Central Committee, which was held 
in late June to relieve disgraced party General-Secretary 
Zhao Ziyang of all his party posts, including CMC first 
vice-chairman. 


Analysts believe Mr Deng, who turns 85 today, has 
abolished what in effect is the Communist Party’s 
second most powerful position to avert the power 
Struggle now going on among senior officials in both the 
military and the party. 


The CMC, chaired by Mr Deng himself, is the highest 
military council in China, and—in the view of diplo- 
matic analysts—the highest political office in the land. 


The post of CMC first vice-chairman was specifically 
created by the patriarch for Mr Zhao in late 1987, when 
the latter succeeded Mr Hu Yaobang as party chief. The 
implication then was that Mr Zhao would succeed Mr 
Deng as CMC chairman and therefore paramount leader 
of China. 


As insiders see it, shortly after Mr Zhao’s fall, a three- 
way Struggle for the post shaped up between President 
Yang Shangkun, General-Secretary Jiang Zemin and 
Defence Minister Qin Jiwei. 


General Yang, the CMC’s executive vice-chairman, was 
understood to have been put off when Mr Zhao, whose 
military credentials are tenuous, was made CMC first 
vice-chairman. 


Having played a major role in crushing the ‘“counter- 
revolutionary rebellion” and in ousting Mr Zhao, Mr 
Yang certainly expected to be rewarded with the top 


post. 


Mr Qin, the only military man besides Mr Yang in the 
Politburo, was also a strong contender despite having 
incurred Mr Deng’s ire for opposing the use of military 
might to suppress the democracy movement. 


Mr Qin can count on the support of other members of 
the top brass—notably former Defence Minister Zhang 
Aiping and former chief of the general staff Yang 
Dezhi—who are alarmed by the growing ambition of Mr 
Yang. 
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General-Secretary Jiang was also in the running to take 
over Mr Zhao’s old job—traditionally party chiefs, 
ranging from Chairman Mao Zedong to Hu Yaobang 
and Zhao Ziyang, have occupied senior positions on the 
CMC. 


The abolition of the post of CMC first vice-chairman is 
interpreted by analysts as another example of Mr Deng, 
the grand arbiter of Chinese politics, trying to balance 
the disparate forces in the party. 


“Although Mr Deng and Mr Yang, a fellow Sichuanese, 
have been close allies for decades, the patriarch has in 
recent years been wary of the personal ambitions of the 
President,” a military source in the capital said. 


Mr Deng is said to have been particularly disturbed by 
the way Mr Yang has inducted close relatives to high 
positions. For exampie, his brother Yang Baibing is 
Chief Political Commissar of the People’s Liberation 
Army (PLA) and son-in-law Chi Haotian is the PLA’s 
Chief of General Staff. 


“By abolishing Mr Zhao’s old post, Mr Deng has denied 
Mr Yang his ultimate satisfaction,” the source added. 
‘*At least in theory, it is possible for Mr Deng to appoint 
one or more CMC vice-chairmen to dilute the authority 
of Mr Yang.” 


The failure of Mr Deng to install Mr Jiang—his hand- 
picked successor—in Mr Zhao’s old CMC post, however, 
also represents a personal defeat for the patriarch. 


As analysts see it, by appointing Mr Jiang as party chief, 
Mr Deng hopes to prevent Prime Minister Li Peng and 
security chief Qiao Shi—two leading members of the 
“second tier” of CCP [Chinese Communist Party] lead- 
ership—from emerging as successors to the old guard. 


Mr Li and Mr Qiao are respectively the proteges of party 
elders Mr Chen Yun and Mr Peng Zhen, both long- 
standing political enemies of Mr Deng’s. 


Mr Li and Mr Qiao, however, outrank Mr Jiang in party 
seniority. ““To ensure Mr Jiang’s orderly succession, Mr 
Deng has to ensure that he has a perch on the all- 
important CMC,” a Western diplomat said. 


The abolition of Mr Zhao’s old post, however, probably 
means that Mr Jiang might never gain a foothold in the 
military’s highest council. 


Moreover, analysts say that Mr Deng is still far from 
having put the PLA’s house in order. 


Discord has also emerged among the top brass over the 
use of force to occupy Beijing and to crush the democ- 
racy movement. 


FBIS-CHI-89-161 
22 August 1989 


Moreover, many fast-rising officers in the PLA’s middle 
echelons are believed by Western intelligence experts to 
be sympathetic to the reform programs initiated by Mr 
Zhao. 


Deng Spends 85th Birthday in Beidaihe 
HK2208023989 Hong Kong TA KUNG PAO 
in Chinese 22 Aug 89 p 1 


(“Special dispatch” from Beijing: “Deng Xiaoping 
Spends His 85th Birthday in Beidaihe’’] 


[Text] Beijing, 21 Aug—Various leading newspapers in 
Beijing today devoted | and ‘2 pages to publishing the 
news issued by XINHUA on the publication of the 
“Selected Works of Deng Xiaoping,” and introductory 
remarks on the important articles therein. These papers 
also carried four photos of Deng Xiaoping released by 
XINHUA. The move by Beijing press circles is obviously 
aimed at celebrating Deng Xiaoping’s 85th birthday. 


Deng Xiaoping’s birthday is 22d August. Since 1984, 
Deng Xiaoping has spent this day in Beidaihe every year. 


Deng Xiaoping is still in Beidaihe. He will also spend his 
85th birthday there this year. Today various newspapers 
and magazines carried the most recent photo of Deng 
Xiaoping, claiming that it was “taken on 2 July 1989.” 
This is obviously intended to counter the rumor about 
his health that surfaced in foreign circles the other day. 


Jiang, Others Attend Propaganda Chiefs Meeting 


Leaders Make Speeches 
OW2208021089 Beijing XINHUA Domestic Service 
in Chinese 1615 GMT 21 Aug 89 


[By reporters Li Shangzhi and Sun Benyao—from the 
“Local Broadcast News Service’’] 


[Text] Beijing, 21 Aug (XINHUA)—At a discussion 
meeting with comrades who attended the national con- 
ference of organization department heads, General Sec- 
retary Jiang Zemin of the CPC Central Committee 
pointed out this afternoon: To vigorously strengthen 
party building is a reliable guarantee for the smooth 
development of China’s reform and open policy and its 
socialist modernization program. The party committees 
at all ‘evels must concentrate their efforts on strength- 
ening party building. 


Jiang Zemin said: Efforts must be made to correctly 
appraise the situation among party organizations and 
party members. Our party is a big one with 48 million 
party members and nearly 3 million basic-level party 
Organizations. The struggle to stop the turmoil and quell 
the riot proves that no hostile force can topple our party. 
Most party organizations and party members have sided 
with the party, and they are good. At the same time, 
there exist many problems in the party. The recent 
turmoil clearly exposed the seriousness of the problems 
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in the party. He emphasized: In analyzing the situation 
within the party, we must not underestimate the influ- 
ence On our party exercised by hostile forces in the world 
as they try to bring about a peaceful evolution in socialist 
countries, nor should we underestimate the damage 
caused to party building by rampant bourgeois liberalist 
thinking. We also should not underestimate Comrade 
Zhao Ziyang’s mistakes of creating confusion in the 
party and the damages he caused when he was in office. 


The national conference of organization department 
heads of party committees of various provinces, auton- 
Omous regions, and municipalities directly under the 
administration of the central government has been held 
since 18 August. The central theme of the conference is 
to implement the guidelines laid down by the 4th Ple- 
nary Session of the 13th CPC Central Committee, and 
discuss issues on how to strengthen party building. The 
CPC Central Committee has attached great importance 
to this conference. Discussing various issues with all the 
comrades attending the conference were Standing Com- 
mittee members of the CPC Central Committee Jiang 
Zemin, Li Peng, Qiao Shi, Song Ping, and Li Ruihuan; 
Ding Guangen. siiternate member of the Political Bureau 
and member of the Secretariat of the CPC Central 
Committee; and Wen Jiabao, alternate member of the 
Secretariat of the CPC Central Committee. 


The discussion meeting was presided over by Song Ping, 
Standing Committee member of the Political Bureau of 
the CPC Central Committee and head of the Organiza- 
tion Department of the CPC Central Committee. At the 
meeting, Zhao Zongnai, deputy head of the Organization 
Department of the CPC Central Committee, gave a 
briefing on the situation under discussion, aired his 
views, and made proposals on party building. Shang 
Wen, head of the Organization Departme”. uncer the 
Liaoning Provincial CPC Committee: “ong Shuqiao, 
head of the Organization Departm’ . under the Hubei 
Provincial CPC Committee; ind Wang Jingmao, 
director of the Personnel and Labor Department under 
the Ministry of Aeronautics and Astronautics Industry, 
made speeches at the meeting. They expressed their 
views on strengthening party building in close connec- 
tion with the actual situation in their respective areas 
and departments. 


Afterward Li Peng, Li Ruihuan, Qiao Shi, and Jiang 
Zemin also made speeches. 


In his speech, Li Peng said: The current conference of 
Organization department heads is quite necessary and 
timely. It is an important conference. It will play a 
significant role in eliminating Comrade Zhao Ziyang’s 
poisonous influence on party building, strengthening 
party building, and promoting the reform and open 


policy. 


Li Peng said: During this political struggle, Comrade 
Zhao Ziyang committed mistakes of supporting the 
turmoil and splitting the party. During the period when 
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he was the party’s general secretary, he recruited “elite” 
persons as cadres in the political realm to run the party 
and the state. He proposed to transform the party and 
weaken the party’s leadership. Actually, he tried to 
negate the party’s leadership. All this greatly harmed 
party building. In carrying out party building in the 
future, we must vigorously eliminate his baneful influ- 
ence in order to do a good job in building the party. 


He said: The turmoil and riot which lasted several weeks 
served as a serious test for every Communist Party 
member and cadre. Most party members and party 
Organizations opposed the turmoil and the riot in a 
clear-cut manner. However, a small number of party 
members and party organizations failed to adopt a 
clear-cut stand and were confused in the ideological 
sphere. Some of them even committed errors in word or 
in deed. He stressed: For ordinary party members and 
people, there is mainly the issue of ideological education. 
We must achieve the goal of uniting with and educating 
the overwhelming majority of people by helping them 
study and change their minds. However, we must impose 
even more stringent demands on leading comrades at all 
levels who are also party members. Those leading cadres 
who showed sympathy for and supported the turmoil 
must earnestly examine their own mistakes and conduct 
self-criticism. They must accept criticism and supervi- 
sion by the masses, thoroughly change their stand, and 
truly solve their ideological problems. 


Li Peng said: Over the past several years, we have scored 
tremendous achievements in selecting and promoting 
cadres and giving them job assignments in accordance with 
our requirements for ensuring that our cadres be more 
revolutionary, younger, more educated, and professionally 
more competent. However, the recent turmoil and riot 
showed that there are also some issues that require us to 
conduct self-examination on. A party member must have 
high moral standards and remain honest in performing his 
official duties. However, this is not enough. We must 
check to see if his faith in communism is steadfast or not, 
while investigating his political attitude, particularly his 
attitude on upholding the four cardinal principles and 
opposing bourgeois liberalization. 


Li Peng said: While building our party, we must contiriue 
to stress the principles governing the party’s democratic 
centralism. This means that the minority must obey the 
majority, individual party members obey the party orga- 
nization, lower party organizations obey higher party 
Organizations, and all party organizations obey the Cen- 
tral Committee. At present, some party members’ sense 
of democratic centralism is not as keen as before, and 
orders and prohibitions are not strictly enforced. The 4th 
Plenary Session of the 13th CPC Central Committee 
created a central leadership core with Comrade Jiang 
Zemin as the general secretary. All comrades 1n the party 
must support and maintain this core because it is essen- 
tial for long-term order and stability in our party and 
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state, for upholding the four cardinal principles, and for 
launching reforms, opening to the outside wor.d, and 
expediting the socialist modernization drive. 


Jiang Zemin said: The vast number of workers handling 
party and organizational affairs are the main force in 
building the party. They uphold the four cardinal prin- 
ciples, support reform and opening up, oppose bourgeois 
liberalization, and are earnest in following the party’s 
basic line. The many comrades handling the party’s 
Organizational affairs are dissatisfied with and opposed 
to Comrade Zhao Ziyang’s mistakes of diluting and 
weakening the party's leadership. 


Jiang Zemin pointed out: The political system should be 
restructured in a way that it can help strengthen and 
improve the party’s leadership. The purpose of restruc- 
turing the political system is to strengthen and improve 
the party’s leadership, and absolutely not to dilute or 
weaken it, much less eliminate it. He said: Party leader- 
ship finds expression primarily in drawing up and 
enforcing the correct political line. The line followed 
since the 3d Plenary Session of the 11th CPC Central 
Committee is correct, and we must uphold the line, 
characterized by one center and two basic points, in all 
fields. We must give full scope to the political-core role 
played by all party organizations. The party is an inte- 
grated body organized according to the principles gov- 
erning democratic centralism, and negating the role 
played by grassroots organizations will certainly weaken 
party leadership. We should build all leading groups and 
cadre contingents according to the principle of using 
people who have both ability and political integrity, 
people who are revolutionary, educated, young, and 
professionally competent. Comrade Deng Xiaoping said: 
The party must take charge of party affairs. It must, first 
of all, take charge of party members, and, secondly, take 
charge of cadres. We must uphold this principle and 
improve the method. The party members’ role of being 
vanguards and role models of the masses must be 
brought into play. The party is the vanguard of the 
working class, and therefore the party must wholeheart- 
edly rely on the working class in order to exercise 
stronger party leadership. 


Jiang Zemin said: We must seize the current opportu- 
nity, study hard, and do a good job in building the party 
and assessing our cadres’ performance. 


Jiang Zemin stressed that corrupt elements must be 
harshly punished in order to forge closer ties between the 
party and the masses. He said: The spread of corruption 
within the party has seriously undermined party-masses 
relations and become an excuse used by hostile forces at 
home and abroad to subvert the party’s leadership and 
the socialist system. Our party’s strength rests with our 
party’s flesh-and-blood ties with the people. As long as 
we represent their interests, our party can wes ther any 
storm and will remain undefeated. 
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He said: The struggle against corruption is an issue rele- 
vant to the party’s survival. The party Central Committee 
has decided to carry out this struggle through to the end. 
All cases of breaching party discipline or state law must be 
thoroughly investigated, no matter who is involved; and all 
prevailing corrupt phenomena must be firmly stopped, no 
matter how many people are involved. All cases of indis- 
cipline and lawlessness must be handled according to the 
rules. Beginning with those among the central authorities, 
all party members must strive to carry out arduous struggle 
and work earnestly to do something the masses regard as 
essential. While doing this, we must guard against for- 
malism and do not make the work an expediency. We must 
establish a system that can effectively control any abuses of 
power so that supervision and inspection of all cadres can 
be intensified. 


Jiang Zemin said: We must put ideological construction 
in a prominent position in party building. Presently we 
should use the guidelines of the 4th Plenary Session of 
the 13th CPC Central Committee and Comrade Deng 
Xiaoping’s important speeches to unify the thinking of 
the whole party. He said: We must carry out the struggle 
against bourgeois liberalization on a long-term basis. 
The struggle should proceed with education on height- 
ening party spirit. We should rectify all misconceptions 
caused by bourgeois liberalization, including the miscon- 
ceptions created in the course of the party’s ideological 
and theoretical construction. 


Jiang Zemin said: Democratic centralism is a good 
system and a good tradition created by our arty over a 
period of several decades. As Comrade Li Peng said a 
while ago, the minority must obey the majority, indi- 
vidual party members must obey the party organization, 
lower party organizations must obey the higher party 
Organizations, and all party organizations must obey the 
party Central Committee. This is the principle that must 
be stressed in party building. We must also educate party 
members that their immediate interests must be subor- 
dinated to long-range interests, their personal interests 
be subordinated to the state’s interests, and their partial 
interests be subordinated to the overall interests. We 
must educate party members and the people to carry 
forward the fine tradition of carrying out arduous 
struggle and work hard for several years to improve the 
economic environment and rectify the economic order. 


He said: The young people are our future. We must 
attach great importance to ideological work among 
young people. We should have a sense of responsibility 
so that we will work more effectively and take the 
initiative to educate the younger generation with prole- 
tarian ideology. 


Jiang Zemin said: We should encourage positive ideo- 
logical struggle within the party. We should earnestly 
make criticism and self-criticism and combat miscon- 
ceptions with correct ideas so as to distinguish right from 
wrong, achieve unity in thinking, and enhance solidarity. 
Party members, especially those in leading positions, 
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should be more proficient in Marxist theory, and must 
earnestly study Marxist philosophy and _ political 
economy, so that they can observe and handle issues 
from a Marxist stand and viewpoint, and with Marxist 
methods. 


In his speech concerning party building, Qiao Shi said 
that leading groups should be built and strengthened 
along the basic line characterized by one center and two 
basic points. 


Li Ruihuan spoke on issues concerning propaganda on 
combating corruption and marking the 40th National 
Day. 


More on Jiang Speech 
OW2108 160889 Beijing Television Service 
in Mandarin 1000 GMT 21 Aug 89 


[Announcer-read report over video] 


[Text] [Video shows wide shot of a conference room with 
seated participants, followed by closeup shots of Jiang 
Zemin, Li Peng, Qiao Shi, Li Ruihuan, and Song Ping 
speaking, and occasional pan shots of the conference 
room] Central leaders and the delegates to the nationa! 
conference of heads of propaganda departments of pro- 
vincial, autonomous regional, and municipal party com- 
mittees held a discussion meeting this afternoon. The 
leaders were Jiang Zemin, Li Peng, Qiao Shi, Song Ping, 
and Li Ruihuan; members of the Standing Committee of 
the Political Bureau of the CPC Central Committee, and 
Ding Guangen and Wen Jiabao, members of the Secre- 
tariat of the CPC Central Committee [as heard]. The 
discussion at the meeting focused on the question of how 
to strengthen party building. 


In the speech he delivered at the meeting, Jiang Zemin 
said: Most of our party organizations at various levels 
were good and withstood the test during the recent 
turmoil. However, we must not underestimate the 
attempt by the imperialists for a peaceful evolution, nor 
should we underestimate the influence of Comrade Zhao 
Ziyang’s mistakes in the party. We also should not 
underestimate the bourgeois liberalist thinking. 


He said: The history of our party tells us that the party’s 
Organization Department must attach importance to the 
quality of party members. 


Jiang Zemin pointed out that party organizations at all 
levels should seize the appropriate time to seriously 
evaluate the thinking and performance of party members 
and cadres with party membership during the turmoil 
and rebellion. Jiang Zemin said: Our party has the ability 
to correct the corrupt phenomena inside it. Starting with 
the Central Committee, we should make great efforts to 
carry forward the work style of hard struggle and of 
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quietly immersing ourselves in hard work, of main- 
taining close contact with the masses, of governing the 
country well, and of preventing formalism and brief 
enthusiasm for anything. 


Jiang Zemin said that the reform of the political struc- 
ture should be conducive to strengthening and 
improving the party leadership, and should not weaken 
it. He held that it is essential to rely on a correct political 
line in order to uphold the party leadership. He also 
stressed the necessity of bringing into full play the role of 
primary party organizations as the political core, 
strengthening the party leadership over the cadre work, 
and doing a good job in building good leading groups at 
various levels. 


Jiang Zemin emphasized the necessity of giving ideolog- 
ical education a prominent position in the process of 
party building. He said: It is necessary to wage a persis- 
tent and protracted struggle against bourgeois liberaliza- 
tion. It is necessary to correct those things in the party’s 
ideological theories that have been confused by bour- 
geois liberalization. We should persist in reform and 
Opening to the outside world, but at the same time, we 
should resist the erosion caused by decadent bourgeois 
ideology and let proletarian ideology be our ideological 
position. 


He said: In unfolding a campaign to study Marxism- 
Leninism-Mao Zedong Thought among the party cadres, 
we should advocate the study of some philosophy and 
political economy. 


Li Peng also delivered a speech, saying: This meeting is 
very important because it plays a major role in strength- 
ening party building, in upholding the four cardinal 
principles, and in carrying out reforms and opening to 
the outside world. It is necessary to seize the appropriate 
time to do a good job in evaluating the cadres, do a good 
job in building the leading groups at all levels in accor- 
dance with the principle of making the leadership 
become more revolutionary, younger in average age, 
better educated, and professionally more competent, and 
filling the leading groups with cadres who have both 
moral integrity and ability. 


He emphasized: In order to strengthen the leadership of 
the party, we must uphold democratic centralism so that 
individual party members are subordinate to party orga- 
nizations, the minority is subordinate to the majority, 
lower Organizations are subordinate to higher organiza- 
tions, and the whole party is subordinate to the Central 
Committee. It is particularly important to emphasize 
this point at present. 


Qiao Shi and Li Ruihuan also spoke at the meeting. The 
meeting was presided over by Song Ping. Other speakers 
included Zhao Zongnai, deputy head of the Central Orga- 
nization Department; Shang Wen, head of the Organiza- 
tion Department of the Liaoning provincial party com- 
mittee; and (Zhong Shujiao), head of the Organization 
Department of the Hubei provincial party committee. 
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CPC Restricts Employment of College Graduates 
HK2208074989 Hong Kong WEN WEI PO in Chinese 
22 Aug 89 p I 


{[Report: “Central Authorities Issue Instructions on 
Readjusting Policy for Selecting Cadres; Party and Gov- 
ernment Organs at and Above Provincial Level Cannot 
Directly Employ University Graduates”’] 


[Text] According to reliable sources in Beijing, the CPC 
Central Committee and the State Council have officially 
passed down documents stating, in unambiguous terms, 
that in the future party and government organs at or 
above the provincial level shall not directly employ 
graduates or postgraduate students from institutions of 
higher learning. 


According to these sources, the central authorities said 
that the “turmoil” that had occurred in the capital city 
and spread all over the country had involved over 2.8 
million students from over 600 institutions of higher 
learning in 84 cities. This indicates the seriousness of the 
problems of how to educate the next generation and how 
to choose successors. 


Thus, the central authorities have made it clear that in 
the future, party and government organs at or above the 
provincial level cannot directly employ graduates and 
postgraduate students from institutions of higher 
learning. In the event that specialized departments need 
to employ certain university students or postgraduate 
students, they will have to have the approval of central 
Organization and personnel departments or the organi- 
zation departments or personnel offices under various 
provincial party committees. 


The central authorities have also ordered that the uni- 
versity students and postgraduate students assigned to 
party and government organs at or above the provincial 
level since 1985 must immediately go to grass-roots units 
to temper themselves and duly change their domicile. 
Whether or not they can return to the units previously 
employing them depends on the outcome of the tem- 
pering. Students who graduated this year, in other words, 
students of 1989 class, will first be assembled for studies 
before they are assigned to grass-roots units. 


According to the new central instructions, if in the future 
party and government organs want to employ graduates 
from institutions of higher learning, they will have to 
choose from among those who have received training in 
grass-roots units for 2 or 3 years and who can meet the 
new requirements. These new requirements include 
adherence to the four cardinal principles, an ardent love 
for the motherland and socialism, ideological and moral 
health, professional competence, and so on. 
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Paper Says ‘Open’ Criticism of Zhao Approved 
HK2208020689 Hong Kong WEN WEI PO in Chinese 
22 Aug 89 p I 


[Report: “It Is Said That the CPC Central Committee 
Has Decided To Criticize Zhao Openly Nationwide”} 


[Text] According to a Beijing dispatch, well-informed 
sources revealed that the CPC Central Committee 
recently decided to openly expose and criticize on a 
national basis former General Secretary Zhao Ziyang’s 
wrong behavior in supporting “turmoil” and splitting 
the party in the recent Beijing “counterrevolutionary 
riot.” Meanwhile, Zhao Ziyang’s mistake in neglecting 
political and ideological work and promoting bourgeois 
liberalization since his taking over central work is also to 
be openly exposed and criticized. 


Li Ruihuan Stresses Ideology in Shanxi Visit 
HK 1908023289 Taiyuan Shanxi Provincial Service 
in Mandarin 2200 GMT 18 Aug 89 


[Text] Li Ruihuan, member of the CPC Central Com- 
mittee Political Bureau Standing Commitee and Central 
Secretariat member, said during a recent inspection of 
Shanxi that it is necessary to seriously implement the 
CPC Central Committee’s intentions on stepping up 
propaganda and ideological work and resolutely trans- 
late the decisions into action. Comrade Li Ruihuan said 
that since the 4th Plenary Session of the 13th CPC 
Central Committee, the new central leadership core has 
stressed that it is necessary to go deep into reality, 
proceed from reality, and seriously translate the deci- 
sions into action. It is in line with this spirit that I have 
come to Shanxi to find out how the CPC Central 
Committee’s circular on stepping up propaganda and 
ideologiocal work is being implemented. 


Comrade Li Ruihuan inspected and guided work in 
Shanxi from 11 to 18 August. His investigations and 
studies focused on propaganda for National Day, 
Straightening out the cultural market, and ideological 
and political work in enterprises. During his visit, Com- 
rade Li Ruihuan listened to the provincial party com- 
mittee’s report on propaganda and ideological work, 
attended forums on theory, literature and art, jour- 
nalism, and publishing and on ideological and political 
work in enterprises, and carried out investigations in the 
grass roots. He visited mines, factory workshops, and 
township and town enterprises in Taiyuan, Luliang, 
Yanbei, and Datong, and met and talked with workers, 
peasants, intellectuals, and cadres. He obtained a great 
deal of information and first-hand material. 


On propaganda for the 40th anniversary of the founding 
of the state, Comrade Li Ruihuan that it is necessary to 
take a clear-cut stand in publicizing with boldness and 
assurance the tremendous achievements since the 
founding of the country 40 years ago, and especially 
during the 10 years of reform and opening up. This 
should be regarded as a major task. During the past 40 
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years, and especially during the 10 years of reform and 
opening up, all localities and fronts have scored brilliant 
achievements. Everywhere I have been in Shanxi, I have 
seen with my own eyes the profound changes that have 
taken place in the urban and rural areas. It should 
particularly be pointed out that Shanxi, an energy base 
for the whole country, now accounts for 78 percent of the 
coal shipped out of the coal-producing provinces in the 
whole country. The people of Shanxi have worked so 
hard and with such effort in making this important 
contribution to the development of the entire national 
economy. The Shanxi people should be proud on this 
account. We should publicize with great fanfare the 
strategic position of Shanxi in China’s modernization 
and the contributions made by the people of Shanxi. In 
conjunction with their own realities, all localities should 
cite irrefutable facts and hard figures to proclaim our 
results and the achievements of socialist construction, 
citing facts to show that only the Communist Party can 
save China and that China’s only hope lies in following 
the socialist road. 


Comrade Li Ruthuan pointed out that in propaganda for 
National Day, it is necessary to enliven the masses’ 
cultural life [words indistinct]. Through propaganda, we 
should enliven the festive atmosphere and create an 
atmosphere of harmony, stability, and enjoyment. In 
enlivening the masses’ cultural life, we should include 
education in the entertainment, so that the masses will 
be educated and [words indistinct]. We should under- 
stand the masses’ cultural life as a component part of the 
masses’ life. 


Comrade Li Ruihuan said that the proliferation of 
pornographic books and publications is the result of the 
rampant spread of bourgeois liberalization and plays a 
role of adding fuel to the flames of bourgeois liberaliza- 
tion. It has become a source of evil luring young people 
into crime. The masses are very upset at this. Sweeping 
away this spiritual opium is a matter that wins great 
favor with the masses. 


Comrade Li Ruihuan expressed satisfaction with 
Shanxi’s efforts to straighten out the cultural market. He 
fully endorsed the provincial leadership's efforts to 
attach importance to the matter and the methods 
adopted of having all sectors cooperate, taking a resolute 
approcach, and paying attention to policies. Straight- 
ening out the cultural market is a comprehensive social 
project. The masses must attach importance to it and all 
sectors must cooperate. The provincial party committee 
and government have grasped straightening out the 
cultural market as a major affair for (?changing) society, 
unified their thinking, and taken a resolute approach. 
They have organized and coordinated the forces of all 
sectors of society, continually looked into ways of han- 
dling the matter in light of the conditions, and cracked 
down hard on and punished all types of illegal behavior 
and lawless elements. They have seized 176,500 copies 
of illegal, pornographic, and reactionary publications, 
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closed down a number of illegal publication and printing 
units, and destroyed [words indistinct] illegal publica- 
tions. They have formed a great momentum in this work. 


Comrade Li Ruihuan said that the key to straightening 
out the cultural market lies in [words indistinct]. To 
make a success of this task, it will not do just to rely on 
one or two departments. 


Comrade Li Ruihuan said that in straightening out the 
cultural markets, it is necessary to adhere to the correct 
criteria and resolutely clear away reactionary and porno- 
graphic books and publications and tapes. At the same 
time, we must enliven the masses’ cultural life and 
encourage writers to promote the prosperity of socialist 
literature and art creation, to provide more and better 
progressive and healthy spiritual food that encourages 
people to forge ahead. In straightening out the cultural 
market, the problems cannot be truly solved and the 
fruits of the straightening out cannot be consolidated 
unless we pay attention to grasping policy demarcation 
lines and to replacing filthy things with good things. 


In an unconstrained atmosphere, Comrade Li Ruihuan 
held discussions with some leading party and govern- 
ment cadres of Datong City and Yanbei Prefecture 
enterprises on the question of stepping up and improving 
ideological and political work in the enterprises. He said 
that in studying urban economic structural reforms in 
China it is necessary to focus on the enterprises and fully 
mobilize the initiative of the staff and workers. The 
enterprise staff and workers are the masters of the 
enterprises, not hired laborers. This is the fundamental 
distinction between socialist and capitalist enterprises. 
Socialist enterprises must not only turn out products and 
improve economic returns but must also turn out talent 
and cultivate a generation of new laborers with ideals, 
morality, education, and discipline. In the previous 
period, under the erroneous influence of Zhao Ziyang’s 
weakening and abolition of ideological and political 
work, people looked for money everywhere and 
neglected to improve the political quality of the laborers. 
Now, in stressing the stepping up of ideological and 
political work, we are aiming at correcting this tendency. 
We must organize the staff and workers to study well the 
spirit of the fourth plenary session to unify their under- 
standing. In conjunction with reality, and especially with 
the developments and changes in their own localities and 
units, it is necessary to conduct education in the party’s 
basic line of one focus and two basic points. 


Comrade Li Ruihuan pointed out that the enterprise 
party organizations are the political cores of the enter- 
prises. Their key task is to lead and carry out ideological 
and political work. In saying this we do not mean in the 
least that the plant managers need not grasp ideological 
and political work. We must continue to practice the 
plant manager responsibility system, and the plant man- 
agers and administrative cadres must do a good job in 
ideological and political work in conjunction with pro- 
duction operations. 
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At present, the responsibilities of the enterprises are still 
heavier, since we must fulfill the three tasks for eco- 
nomic work in the second half of the year proposed by 
Comrade Li Peng at the plenary meeting of the State 
Council. The leading party and government cadres must 
bear the overall situation in mind still more, closely 
cooperate, and do their work well, making contributions 
to overcoming the economic difficulties. 


After investigating work in the province, Comrade Li 
Ruihuan provided guidance on the work here. He said: 
Shanxi [words indistinct] has a fine historical and cul- 
tural heritage [words indistinct]. It has tremendous 
potentials. The province is an energy base for the whole 
country. We must understand more clearly the impor- 
tant contributions and strategic position of the energy 
base in the whole country’s modernization effort. Energy 
is the grain of industry. If anything goes wrong in the 
energy base, there will be big problems for the whole 
country’s economy. In order to (straighten out) the 
national economy, it is essential to build the energy base 
well. We should bring in water [words indistinct]. With 
water, advanced processing of coal can be carried out. If 
{words indistinct], Shanxi can further play its role in the 
whole country and make still greater contributions in 
socialist construction and reforms. State interests are 
identical with local interests. Along with the building of 
the energy base, we should let the people of Shanxi 
become well-off as soon as possible. 


Responsible comrades of the provincial party committee 
Li Ligong, Wang Senhao,, Wang Maolin, and Zhang 
Weiqing accompanied Comrade Li Ruihuan during his 
inspection. 


BEIJING DAILY on ‘Truth’ of 20 April ‘Atrocity’ 
OW2208091689 Beijing XINHUA in English 
0822 GMT 22 Aug 89 


(“April 20 ‘Atrocity’ Fabrication To Stir Unrest"— 
XINHUA headline] 


[Text] Beijing, August 22 (XINHUA) The so-called 
April 20 atrocity, which led to the escalation of the 
recent social unrest in Beijing, has been proved a sheer 
fabrication. 


The “BEIJING DAILY” today uncovered the truth of 
the incident in an article. 


The paper said that Li Shuxian, now hiding in the U.S. 
Embassy in Beijing with her husband, Fan Lizhi, had 
told Wang Dan, ringleader of the unrest, to organize a 
student sit-in in front of Xinhuamen, the main entrance 
to Zhongnanhai, the seat of the central government. 


She said that if the police dared to interfere that would 
amount to an attack on the students and would inflame 
the feelings of the other students. 
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But the crowd in front of Xinhuamen dispersed when 
security personnel appeared in the early morning of 
April 19. 


On the evening of the same day thousands of students 
again gathered in front of the gate, and at about 9:30 
p.m. they began to try to break the police cordon which 
held them back from the gate. 


Bottles, shoes and stones as well as insults, were thrown. 


In the small hours of the morning, the energy of the 
crowd began to flag and Wuer Kaixi and some others 
harangued them, trying to bolster their morale and 
abusing the government and party leaders. 


At 2:30 a.m. on April 20, the police requested through 
loudspeakers that all people in front of Xinhuamen leave 
and the policemen began to clear Changan Street. 


At 4:50 a.m. the policemen dragged the remaining 100 or 
so students who refused to leave into buses as the city’s 
bus service was to start soon. The students then broke 
the bus windows and cursed, and one girl student 
shouted “Down with the Communist Party”. 


One official and four policemen then went aboard the 
bus and the students calmed down and were taken away 
from the gate. 


The paper said that in the early morning of April 20, no 
blood was shed except that of some students who cut 
their arms breaking bus windows. 


Yet, some campuses in Beijing then filled with rumors of 
the so-called April 20 Xinhuamen atrocity. 


Some said that Xinhuamen was bathed in blood, and 
scores of big-character posters appeared at Beijing Uni- 
versity, one of which read, “Policemen dashed into the 
unarmed masses, shouting ‘kill them’ and beating 


people”. 


At the gate of Beijing Normal University some students 
told passers-by that the policemen had beaten old 
people, women and children, as well as the students, all 
the way from Xidan to Wangfujing April 20. 


All these rumors intensified the antagonism of the stu- 
dents toward the government and Wuer Kaixi called on 
the students to make the government pay the “blood 
debts”, while Li Shuxiang told them to try to spread the 
disturbances to other parts of the country. 


From all the above, the paper said, one can see that the 
so-called April 20 atrocity was a fabrication aimed at 
using the students’ blind fanaticism to ferment social 
unresi. 
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Groups Report on Beijing Riot Situation 
OW '1708203689 Beijing XINHUA Domestic Service 
in Chinese 1403 GMT 16 Aug 89 


[Local Broadcast News Service”’] 


[Text] Beijing, 16 Aug (XINHUA)—Various groups of 
model soldiers and heroes have reached various locali- 
ties one after another to report on how the counterrevo- 
lutionary riot in Beijing was quelled. Around |2 August, 
six groups made their first reports on different occasions 
in Shijiazhuang, Xian, Changsha, Nanchang, Hefei, and 
Jinan. People who heard the reports said that these 
reports “reflect the sudden changes in the struggle and 
demonstrate a magnificent feat” of the central authori- 
ties. After hearing the reports, they appreciated the 
brilliant and correct decision made by the central author- 
ities in quelling the counterrevolutionary riot. They felt 
that ine martial law enforcement troops are laudable and 
the rioters are loathsome. 


The reports made by the model soldiers and heroes on 
the riot tugged at the people's heartstrings in the ancient 
city of Xian. Members of tens of thousands of families 
watched the relay of the first report meeting held at the 
Shaanxi provincial auditorium. Party, government, and 
Army leaders Zhang Boxing and Hou Zongrong [as 
received] as well as over 10,000 people from all walks of 
life listened to the report in silence. 


In Jinan, Jiang Chunyun, secretary of the Shandong 
Provincial CPC Committee, presided over the first 
report meeting. Governor Zhao Zhihao, Commander Li 
Jiulong [2621 0046 7893], and Political Commissar Song 
Qingwei [1345 3237 3262] of the Jinan Military Region, 
as well as the leading cadres of various party, govern- 
ment, and military organizations, heard the report made 
by the No 2 report group. 


The first report, delivered by the No 5 group in Hefei, 
deeply touched the | ,700-odd people who heard it. Many 
people were moved to tears by the heroic and moving 
deeds. The principal leading comrades of the Anhui 
Provincial CPC Committee, the provincial People’s 
Congress, and the provincial government attended the 
report meeting. Lu Rongjing, secretary of the provincial 
CPC Committee, made a speech. 


In Changsha, more than 6,000 party, government and 
Army cadres and people heard the report. They had 
received intensive education on patriotism and revolu- 
tionary heroism and on upholding the four cardinal 
principles and opposing bourgeois liberalization. 


From 12 to 14 August, the report group delivered reports 
on three different occasions in the city of Nanchang. 
Some 7,000 people heard them. 


On 11 August, party, government, and Army leading 
Comrades Xing Chongzhi [6717 1504 2535], Li Wens- 
han. and Yue Qifeng in Hebei Province cordially 
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received the model soldiers and heroes of the report 
group. The report on quelling the riot aroused an emo- 
tional response in Shijiazhuang. After hearing the report, 
many cadres and people excitedly said: To safeguard the 
socialist system and defend the People’s Republic, the 
People’s Liberation Army fighters and Armed Police and 
public security forces feared no danger, calmly laid down 
their lives, and used their own deeds to help the masses 
sharpen their vigilance. They also used their own blood 
and lives to awaken the people to their senses. All this 
has made us to strengthen our determination in 
upholding the four cardinal principles and opposing 
bourgeois liberalization. 


Tian Jiyun Inspects Hebei Prefecture 8-10 Aug 
OW 2008202989 Beijing Television Service 
in Mandarin 1000 GMT 14 Aug 89 


(“Tian Jiyun Inspects Chengde”—screen caption—from 
the “National Hookup” program] 


[Text] [Video shows Tian Jiyun in gray business suit 
without a tie and wearing sunglasses, standing on the top 
of a hill talking to some unidentified officials. Nearby are 
some sedans and a van. The camera then cuts to show a 
sketch map showing the plan of afforesting the 
“Hong'ian Mountain,” then cuts to show shots of Tian 
and his company looking at some rice paddies and shots 
of Tian walking with a cattle raiser and talking to him. 
Then the video shows Tian in a light jacket hearing 
reports by some local officials, shots of Tian and local 
officials looking a tree farm; and shots of Tian giving 
instructions.] Tian Jiyun, member of the CPC Central 
Committee Political Bureau and vice premier of the 
State Council, accompanied by Hebei Vice Governor 
Zhang Runsheng, inspected the province’s Chengde Pre- 
fecture from 8 through 10 August. 


Vice Premier Tian Jiyun heard reports by officials of the 
Chengde Prefectural Administrative Office and various 
counties, and visited Xinglong, Luanping, Longhua, and 
Weichang Counties and the Saihanba Forestry Farm to 
inspect the Wulinshan natural reserve; the afforested 
areas in Xinshanling, which is close to the Great Wall: 
and areas surrounding the capital, as well as the Zhouy- 
ingzi rice development zone. He also visited Bi Zhaogin, 
an ace cattle farmer. 


Vice Premier Tian Jiyun fully endorsed the efforts being 
undertaken by the prefecture to fight poverty and to 
achieve prosperity, and which center on developing its 
resources in a comprehensive manner. While inspecting 
Xinglong County, Vice Premier Tian Jiyun said: You are 
doing the right thing in developing fruit production in 
the hilly areas. The many hills in your prefecture boast 
many forest products, especially chestnuts and hawthorn 
fruits. You should fully utilize such resources. 


Discussing Luanping County's agricultural develop- 
ment, Vice Premier Tian pointed out that uncultivated 
parts of hilly areas should be developed to increase their 
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agricultural production. He said: While developing fruit 
production, great importance also must be attached to 
grain production in the hilly areas. The development of 
grain production in hilly areas should be based on 
increasing unit Output and not on expanding acreage. By 
no means should cropland be expanded through the 
destruction of woodland or pastures. 


Vice Premier Tian Jiyun also pointed out that China's 
rural reform is a success. He said: Because of the reform, 
the problems that had confronted the peasants with 
regard to food and clothing have been resolved. The 
success has attracted worldwide attention. We should 
continue to promote the contract system. We should, in 
particular, encourage large-scale production and con- 
tract-based production. Continual efforts should be 
made to improve the contract system and to eliminate its 
problems. 


Details of Audit of Corporations’ Profits 


Five Companies Investigated 
OW 1808073189 Beijing XINHUA Domestic Service 
in Chinese 1212 GMT 16 Aug 89 


[By reporters Chen Yun and Yang Guojun] 


[Text] Beijing, 16 Aug (XINHUA)}—The audit results of 
the “five large corporations,” which have caught the 
public eye across the country, were announced at the 
State Council's plenary session by Lu Peijian, auditor 
general of the State Auditing Administration, on 15 
August: On the basis of illegal management of corpora- 
tions discovered, and according to law, the Auditing 
Administration has decided to collect a total of 51.33 
million yuan in fines, make-up tax payments, and con- 
fiscation of illegal profits. So far, the five corporations 
have paid more than 30 million yuan. 


Lu Peijian said: The State Auditing Administration 
began to audit China Kanghua Development Corpora- 
tion, China International Trust and Investment Corpo- 
ration [CITIC], Everbright Industrial Company, China 
Incomec [Industry, Commerce, and Economy] Develop- 
ment Corporation [CIDIC], and China Rural Trust and 
Investment Corporation in accordance with the State 
Council's directive in late October 1988. The adminis- 
tration audited them according to the relevant stipula- 
tions of the “Constitution” and by the authority and 
procedure stipulated by the “PRC regulations governing 
auditing.” The focal point of this audit was to investigate 
whether there was a question of violating law and 
discipline in their management. The State Auditing 
Administration directly audited 5 corporations a*:d 52 
subsidiary corporations under them and autho. ized 
Organs stationed in all places and local auditing organi- 
zations to audit 22 subsidiary corporations, totaling 79 
units. The auditing began with a check of financial 
matters, income, and expenses. The administration 
examined a large number of accounts, report forms, 
vouchers, related documents, and reference material: 
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asked departments concerned to help reveal the whole 
Situation; and received assistance from the industrial 
and commercial departments and departments in charge 
of foreign exchange and commodity prices. Now, our 
audit work has come to an end, and we have separately 
come to a conclusion on the audit and a decision to 
handle the corporations. 


Lu Peijian said: The audit revealed that, since their 
establishment, the five corporations have developed 
quite rapidly and played positive roles to a varying 
extent in the utilization of foreign capital, technique and 
equipment importing, foreign trade, and economic 
development. However, activities violating administra- 
tive regulations have existed in their manag. nent. 


The State Auditing Administration's results in auditing 
the “five large corporations” are: 


I. China Kanghua Development Corporation was estab- 
lished with the State Council’s approval in June 1987 
and registered in December 1987. The scope of its 
business is mainly industrial investment, domestic trade, 
new technological development, and exports. After its 
establishment, its subsidiary corporations developed too 
fast and got out of control. By September 1988, it had 58 
second-level corporations and 113 third-level corpora- 
tions. These subsidiary corporations mostly engaged in 
business in the sphere of circulation. This time, we have 
audited China Kanghua Development Corporation and 
29 second-level corporations under it that are located in 
Beijing. The corporation is an administrative organiza- 
tion, and auditing problems arose mainly in subsidiary 
corporations. They were found in four aspects: 


A. violation of the state regulations governing foreign 
exchange by buying and selling foreign currency without 
permission and fraudulently handling foreign currency 
totaling $5.5 million. For instance, in August 1988, 
Kanghua Metal Development Corporation asked the 
Jiangsu Hardware and Mineral Products Export and 
Import Corporation to be its agency and entrusted it 
with the task of exporting 10,000 metric tons of steel 
plate. Kanghua Metal Development Corporation depos- 
ited, without permission, over $1.09 million, which was 
part of the payment for te steel plate in foreign 
exchange not yet surrendered, into the foreign exchange 
accounts of Shenzhen’s Modern Enterprise Corporation, 
Ltd. and other units. In December 1988, Kanghua sold 
this foreign exchange, without permission, to Shenzhen 
Modern Enterprise Corporation, Ltd. at the rate of | 
dollar to 6.5 yuan. Kanghua Industrial Corporation, Ltd. 
sold $1.5 million in foreign exchange, without authori- 
zation, in 1988 and made profits exceeding 140,000 
yuan out of it. 


B. Violation of the “circular on resolutely curbing the 
activities of reselling at a profit on the spot,” issued by the 
State Council in 1985, by reselling essential means of 
production to make an illegal profit totaling 3.31 million 
yuan. Some corporations under Kanghua are permitted to 
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do business in means of production not included in the 
State plan, as long as the scope of its business is approved 
by the industrial and commercial administrative and man- 
agement departments. However, some of its activities 
violated the state’s related stipulations. For instance, in 
June 1988, Kanghua Energy Resources Development Cor- 
poration and Jiangsu Petroleum Prospecting Bureau 
signed a contract on purchasing 5,000 metric tons of crude 
oil not included in the state plan. The price of each metric 
ton was 605 yuan. Kanghua almost immediately resold the 
crude oil to 2 corporations in Jurong County after raising 
the price by 55 yuan for each metric ton. A total of 275,000 
yuan in profit was earned. 


In March 1988, Kanghua Mining Industry Transport 
Development Corporation and Northeast Petroleum 
Administration signed an agreement on purchasing 
10,000 metric tons of high-priced crude oil included in 
the state plan. On the same day, this corporation signed 
with Fushun No 3 Petroleum Plant an agreement to 
exchange a quota of 10,000 metric tons of crude oil for a 
quota of 2,800 metric tons of base oil [ji chu you 1015 
4342 3111]. Two days later, this corporation again gave 
the quota of base oil to a corporation in Wujin County 
through an agreement. The corporation in Wujin County 
offered money to buy 2,800 metric tons of base oil in the 
name of joint development of lubricant. The quota was 
thus resold twice, and Kanghua Mining Industry Trans- 
port Development Corporation gained a profit of 
775,000 yuan out of it. 


In April 1988, Kanghua Metal Development Corpora- 
tion signed with Benxi Iron and Steel Complex a con- 
tract on purchasing 10,000 metric tons of steel plate not 
included in the state plan. Later, this corporation signed 
with Guangzhou Steel Tube Plant a contract on reselling 
the steel plate, and charged 50 yuan extra for each metric 
ton of steel plate in the name of “procedure and shipping 
fee."’ Payments for the steel plate and transport expenses 
were directly made by the Guangzhou Steel Tube Plant 
to the Benxi Iron and Steel Complex. The actual weight 
of the steel plate sold was 8,200 metric tons, and Kan- 
ghua Metal Development Corporation made a profit of 
410,000 yuan. 


At the end of 1984, Kanghua Industry Corporation 
applied for the establishment of a fleet of taxis and 
imported 200 Mazda cars and 98 Isuzu cars from Japan 
with the State Economic Commission’s approva!. In 
May 1985, this corporation in Beijing sold 50 of these 
cars to Changping County’s Communications Bureau in 
the name of running the taxi business jointly, and gained 
a profit of 1.85 million yuan by raising the prices of the 
cars. 


C. Violation of industrial and commercial administra- 
tive and management regulations by overstepping the 
scope of business. For instance, Kanghua Minsheng 
Industry Corporation overstepped the stipulated scope 
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of business, which was limited to development, pro- 
cessing, and consultation, when in May 1988 it pur- 
chased 400,000 meters of gray material from the Beijing 
No 2 Cotton Textile Plant, and after raising the price. 
sold it to Huacheng Textile United Corporation, thus 
making a profit of more than 100,000 yuan. 


D. Evasion of tax payment. China Zhanwang Publishing 
House under Kanghua Corporation has evaded tax pay- 
ments totaling 680,000 yuan over the past few years. It 
also evaded payment of 230,000 yuan for funds for 
energy resources and key communications projects. 


In dealing with the problems above, the State Auditing 
Administration collected a total of 9.23 million yuan in 
fines, make-up tax payments, and confiscation of illegal 
profits. When this amount is added to the sum of 2.95 
million yuan paid by Kanghua’s subsidiary corporations 
in other places in fines and confiscation of illegal profits, 
as ordered by local auditing organizations, the total will 
amount to 12.18 million yuan. 


II. China International Trust and Investment Corpora- 
tion started business with the State Council's approval in 
October 1979. The scope of its business is mainly 
domestic and foreign investments, new technological 
development, international and domestic finance, and 
trade, trust, and consultation. This corporation has 
developed its business very quickly and has 23 subsid- 
lary corporations at home and abroad directly under the 
corporation. It has invested in more than 200 enter- 
prises. This time, we audited this corporation and its | | 
subsidiary corporations in Beijing and discovered the 
principal problems in units directly under this corpora- 
tion and in its subsidiary corporations: 


A. In violation of state regulations on foreign exchange 
control, they purchased and sold foreign currency 
without authorization. In 1988 alone, they sold foreign 
currency to the tune of 18.06 million U.S. dollars and 
purchased 3 million U.S. dol!ars worth of foreign cur- 
rency, without permission from exchange control admin- 
istrations. A case in point is China International Trust 
and Investment Corporation’s [CITIC] Southwest 
Energy Joint Development Corporation, which in June 
and July 1988 transferred 2.70 million U.S. dollars 
worth of foreign currency from CITIC Planning and 
Financing Department [ji cai bu 6060 6299 6752] at 
exchange rates of | U.S. dollar for 6 yuan and 6.4 yuan, 
without permission from exchange control administra- 
tions, and then sold it to China United Aquatic Products 
Corporation at the rate of | U.S. dollar for 6.5 yuan, 
reaping a profit of 810,000 yuan. Another example is 
CITIC Industrial Company, which in April 1988 sold | 
million U.S. dollars to China Kanghua Development 
Corporation at the rate of | U.S. dollar for 6.12 yuan 
without permission from exchzrge control administra- 
tions, and received 6.12 million yuan in return. 
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B. In violation of regulations on industry and commerce 
administration and in excess of their operational range, 
they resold materials in great demand and profited 2.97 
million yuan from it. Both CITIC Industrial Company 
and CITIC Materials Company, for example, have no 
right to deal in automobiles and yet bought and sold on 
the domestic market 159 automobiles and gained 1.54 
million yuan in profit. Going beyond its line of trade. 
CITIC Southwest Energy Joint Development Corpora- 
tion resold 10,000 metric tons of coal in Tianjin and 
collected 100,000 yuan in profit. 


C. In violation of state regulation:, they collected 
570.000 yuan in overcharged loan interests and withheld 
560,000 yuan in contribution to funds for key energy and 


transport projects. 


For the aforementioned violations. we collected a total 
of 18.81 million yuan in confiscation of illegal profits, 
fines, and payment for overdue taxes. 


lil. Everbright Industrial Company was established in 
1983 with permission from the State Council. Its main 
scope of business is to import advanced technology and 
equipment, utilize foreign capital to set up enterprises, 
operate in the import and export trade, and deal in real 
estate and stocks. The headquarters of the company is 
registered in Hong Kong and has | 4 overseas subsidiary 
companies and 20 first-level and second-level subsidiary 
companies on the mainland. This audit covered the 
headquarters and eight mainland subsidiary companies 
and found major problems as follows: 


A. In violation of state regulations on foreign exchange 
control, they purchased and sold, without permission, 
foreign currency to the tune of 47.25 million U‘S. 
dollars. Beijing Everbright Industrial Company, for 
example, from January to August 1987 bought, without 
permission, from Chunfeng Emporium in Luohu, Shen- 
zhen, and other units, spot exchange in excess of 7.22 
million U.S. dollars at exchange rates ranging from 5.89 
to 6.1 yuan to | U.S. dollar; of this, they then sold over 
6.57 million U.S. dollars to Ningbo City Construction 
Bank, China National Metallurgical Products Import 
and Export Corporation, and other units at exchange 
rates ranging from § to 7.25 yuan to | U.S. dollar, and 
pocketed 1.92 million yuan in profit. Beijing Everbright 
industrial Company again in October and November 
1987 bought 2.85 million U.S. dollars at the rate of | 
U.S. dollar for 5.9 yuan from China National Arts and 
Crafts Import and Export Corporation without permis- 
sion from exchange control administrations and then 
sold it at higher rates, reaping a profit of $70,000 yuan. 
Pinghe Limited transferred in May 1988 without per- 
mission, more than 160,000 U.S. dollars i paymeni for 
X-ray machines and machine tools, exrarted by itself, to 
Shenzhen for settlement of exchange. and thus retained 
extra sharing of foreign exchange earnings. 
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B. They violated regulations on industry and commerce 
administration and exceeded their operational range. 
Beijing Everbright Industrial Company, for instance. is 
not authorized to deal in automobiles: notwithstanding. 
it bought and sold, at higher prices, 24 automobiles on 
the domestic market and made a profit of 150,000 yuan. 
Pinghe Limited, in violation of price control regulations. 
sold high-pressure polyethylene at higher prices and 
profited by 520,000 yuan. 


C. They evaded taxes totaling 1.49 million yuan. Pinghe 
Limited, for instance, did not include in its business 
profit sales profit for January to October 1988 from 
goods imported by itself, and thus evaded more than 
1.46 million yuan in taxes. 


For the aforementioned violations, we collected a total 
of 19.17 million yuan in confiscation of illegal profits. 
fines, and payment for overdue taxes. 


IV. China Incomec (Industry, Commerce, and Economy) 
Development Corporation [CIDC] was formed in March 
1985 with permission from the State Council. Its main 
scope of business is to provide consultative services to 
foreign customers and to handle import and export 
business. The company has four subsidiary companies 
and conducts business jointly with eight local enter- 
— This audit of CIDC found major problems as 
ollows: 


A. Without permission from exchange control adminis- 
trations, they handled, purchased, and sold foreign cur- 
rency totaling 5.82 million U.S. dollars. Since 1987, in 
order to operate their import business, they had trans- 
ferred on several occasions from overseas units more 
than 4.94 million U.S. dollars, and then sold it at higher 
— to their consignors, reaping over 490,000 yuan in 
profit. 


B. They withheld more than 50,000 yuan in contribution 


to funds for key energy and transport projects in 1987 
and evaded over 20,000 yuan in taxes in 1988. 


C. China Industrial and Commercial Trust and Invest- 
ment Company, whose stock CIDC holds, raised its 
interest rates without authorization and profited by 
more than 110,000 yuan. 


For the aforementioned violations, we collected a total 
of 1.17 million yuan in confiscation of illegal profits, 
fines, and payment for overdue taxes. 


V. China Rural Trust and Investment Corporation 
[CRTIC] was established ‘1 March 1988 with permission 
from the State Council. li chiefly handles trust, invest- 
ment, and trade, and assists in construction of rural 
commodity centers and foreign trade export centers. It 
owns two enterprises fully funded by itself and holds 
sto~k in three other enterprises. This audit of the corpo- 
rauion found major problems as follows: 
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A. In August 1988, CRTIC and First Automobile Man- 
ufacturing Company [FAMC] signed an agreement, 
under which the former loaned the latter 100 million 
yuan (of which 50 million yuan was given) as develop- 
ment fund for the “Audi™ sedan at an annual interest 
rate of 7.92 percent: FAMC also agreed to provide 2,000 
sedans to CRTIC. The problem here was that the usage 
of this fund was beyond the agricultural services CRTIC 
was authorized to provide. During the course of this 
audit, CRTIC suspended its agreement with FAMC and 
has taken back what it loaned out to FAMC. 


B. Exceeding the limits set by the People’s Bank of 
China, the CRTIC Bank Division took in 64.5 million 
yuan in savings deposits from government and military 
units. CRTIC was asked to correct it by the end of 
August. 


It was learned that audit organs’ duty 1s to audit finance. 
financial revenue and expenditure. and related economic 
activities, and 1s authorized to confiscate illegal profits 
from and levy fines on those violating laws and regula- 
tions. In accordance with the “auditing regulations of the 
People’s Republic of China.” personnel of the five major 
companies found by this audit to have violated laws and 
regulations will either be sent to supervisory depart- 
ments for disciplinary sanction or to judicial organs for 
criminal punishment. 


Lu Peijian said that from now on. the Auditing Admin- 
istration will conduct regular audits and supervision 
over all state-run companies, in accordance with state 
laws and regulations. The Auditing Administration will 
continue to heed the masses’ report on financial and 
operational problems and. after thorough investigaiion. 
deal sternly with violators. 


More on Everbright Company 
HK2108114989 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1025 GMT 16 Aug 89 


[By reporter Sheng Mei Lan (4141 5019 5695): “Ever- 
bright Invests Money in 41 Hong Kong. Mainland 
Projects Over Past 6 Years” ] 


[Text] Hong Kong, 16 Aug (ZHONGGUO XINWEN 
SHE)—In its 6 years of operation, the Everbright Com- 
pany of Hong Kong has invested in 41 Hong Kong and 
mainiand projects. apart from handling domestic and 
foreign trade. importing secondhand equipment. and 
trading in real estate and securities. Of the total invest- 
ment, the Everbright Company portion accounted for 
$150 million in Hong Kong projects and 110 million 
yuan in the mainland projects. 


The Everbright Company was founded on 18 August. 
1983. In an interview with this reporter, a spokesman of 
the Everbright Company said that it 1s the only company 
directly under the State Council that is registered in 
Hong Kong. It has been in operation in Hong Kong for 6 
years, and is responsible for its owr. profits and losses. 
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According to the spokesman, of the 40 mainland projects 
invested in by the Everbright Company in the past 6 
years, many were successful. For example, the Jiangmen 
Waihai Bridge has long been open to traffic. with good 
results achieved. The Modaomen offshore reclamation 
project in Zhuhai now under way can eradicate the 
threat of floods in the middie and upper reaches of the 
Pearl River, and also allow the planting of sugar cane. 
fodder crops, and fish breeding. with rather good social 
and economic results expected. The Zhuhai Compressor 
Factory, completed by the company. invested in the 
development of the Beiling Industrial Zone of Zhuhai, 
and the Nantou Industrial Zone of Shenzhen. and earned 
more than 20 million yuan last year. The profit this year 
was expected to be more than 60 million yuan. The 
timber mill in the Nantou Industrial Zone of Shenzhen, 
in which the Everbright had a 57-percent stake, has now 
completed the installation of some of its production 
lines. It can go into experimental production before long. 
Its annual output value is estimated at 300 million yuan, 
with an annual profit exceeding 50 million yuan. In 
addition, the Wuhan Chang Jiang Beer Brewery and the 
five restaurant projects in Beijing invested in by Ever- 
bright have proved to be relatively satisfactory. 

The spokesman said that despite some achievements, the 
Everbright Company has not done enough in developing 
the foreign market. Of the 41 projects invested in by the 
company, there 1s only one in Hong Kong. All the others 
are on the mainland. He admitted that due to its lack of 
experience in Hong Kong and its not being well 
acquainted wita conditions abroad, [-verbright had 
missed some chances, as it failed to act decisivelv. At 
present, the Kinescope Factory in Yuen Long, its Hong 
Kong investment, involves too much sanpower and 
material and financial resources. 


The spokesman said that in the 6 years since its 
founding, the Everbright Company has boasted of more 
than 20 subsidiaries and associated companies. In 
October last year, the CPC Central Committee and the 
State Council decided to sort out companies. In July this 
year, tie CPC Central Political Bureau again decided to 
audit the China International Trust and Investment 
Corporation and the Everbright Company. He expressed 
belir” hat it is highly necessary to sort out and reorga- 
niz _ompanies. The subsidiaries under the Everbright 
Company that have no trading to do or are doing the 
same business as some others would be abolished, such 
as the Zhujiang Restaurant Food and Drink Limited 
Company, and the Design Limited Company 
under the Everbright Company. There is also the situa- 
tion in which some subsidiaries under the Everbright 
Company are involved in overlapping activities. For 
instance, it so happened that two subsidiaries of the 
company made inquiries at the same foreign company 
about prices. This points to a lack of coordination within 
the company system. Relations have not been straight- 
ened out where business matters are concerned. The 
management system is also less than strict. It has been 
decided that the above problems will be solved one by 
one, through the improvement and rectification effort. 
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He also said that the Everbnght Company ts not satis- 
factonly staffed. Half of its staff members are from the 


long. He believes that through the improvement and 
mney A Ag gh FP 

increasingly perfected. with management 
uae Ge i> leah & chime teats 
scored, the Everbnight Company will absorb experiences 
and lessons, taking a further step. He said that in the 
future, Everbright will strengthen its investment in Hong 
Kong and abroad. 


Authorities Continee Anticorraption Campaign 
HK2208003989 Beijing CHINA DAILY in English 


[Text] In a bid to stem corruption at its very source, the 
Chinese supervisory and judicial authorities are stepping 
up the drafting of a series of regulations. outlawing 
activities which may open channels of irregularities 
among government officials. 


“All these are a part of the ongoing nationwide drive to 
tighten official discipline and build a clean government.” 
CHINA DAILY was told. 


A news release from the Ministry of Supervision 
revealed that 10,172 government workers have been 
given administrative punishment like demotions and a 
warning for their misconduct during the first half of this 
year and among them some 45 percent were ranking 
officials. 


Compared with last year, the number of cases received. 
filed and concluded by supervisory organs have showed 
significant increases. 


However, despite this marked progress. a much larger 
number of corruption cases remain unprocessed. a senior 
ministry official said. 


The regulations being drafted are rules governing 
employees in administrative bodies building their own 
houses and decorating their own homes, on banning 
minister or governor level government and Party offi- 
cials and their spouses from engaging in business deals. 
and on banning dinners and gifts at public expense. 
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In an earher report. a provincial commission head from 
Shaanxi was removed from his post for using public 
money to pay for lavish -arewell banquets and asking for 
presents upon his transfer from a local post to the 
provincial appointment. In another report, three ranking 
Beijing bank officials were disciplined for decorating 
their houses and paying for it with public moncy. 


The drafting of such regulations 1s a direct answer to a 
supreme anti-corruption plan announced earlier. 


During the July 27-28 Party Political Sureau meeting, a 
seven-point plan was worked out to address problems of 
public concern. including banning high-ranking officials 
and their spouses from engaging in business deals. 


According to the news release. most of the punished 
government workers were blamed for having become 
involved in embezziement. bribery. profiteering. dereli- 
cation of duties and abusing their posts for personal 
gains. 


Apart from giving corrupt officials administrative pun- 
ishment, supervisory bodies have suggested that 1.034 
Party members also be punished in accordance with 
Party discipline. They have turned over the cases of 922 
corrupt officials to the courts for prosecution under 
relevant laws. 


The number of cases received was 64,584, exceeding the 
1988 total, the cases filed and investigated, 18,316 equal 
to the 1988 total and the cases concluded, 15,165, about 
75 percent of the total. 


In other development. the Ministry of Supervision 
unveiled over the wee..znd a plan to give embezziers and 
bribe-takers working in government organs lenient pun- 
ishment if they take their own initiative to confess and 
turn themselves in to authorities before October 31. 


Ministry Prohibits Certain Private 
OW 1708212189 Beijing XINHUA in English 
0737 GMT 17 Aug 89 


[Text] Beying, August 17 (XINHUA)}—The State Land 
Administration and the Ministry of Supervision have 
jointly issued circulars to forbid illicit private buildings. 
the “PEOPLE'S DAILY™ reported today. 


The circulars call for a careful check of the private 
buildings put up by officials working in state adminis- 
trative organs since the inauguration of the land-use law 
last year and publication of the results. 


Fines are called for those who illegally occupy land to 
build private houses for themselves or for their relatives 
or to build houses for rent at high prices by taking 
advantage of their power and position. 
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Building of private houses on siate land 1s sinctly pro- 
hibited. Contracts for the rental of state owned land for 


purposes of constructing private buildings must be 
dectared invalid. Those who are responsible for thrs must 
be punished. 

The circulars also point out the need to devise and 
perfect laws on cxamination and approval of land for 
private buildings. 

Articte Discusses Secialist Demecracy 

HK 1608 100489 Beying JIEFANGIUN BAO 

in Chinese 3 Aug 89 p 1 

jArtcle by Zhong Xigiang (6988 6932 6973) ~The 
Building of Socialist Democracy Is a Progressive 
Progress” ] 


political nght. 1s always concrete rather than abstract. As 
has a certain class nature. To consider the issue of 


- 
oy 
g 


also some mayor defects in the concrete leadership sys- 
defects are mainiy the excessive concentration of power. 


The building of democratic politics with Chinese char- 
acteristics is a process of gradual accumulation. and this 
process must n_t be advanced recklessly nor too anx- 
ously. The political history of all countnes shows that it 
takes a long time to build and improve democratic 
politics. and this long process cannot be accomplished in 
one move. This year was the 200th anniversary of the 
French Revolution. The French Revolution, which 
broke out in 1789, was a rather thorough bourgeors 
revolution. The Human Rights Declaration im this rev- 
olution was a programmatic document for the anti- 
feudalist struggle of the bourgeoisie. However. the 
building of bourgeots democratic politics in France stll 
traversed a tortuous course. Uver the past 200 years. five 
republics and two empires were founded. and | 2 consti- 
tutions were adopted in France before it developed into 


FBIS-CHI-89-161 
22 August 1989 


today’s conditions. Proletarian democracy and socialist 
democracy represent the new-type democratic politics in 
world history. Marx and Lenin both pointed out that 
socialism is not an a priori model or an invention of 
some geniuses; instead, socialism is the outcome of 
certain historical conditions and is created by the masses 
in their practice. The history of democratic politics of 
the proletariat is not long, and only limited experience 
has been accumulated. The Paris Commune was the first 
proletarian state power in history. Marx scientifically 
summed up its experience and pointed out the universal 
significance of the principles of the Paris Commune. 
Anyhow, the commune existed for only 72 days, and it 
was merely the first trial of holding state power by the 
proletariat. The experience it provided was very limited. 
From the Russian people’s revolution against the Tsarist 
dictatorship, Lenin discovered and affirmed the form of 
a “soviet,” which has now come into being for merely 
more than 70 years. In the development of the “soviet” 
system, due to the mistakes of the principal leader, 
democracy and the legal system were seriously damaged. 
The “soviet” democratic system has yet to be further 
improved. 


In our country, it is not easy to find a feasible way to 
build up democratic politics in keeping with the socialist 
planned commodity economy according to the actual 
conditions in the initial stage of socialism. We are now 
constrained by many factors. First, the influence of the 
vestiges of feudalism still exists to a serious degree. 
Feudal autocratic rule existed for over 2,000 years in our 
country, and we transcended the stage of capitalism to 
establish the socialist system. Thus, our people can be 
free from capitalist exploitation and oppression, and 
become masters of the state; however, our political 
practice is still affected by the vestiges of feudalism and 
the masses lack the training of practicing democratic 
politics. Second, economic and cultural development in 
Our country is greatly uneven. In the economically back- 
ward areas where people are ill-informed due to the poor 
transportation and communication conditions, it is very 
hard to develop democratic politics. Backwardness 
impedes us from building democracy. In general, the 
educational level of our nation remains rather low. There 
are still 220 million illiterates. This also causes great 
difficulties to the development of democracy. Third, the 
quality of many cadres is not up to standard, and 
insufficient ideological and theoretical preparations 
have been made for developing democracy. Fourth, the 
influence of the “Cultural Revolution” has not been 
thoroughly eliminated, and the ideological trend of bour- 
geois liberalization has existed for a long time. A small 
number of trouble-makers are still waiting for opportu- 
nities, and they disrupt and sabotage our efforts to build 
socialist democracy from time to time. All this deter- 
mines that democratization in our country can only be a 
slow and gradual process. 


We need to adopt violent means to carry out the struggle 
to overthrow the old social system and establish the new 
social system. Today, when carrying out the political 
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structural reform and advancing the democratization 
process, we are not going to completely negate the basic 
political system in our country; instead, our socialist 
system will undergo a process of self-improvement to 
bring its adv” \tages into better play and to overcome 
shortcomings. The nature and characteristics of this 
political structural reform determine that only the means 
of gradual evolution can be adopted so that such reform 
can be carried out in an orderly way under the guidance 
of the authorities in a stable social environment. If 
extremist practices, such as ““mass democracy” or anar- 
chism or even violence appear, then the purpose of the 
reform will not be achieved; instead, this will only evoke 
social turmoil and bring about a situation contrary to 
original expectation. The historical lessons we drew from 
the “Cultural Revolution” now remain fresh in the 
memory of many people, and we must always bear it in 
mind. Recently, some young students demanded that 
democracy be promoted and corruption be harnessed. 
Their wishes came into line with the aim of the party and 
the government. However, they adopted such means as 
marches, demonstrations, class boycotts, and even 
hunger strikes. This upset the social stability and pre- 
cluded the smooth settlement of the problems. The 
situation simply developed in the opposite direction 
against their wishes. A very small number of people then 
made use of the students’ patriotic enthusiasm to stir up 
turmoil and counterrevolutionary revolt in an attempt to 
negate the leadership of the CPC and the socialist 
system, and to subvert the PRC, and this seriously 
threatened the future and destiny of our state. This gave 
us a profound lesson. 


Some people deeply admired Western-style democracy 
and tried to copy it in China. In the struggle against the 
feudal autocratic system, the bourgeois democracy in the 
West did play a progressive role in history. Today, it still 
exists in many countries. As an historical stage in the 
development of the world’s civilization and as an 
achievement of human culture (in a broad sense), we 
should research, carry forward, and learn from Western- 
style democracy. However, there are essential differences 
between Western-style democracy and democracy in our 
country. We should build socialist democracy with our 
national characteristics in light of the Marxist theory 
about state. Through its development in several hundred 
years, Western-style democracy has accumulated its own 
experience, but it is anyhow bourgeois democracy with 
profound contradictions and it does not represent a 
perfect political ideal. In some countries, the party 
politics and parliamentary politics are in fact “money 
politics.” There is an insoluble bond between “‘power”’ 
and “money,” and this is a plain fact known to all. Large 
companies regularly present huge amounts of money to a 
political party in order to maintain close ties with the 
party. Then, when the party holds state power, it will 
formulate policies favorable to these companies. Scan- 
dals of “‘money politics” shook Japan’s political circles 
more than once and caused political crises. In the 1970's, 
there was a well-known Lockheed bribery case, which 
forced Prime Minister Tanaka to step down and his 
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driver was ~ven forced to commit suicide. In June 1988, 
the Recruit bribery case was exposed and became the 
largest bribery case in Japan’s postwar history. More 
than 10 big shots in Japan’s political and business circles 
have been arrested by the district procuratorial authori- 
ties in Tokyo. Prime Minister Takeshita was suspected 
to have been involved in this case and had to take the 
blame and resign. His personal secretary was forced to 
commit suicide. Even former Prime Minister Nakasone 
was summoned to the Diet to give testimony. In short, 
we should not view the capitalist society with a naive 
attitude and should not only see the superficial phe- 
nomena without perceiving the essence or only see its 
prospe. ty without noticing the deep-rooted inherent 
contradictions. Arthur Schlesinger Jr., a famous Amer- 
ican historian, once pointed out that in the history of the 
United States, freedom and democracy played a positive 
role, but also caused many disappointments. Some prob- 
lems could not be solved; some people could not air their 
grievances, and some criminals were not punished as 
they deserved. People, especially young people, have 
more and more clearly realized that bipartisan politics 
was merely a farce, and they have more doubts about the 
democratic mechanisms. A_ sober-headed Chinese 
scholar also pointed out that in the tradition of the 
United States, justice is regarded as equal opportunities 
for all people with legal guarantees. However, since 
Capitalist society allows the existence of the wide gap 
between the rich and the poor and since everything can 
and must be bought with money, how could there be real 
equal opportunities for the rich and the poor? Justice is 
like a pie in the sky. The rich who can put money under 
their heel’. will eat the pie, but the poor will only see the 
pie but have no access to it. 


Let us give up this illusion about Western-style democ- 
racy and go our own way! 


State Council Issues Railway Safety Regulations 
OW2208035389 Beijing XINHUA in English 
0743 GMT 21 Aug 89 


[Text] Beijing, August 21 (XINHUA)}—The “Regu- 
lations on Safety and Protection of Railway Transport,” 
which were approved at a State Council executive 
meeting August 3, was published here today. 


The 30-article regulations are designed to improve the 
safety of both cargo and passenger transport on the 
nation’s railway network. 


The regulations spell out the rewards for those contrib- 
uting to railway safety and the penalties for those endan- 
gering rail transport or damaging railway facilities. 


According to the 43rd Executive Meeting of the State 
Council, China’s highest governing body, safety on the 
railways has not been satisfactory over the past few 
years. Cases of crimes and the illegal carriage of dan- 
gerous goods on trains have been on the increase. 
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Science & Technology 
Song Jian Addresses Scientific Conference 


Deems Reform Successful 
OW 1608 183289 Beijing XINHUA in English 
1523 GMT 16 Aug 89 


[Text] Lanzhou, August 16 (XINHUA)—China’s reform 
of its scientific and technical structures is succeeding, Song 
Jian, state councillor and minister in charge of the State 
Commission for Science and Technology, said here today. 


Speaking at the ongoing fourth national scientific and 
technical promotion meeting, the state councillor 
reviewed the past ten years of scientific development. He 
said the ranks of scientists and technicians have 
expanded from 4.6 million in 1979 to 9.6 million last 
year. Included are 700,000 senior experts (at and above 
the level of associate professor), up from 50,000 in 1979. 


With the help of science, China’s gross national product 
went up 150 percent from 1979 to 1988 and the national 
income up 140 percent. People have come to realize the 
importance of science and technology, he pointed out. 


Song called on localities to continue to implement and 
improve the basic policies carried out in the reform of 
the scieniitic and technical structures. 


Included in the reiorms are improvement of the man- 
agement of scientific institutions and funds for scientific 
research; continuous boosting of the technology market 
and enhancing technical development capacity and tech- 
nical transfer; and improving personnel management. 


According to Song, the reform of the scientific and 
technical structures has achieved the following results: 


—Made scientific research institutions less reliant on the 
state. According to statistics, the state scientific 
research institutions obtained a total income of 3.8 
billion yuan (about 1.02 billion U.S. dollars) by 
applying their scientific findings last year, 26 percent 
more than the state allocation of funds to these insti- 
tutions. 


—Expanded technical markets. The trade volume in this 
respect has increased by at least 60 percent a year in 
recent years to reach 8.7 billion yuan (about 2.35 
billion U.S. dollars). 


—Promoted the rapid development of nongovernmental 
scientific research organizations. China has more than 
10,000 such organizations employing a total of 
300,000 people. 


The state councillor called for more support for eco- 
nomic entities concerned with scientific development, 
and improvement in the treatment of scientists and 
technicians. 
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Song asked scientists and technicians always to adhere to 
socialism in the process of deepening the reform and 
further opening to the outside world. 


On Role of Science, Technology 
OW 1608231989 Beijing XINHUA Domestic Service 
in Mandarin 0930 GMT 16 Aug 89 


[““Local Broadcast News Service”’] 


[Text] Song Jian, state councillor and minister in charge 
of the State Commission for Science and Technology, 
made a speech at the fourth national meeting on the 
development of the Spark Program, which is being held 
in Lanzhou. He emphatically pointed out: The principles 
of relying on science and technology in developing 
China’s economic construction and of making science 
and technology serve economic construction are correct 
paths for our work in the field of science and technology. 
China’s reform of its scientific and technical structures is 
basically succeeding. China’s ranks of scientists and 
technicians are an important component of the Chinese 
working class and a vital force for the development of the 
socialist modernization drive. The party and the people 
have faith in and rely on this force. 


Song Jian said: With the approval of the party Central 
Committee and the State Council, projects in the field of 
science and technology are divided into three categories. 
Projects in the first category are ones which directly 
serve economic construction at present. Projects in the 
second category are ones that deve'op high technology 
and new technology. Projects in the third category are 
devoted to basic scientific research. 


Song Jian said: From a long-term point of view, all these 
projects will decide the future of the Chinese nation. We 
must enthusiastically and steadily develop such projects. 
Regarding how to deepen reform in the field of science 
and technology and how to open even wider to the 
outside werld, Song Jian said: China’s reform of its 
scientific and technical structures is basically succeeding. 
Right now, 25 percent of the scientific research institu- 
tions in China are economically self-supporting, and the 
majority of technical development institutions have 
entered the main battlefield for economic construction. 


Song Jian pointed out: Various scientific, technical, and 
economic entities which link technical services with the 
industrial and business enterprises have opened up a 
new vista for achieving the goal of making science and 
technology serve the economy. These entities, which 
have a bright future, are being developed by research 
institutes, institutions of higher learning, and scientific, 
technical, and business undertakings. They are the seeds 
for the development of high technology industries in the 
future. We must unswervingly support and protect them. 
Our basic policies in dealing with nongovernmental 
scientific research organizations should not be changed. 
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From now on, all we need to do is to strengthen our 
management and guidance over them in an overall 
manner in order to help them grow healthily. 


Song Jian asked young scientists and technicians to learn 
from scientists of the older generation in the country. He 
encouraged them to work hard for the cause of the party, 
the prosperity of the motherland, and the people’s inter- 
ests. He called on the young scientists and technicians to 
boldly display a pioneering spirit and to dedicate them- 
selves to their great cause. He said: We must lead scientists 
and technicians to adopt a correct approach in dealing 
with material benefits. We should held them to display the 
spirit of collectivism. At the same time, we must also adopt 
a flexible policy to facilitate the transfer of scientific and 
technical personnel from one unit to another. 


Praises Spark Program 
OW 1608232089 Beijing Domestic Service in Mandarin 
0930 GMT 16 Aug 89 


[Text] The fourth national meeting on the development of 
the Spark Program opened in Lanzhou on the morning of 
16 August. It was pointed out at the meeting that devel- 
oping local industries with the support of science and 
technology is a new way to invigorate the rural economy. 
At today’s meeting, Song Jian regarded this means as a new 
socialist form for the support of science and technology. It 
is formed on the basis of the system of contracted respon- 
sibilities on the household or collective basis, with remu- 
neration linked to output. This new means will be able to 
promote scientific and technical progress as well as eco- 
nomic development, he said. 


Song Jian said: Right now in the rural areas, where 
activities for the development of the Spark Program are 
intensive, the technical and industrial groups for the 
Spark Program and the societies for scientific and tech- 
nical services and cooperation are vigorously helping 
manage agriculture on a large scale and providing better 
services in the field of science and technology before, 
during, and after the production process. They have 
already shown their vitality in raising productivity, 
improving economic results, satisfying the needs in 
society, and readjusting the industrial setup. All this has 
become a solid foundation for the development of this 
new means. 


Song Jian pointed out: When we further develop the 
Spark Program in the future, we must stress the need to 
develop agriculture and related industries. He called on 
various provinces, municipalities, and autonomous 
regions to cari y Out relevant experiments in areas where 
conditions permit and to guide new economic organiza- 
tions in the countryside which have a socialist nature to 
develop themselves even more healthily. 


FBIS-CHI-89-161 
22 August 1989 


Attends Closing 
OW2008044389 Beijing Domestic Service in Mandarin 
0930 GMT 19 Aug 89 


[From the “National Hookup Program”} 


[Text] The fourth national conference on the Spark Plan 
ended in Lanzhou on 19 August. It pointed out that the 
Spark Plan must guide and promote a socialist com- 
modity economy in the countryside by invigorating the 
rural economy and providing it with scientific and 
technological services. 


The meeting maintained that the great significance of the 
Spark Plan lies in the fact that it opens up new avenues 
for fundamentally readjusting rural production and 
employment structures, for improving labor produc- 
tivity, for spreading science and knowledge among the 
masses of peasants, and for bringing the role of scientific 
and technological personnel into full play. Bumper har- 
vest, prairie fire, and vegetable basket projects have been 
launched under the Spark Plan’s influence. These 
projects are converging into a mighty torrent of science 
and technology, which is pushing forward a flourishing 
socialist commodity economy in the countryside. 


Jiang Minkuan, vice minister of the State Science and 
Technology Commission, reiterated at the closing cere- 
mony that the goal, contents, and basic policy of the 
Spark Plan will remain unchanged. At present, we must 
further promote the Spark Plan’s development with 
rectifying and improving economic order. We must, by 
way of consolidation, truly expand production through 
intensive means rather than extensive means, and 
achieve economic growth through scientific and techno- 
logical progress. He emphasized: It is necessary to read- 
just rural enterprises in accordance with the central 
policy. We should close down, suspend, amalgamate, or 
switch to another line of production those inefficient 
enterprises that compete for energy and raw materials 
with large enterprises and have serious pollution prob- 
lems. We should only stress expansion by extensive 
means so that the majority of rural enterprises armed 
with advanced, practical technology can develop 
soundly. While implementing the Spark Plan in depth, 
we should gradually shift the focus of work to estab- 
lishing and developing support industries in the country- 
side to suit the current level of the rural commodity 
economy and meet the needs of deepening reform and 
readjusting the production structure. 


It has been learned that 14,000 Spark Plan projects had 
been launched nationwide; 5,000 have been completed 
and some 9,000 are being carried out. 


Song Jian, state councillor and minister in charge of the 
State Science and Technology Commission, attended the 
closing ceremony. 
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Physicist Urges Devotion to Science 
HK 1608101589 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 32, 7 Aug 89 p 3 


{Article by Gu Mainan (7357 6701 0589): “A Talk by 
Qian Sangiang”] 


[Text] A few days ago, well-known physicist Qian San- 
qiang talked about his own views on the issue of how to 
conduct education in patriotism for young scientific and 
technological personnel since Beijing put down the coun- 
terrevolutionary rebellion. 


In the period when Qian Sanqiang was studying in 
France in his early years, he was well known in physics 
circles because he discovered the phenomenon of ura- 
nium-nucleus ternary fission [you he san fen lie 6914 
2702 0005 0433 5933] in the laboratory under the 
leadership of Mr and Mrs Frederic Joliot-Curie. On the 
eve of the birth of New China, cherishing love for their 
country, he and his wife He Zehui, a well-known physi- 
cist, returned home from France and, together with 
physicists including Peng Huanwu and Wang Ganchang, 
went through all kinds of hardships and difficulties to set 
up China’s nuclear science research body and trained a 
large number of qualified personnel for the country. In 
the late 1950's, as the Soviet Union withdrew its experts, 
China’s atomic bomb development work was at one time 
put in a difficult position. Under the leadership of the 
CPC Central Committee, on his recommendation, sci- 
entists including Zhu Guangya, Wang Ganchang, and 
Peng Huanwu led Deng Jiaxian, Zhou Guangzhao, Yu 
Min, Hu Renyu, and others who were relatively young at 
that time to go all out to make the country strong. They 
relied on themselves and made concerted efforts, 
resulting in the exploding of China’s first atomic bomb 
on schedule. 


Talking about the past, Professor Qian Sanqgiang, who is 
over 70, said: The Chinese nation is a nation which has 
suffered much; for more than 100 years after the Opium 
War, it traveled a path of striving for national existence, 
which was a fairly difficult course in modern history. It 
could be said that independence was achieved after the 
arduous struggle of many generations. I was born in the 
second year of the Republic of China (1913) after the 
Revolution of 1911 led by Dr Sun Yat-sen. I lived through 
the periods under the rule of the northern warlords and the 
Kuomintang [KMT], and stayed in old China for some 30 
years. Resisting various foreign powers’ aggression, 
striving for national existence, and making the country 
strong was a common target pursued by the people of my 
age. We struggled hard in our country and went abroad to 
study. We always wanted to learn of others’ experiences in 
making their countries strong, and did not strive only for 
individual high remuneration. With the founding of New 
China in 1949, the aspirations for state independence 
could really be realized. 
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Qian Sangiang said: “To make an oppressed country like 
ours strong bit by bit after independence, not only must 
young people now struggle hard for a number of years, 
but also for one, two, and even several generations must 
exert their efforts. Young people, including young stu- 
dents and young people on the science and technology 
front, shoulder the important historical task of building 
the country; it is very important that they understand the 
country’s past. Only thus can they gear themselves to the 
needs of the future. Young people must do a good job in 
studying the history of our nation’s oppression, that is, 
China’s modern and contemporary history, and under- 
stand that achievements have been scored in the changes 
occurring in China under the leadership of the Commu- 
nist Party. To strive for national existence, I hold that 
not only our generation, but also our next generation and 
next two generations, must study China’s modern and 
contemporary history well; otherwise, we cannot know 
why there is a gap between the economy of China and 
that of the developed countries and how we can promote 
the economy through hard struggle and gradually make 
our country strong.” 


“Some students studying abroad now have misgivings 
about the policies at home, and some of them do not 
want to return to serve the country after the completion 
of their studies. Some people are very worried that the 
brain drain is disadvantageous to construction at home. 
What is your view?” asked a reporter. 


“It is still necessary to select and send outstanding young 
people to study abroad; otherwise, much new informa- 
tion cannot be obtained and, as international science and 
technology develop with each passing day, new things 
will become backward in 5 years or so. After the rebel- 
lion was put down, the CPC Central Committee reiter- 
ated that the policy of reform and opening up remained 
unchanged. Although the number of students studying 
and living abroad is now relatively large, some who 
achieved outstanding results have recently returned. It is 
estimated that the number of students returning home 
will increase year by year. What counts is that we bestir 
ourselves at home so that those abroad will find it an 
honor. In the future, as long as we somewhat firmly grasp 
ideological education for those who go abroad, promptly 
report the actual situation of the turmoil and counter- 
revolutionary rebellion, and do our work better at home, 
more and more students studying abroad will return 
after the completion of their studies,” he said. 


In dealing with how to eliminate corrupt 

within the Communist Party, Qian Sangiang said: “His- 
torically, when our party had problems, it became aware 
of them and corrected them itself without relying on 
outside forces. I believe that under the leadership of the 
new CPC Central Committee, with General Secretary 
Jiang Zemin as the head, and with the wisdom of the 
proletarian revolutionaries of the older generation, with 
Comrade Deng Xiaoping as the head, the problems 
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within the party will be solved. Under party leadership, 
corrupt phenomena will be eliminated and the country 
will gradually become stronger.” 


When the subject changed to the science and technology 
front, Qian Sangiang said: ““People have gradually come 
to feel that the country cannot be strong without science 
and technology. Young people should know this. I there- 
fore hope that young people—all young people who have 
aspirations of lifting China out of backwardness—will be 
devoted to the study of scientific and technological 
knowledge while studying historical knowledge. They 
must not improperly belittle their own country. When 
our New China was founded, its science and technology 
were extremely backward. It took only 15 to 20 years or 
so to make a breakthrough in the atomic bomb, hydrogen 
bomb, and nuclear-powered submarines, and to rank 
among the five nuclear powers. The main reason was 
that under CPC leadership, it took the socialist road, 
mobilized the forces of all quarters throughout the 
country, and fought with concerted efforts. As there are 
now still disparities between our science and technology 
and that of the developed countries, we must study hard 
in a down-to-earth manner and have confidence that we 
shall catch up with them. With a view to integrating 
natural sciences with the practice of production and 
yielding social benefit, those who are engaged in natural 
sciences should study Marxism-Leninism-Mao Zedong 
Thought. I myself have profited much from Chairman 
Mao’s “On Practice™ and “On Contradiction.” | advise 
young comrades to study “On Contradiction™ and “On 
Practice’ first, and to study the Marxist-Leninist clas- 
sics. In doing so, they can not only learn the principles, 
but also understand more profoundly that Marxism- 
Leninism must be integrated with the realities of China. 
At that time, as some of us not only understood Marx- 
ism-Leninism, but also knew the realities of China. we 
trained and organized the scientific and technological 
forces in the light of the national conditions of China: 
others brought back the most sophisticated ideas of all 
the world’s countries. As Chinese, they had a strong 
desire to make China strong in our or the next genera- 
tion. Therefore, after the founding of our country. we 
successively scored many important scientific and tech- 
nological achievements, including the successes in the 
exploding of atomic bombs and hydrogen bombs. 
enhancing the international status of China. 


“In addition, world scientific and technological develop- 
ment becomes quicker and quicker. In the past, it 
generally took over 10 years from the discovery of a 
principle of natural science to practical application, but 
now the time is shortened. At the same time, the point of 
growth of a new branch of science is often at the point 
where two or more branches of science meet. Every 
science worker must therefore expand the scope of his 
knowledge and pay attention to cross-disciplinary sci- 
ence. For example, the intersection of disciplines, 
including biology, chemistry, and physics. will play an 
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important part in the discipline of physics and bioengi- 
neering. In the sphere of this new and developing sci- 
ence, the spirit of collective cooperation will very natu- 
rally be extremely important. It is basically impossible to 
rely on the efforts of a single person. 


“The younger generation will surpass the older. I believe 
that after profound reexamination of this incident, from 
the student strike to the turmoil and to the counterrev- 
Olutionary rebellion, a large number of outstanding 
young intellectuals will emerge in China and that they 
will be good successors to the scientists of the older 
generation, and build a prosperous, rich, and powerful 
Chinese nation which has gone through a good deal.” 


State Establishes Technology Development Areas 
OW 1608211989 Beijing XINHUA in English 
0824 GMT 16 Aug 89 


[Text] Shenyang, August 16 (XINHUA)}—China is 
speeding up the construction of a group of new technology 
development centers. Some of them are already beginning 
to take shape in more than 20 cities, including Beijing, 
Tianjin, Shanghai and Shenyang, said Li Xue, vice director 
of the State Science and Technology Commission. 


At a meeting that closed today about the new technology 
development centers, Li gave a speech on the progress of 
those centers in recent months. He said that both the 
State Council and provincial governments have paid 
great attention to the project, and since last May when 
the State Council approved establishment of a high-tech 
industrial center for Beijing, the project has achieved 


encouraging progress. 


The centers will be engaged mainly in the development 
and production of new materials, micro-electronics, 
bioengineering, new energy resources and energy conser- 
vation, he said. 


The enterprises in the centers have all been established by 
scientific institutes, colleges and universities, and tech- 
nical personnel with patent rights for their inventions. 


More than 150 enterprises have entered Nanhu (South 
Lake) Technology Development District in Shenyang 
since it was founded last June, two-thirds of the 3,341 
staff and workers in those enterprises are technical 
personnel. 


In order to speed up the construction of the districts, 
provincial govenments have offered incentives in the 
form of reduced taxes and loans among other things, and 
overseas technical personnel and businessmen are wel- 
come to invest in the districts, Li explained. 
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Li said that many products resulting from technology 
developed in the districts are being exported. Last year 
the export volume of Beijing Development District 
reached 12 million yuan. “*All our development districts 
will face two markets—the internal and the interna- 
tional,” he stressed. 


According to Li, construction of technology develop- 
ment districts is a strategic step for China in speeding its 
scientific and technical progress, and is also an impor- 
tant experiment for China in scientific and technical 
reform. 


Astronomers Predict Effects From Solar Flares 
OW 1708231989 Beijing XINHUA in English 
1330 GMT 17 Aug 89 


[Text] Beijing, August 17 (XINHUA) —The continuous 
bright eruptions on the sun’s surface over the last few 
days could cause serious disturbances in the earth’s 
atmosphere as well as magnetic storms around the earth, 
astronomers wared here today. 


Beginning at 9:33 this morning, the Beijing Astronom- 
ical Observatory, under the Chinese Academy of Sci- 
ences, spotted another solar flare on the western edge of 
the sun’s surface. 


The sun’s maximum radio flux on the six-meter band 
increased 40 times and shortwave radio transmission 
was again interrupted, the observatory reported. 


It was the sixth important solar event in the past five 
days, according to the observatory. 


New Method Improves Fossil Dating 
OW 1708224389 Beijing XINHUA in English 
0746 GMT 17 Aug 89 


[Text] Beijing, August 17 (XINHUA)—Chinese scientists 
have found a new approach to establish the date of 
archeological findings and fossils, which scientists believe 
has made Carbon 14 dating method more accurate. 


Carbon 14 has been commonly used to trace the age of 
fossils, remains, and archeological specimens by mea- 
suring the amount of radioactive Carbon 14 remaining 
in them. 


The new dating method, involving the use of the substance 
“saccharic carbon” and developed by researchers from the 
Archeological Institute under the Chinese Academy of 
Social Sciences recently, has now been adopted widely by 
China’s archeological research laboratories. 
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Low-Cost Steel Production Developed 
OW 2008 192889 Beijing XINHUA Domestic Service 
in Chinese 1400 GMT 12 Aug 89 


[By reporter Qu Zhenye (4234 2182 2814)—from the 
“Local Broadcast News Service”’} 


[Text] Hohhot, 12 Aug (XINHUA)—China has devel- 
oped a new method of making steel in which a new 
carburizer is substituted for pig iron as the raw material 
in smelting steel. This new method lowers the cost for 
making steel by 54 yuan per metric ton. This was 
disclosed at a national conference on conserving iron in 
steelmaking, which was held here recently. 


According to reports, in recent years, « few countries have 
begun to use anthracite and coking coal as carburizer 
substitutes for pig iron in smelting steel; however, they have 
achieved poor comprehensive economic efficiency. A new 
method of using cryptocrystalline graphite as a carburizer 
has been developed in China. For every 9 metric tons of pig 
iron, 700 kilograms of cryptocrystalline graphite can be 
substituted. The method, which has already yielded remark- 
able results during trials at the Fushun Iron and Steel Plant, 
is of great importance in alleviating the shortage of pig iron 
in China’s steel industry. 
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RENMIN RIBAO Reviews Economic Gains 


Industrial Development 
OW2008073089 Beijing XINHUA in English 
0637 GMT 20 Aug 89 


[Text] Beijing, August 20 (XINHUA)}—*“PEOPLE’S 
DAILY”, China’s leading newspaper, today carried an 
article, reviewing the achievements New China has made 
in the past 40 years since its founding in 1949. 


Entitled “The Rise of an Oriental Giant’, the article 
gave a host of facts and figures to show that “only 
socialism can save China and that there would be no 
New China without the Communist Party.” Following 
are some major facts and figures in the article: 


Between 1950 and 1988, investment in the fixed assets of 
the state-owned enterprises totalled 2153.8 billion yuan, of 
which 1488 billion yuan were put into the capital construc- 
tion projects. During the p2riod 4,393 large and medium- 
sized enterprises were completed and put into operation, 
adding a fixed assets worth 1561.9 billion yuan. 


Facilitating the development of agriculture, the founda- 
tion of its national economy, China had built a total 
170,000-km dams and over 80,000 reservoirs by the end 
of 1988, irrigating an area of 44 million hectares. Horse- 
power of farm machinery increased from none to a total 
of 265.8 billion watts. 
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The value of fixed assets of industries in 1988 were 51 
times the 1949 figure. New industrial sectors as automo- 
bile, aircraft, electronics, aerospace and nuclear were set 
up in the past 40 years. 


During the period China increased its coal cutting 
capacity by 550 million tons, power generating capacity 
by over 100 million kilowatts, oil producing capacity by 
more than 220 million tons, iron ore mining capacity by 
170 million tons and steel making capacity by 36.97 
million tons. 


Construction of railway lines was particularly noticeable. 
In the past four decades, China has added 28,000-km 
new railway lines and 6,000-km electrification rails, 
bringing the total mileage of Chinese railroads to 52,000 
kilometres. Now trains roll into almost every provinces, 
autonomous regions and cities of the country with the 
Tibet Autonomous Region as an exception. 


Meanwhile highways extended from 120,670 kilometres 
in 1952 to 999,600 kilometres in 1988, over | 1 times 
more than those in 1949. Bus service is now available in 
all the 1936 counties in China except one in Tibet. 


To date China has opened 350 domestic and interna- 
tional air routes, linking all the major cities across the 
country and all over the world. 


China now has five million kilometres of mail routes in 
1988 compared with 705,000 kilometres in 1949. Urban 
households which have telephones rose from 0.295 mil- 
lion in 1952 to 3.623 million in 1988. Now many major 
cities in China can dial directly to Hong Kong, Macao 
and the rest of the world. 


GNP, Agricultural Output 
OW 2008074489 Beijing XINHUA in English 
0705 GMT 20 Aug 89 


[Text] Beijing, August 20 (XINHUA)}—“PEOPLE’S 
DAILY”, China’s leading newspaper, today carried an 
article, reviewing the achievements New China has made 
in the past 40 years since its founding in 1949. 


Entitled “The Rise of an Oriental Giant’’, the article 
gave a host of facts and figures to show that “only 
socialism can save China and that there would be no 
New China without the Communist Party.” Following 
are some major facts and figures in the article: 


Between 1953 and 1988, China’s gross national product 
(GNP) and national income increased at an average 
annual rate of 7.1 percent and 6.7 percent respectively, 
or up 10 and 9 times respectively more than in 1952. 


The country’s financial income increased from 18.37 
billion yuan in 1952 to 258.78 billion yuan in 1988. 
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The newspaper attributed the rapid economic growth to 
the stable and sustained development of the country’s 
agriculture and industry. 


China’s agriculture, a vital link in the country’s national 
economy, has grown rapidly. The 1988 output of grain 
topped 394 million tons while the output of cotton 
registered 4.149 million tons, 2.6 times and 4.9 times 
respectively more than that in 1949. But the best year for 
agriculture before 1949 only saw 150 million tons of 
grain and 849,000 tons of cotton. 


China now can basically provide adequate food and 
clothing to its 1.1! billion people. 


The past four decades saw varying increases in various 
sectors of industry. Compared with 1949, the 1988 
Output of yarn went up by 9.5 times, cloth by 5.7 times, 
steel by 63 times, coal by 15 times, crude oil by 427 
times, power by 90 times and machine tools by 35 times. 


Import, Export Figures 
OW 2008083989 Beijing XINHUA in English 
0743 GMT 20 Aug 89 


[Text] Beijing, August 20 (XINHUA)}—*“PEOPLE’S 
DAILY”, China’s leading newspaper, today carried an 
article, reviewing the achievements New China has made 
in the past 40 years since its founding in |949. 


Entitled “The Rise of an Oriental Giant”, the article 
gave a host of facts and figures to show that “only 
socialism can save China and that there would be no 
New China without the Communist Party.” Following 
are some major facts and figures in the article: 


The past ten years (years of reform) saw the most rapid 
growth of China's national economic strength and the 
Chinese people benefited most in those years. 


China’s gross national product increased at an average 
annual rate of 9.6 percent in 1978-1988, 3.5 percent 
higher than the rate in 1952-1977. 


The agricultural output rose at an average annual rate of 
6.2 percent in 1978-1988, far exceeding the 2.7 percent 

growth rate in 1952-1977. And the 1988 non-agricultural 

— value was 666.9 billion yuan, 8 times the 1978 
igure. 


The average annual rise of the industrial output value in 
1978-1988 was 12.8 percent as against 11.4 percent in 
1952-1977. 


Over 10,000 items of advanced foreign technologies and 
equipment were imported in 1978-1988, this helped 
Chinese industries turning out products up to advanced 
international levels. 
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The total volume of import and export trade in 1978- 
1988 accounted for one-fourth of the gross national 
product. In 1988, China’s import and export trade 
volume topped 102.79 billion U.S. dollars, 5 times the 
1978 figure, with the average annual rise being 17.4 
percent as against 10.9 percent in 1952-1977. 


While actively introducing foreign technologies and 
management expertise, China used more foreign funds 
with the 1988 figure being 10.23 billion U.S. dollars as 
against 1.98 billion U.S. dollars in 1983. 


China’s tourist industry earned 2.25 billion U.S. dollars 
in 1988 as against 620 million U.S. dollars in 1980. 


The paper attributed these achievements to the policy of 
reform and opening to the outside world. 


Individual Income 
OW2008092189 Beijing XINHUA in English 
0823 GMT 20 Aug 89 


[Text] Beijing, August 20 (XINHUA)}—*“PEOPLE’S 
DAILY”, China’s leading newspaper, today carried an 
article, reviewing the achievements New China has made 
in the past 40 years since its founding in 1949. 


Entitled “The Rise of an Oriental Giant’, the article 
gave a host of facts and figures to show that “only 
socialism can save China and that there would be no 
New China without the Communist Party.” Following 
are some major facts and figures in the article: 


Per capita income for Chinese farmers was 545 yuan in 
1988, 3.1 times the 1978 figure after deducting the price 
rises and the average annual rise was 11.8 percent. 


While that for urban Chinese residents was 1,119 yuan, 
up 87.6 percent over the 1978 figure after deducting the 
price rises, and the average annual rise was 6.5 percent. 


The average consumption funds of every Chinese resi- 
dent was 639 yuan in 1988 as against 76 yuan in 1952 
with the average annual rise being 3.7 percent and the 
rise in 1979-1988 was 7.6 percent, after deducting price 
rises. 


The per capita housing in cities in 1988 was 8.8 square 
meters as against 4.2 square meters in 1978, while that 
for each peasant rose to 16.6 square metres in 1988 from 
8.1 square metres in 1978. 


The 1988 rural and urban bank savings reached 380.2 
billion yuan but the figure for 1952 was only 860 million 
yuan. 


What is more outstanding is the fast growing economy 
and improved living standards in the areas inhabited by 
minority peoples. The average annual increase of the 
industrial and agricultural output value in these areas in 
1950-1988 was 8 percent with the 1988 figure reaching 
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108.09 billion yuan. The investment in those areas’ 
Capital construction projects in this period totalled 
141.69 billion yuan. There has been a marked improve- 
ment in transportation in the minority areas. 


Yet, the paper noted, China still faces arduous tasks to 
quadruple its 1980 industrial and agricultural output 
value by the year 2000 though it doubled the 1980 figure 
in 1987, three years ahead of time. 


Statistical Bureau Issues Economic Communique 
HK 1908010089 Beijing JINGJI RIBAO in Chinese 
22 Jul 89 p 2 


{Press Communique” issued on 21 July 1989 by the 
State Statistical Bureau on the state of the national 
economy in the first half of 1989] 


[Text] In the first half of this year, various areas and 
departments, upholding the guideline of working on 
improvement and rectification and deepening the 
reform, brought about a cooling of some overheated 
factors in the operation of the economy—by overcoming 
interference from social turmoil in some areas and the 
counterrevolutionary riot in Beijing in May and June 
and overcoming multiple difficulties. Overall social 
supply continued to rise. The momentum of overall 
demand growth was brought under control. Economic 
development was relatively balanced and steady. But a 
relatively large number of problems are still confronting 
us. There is great difficulty in realizing the goals of the 
improvement and rectification effort for the whole year. 
We must continue to make arduous efforts. 


> eames and Rectification: Initial Results Begin To 
ppear 


1. There has been an improvement in social effective 
supplies. Agriculture that has hovered around the same 
level has especially begun to pick up. The worsening mix 
of industrial products has been bought under control. 
According to an initial survey, in the first half of this 
year, the gross national product (GNP) reached more 
than 700 billion yuan, an increase of 5.7 percent over the 
corresponding period last year based on comparable 
prices. National income stood at more than 580 billion 
yuan, an increase of 6 percent compared with the corre- 
sponding period of the preceding year. 


—There was a bumper harvest of summer crops, with a 
relatively good start in agricultural production. 
Thanks to attention on the part of the leadership and 
effective policies, since the beginning of last winter, 
agricultural production witnessed an increased input, 
with management strengthened. This, coupled with 
favorable climatic conditions, had made for a grati- 
fying bumper harvest of summer grain and oil-bearing 
crops. According to initial statistics, total summer 
grain output reached 93.55 million tons, an increase of 
2.57 million tons over the preceding year, or an 
increase of 260,000 tons over the highest 1986 level in 
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history. An overall production increase was achieved 
in the main producing areas, except for Jiangsu, Anhui 
and Hubei. Rapeseed output reached more than 5.5 
million tons, an increase of 500,000 tons over the 
corresponding period last year. The area sown in 
peanut, sesame, sunflower seed, and other oil-bearing 
crops will be expanded, with an increased output 
expected. There has been a steady increase in vegeta- 
bles, meats and fruit products, with an improvement 
in supply. In the first half of the year, the number of 
slaughtered pigs was 133 million head, an increase of 
2.9 percent compared with the corresponding period 
last year. At the end of June, the number of penned 
pigs was 337 million head, an increase of 2 percent. 
But at present, commercial inventories are relatively 
heavy and money is tight. Procurement has suffered. 
This, coupled with a decline in the pig-grain price 
ratio, is likely to have an effect on the output of live 
pigs. This merits attention. 


Of the spring croys, the area sown in early rice crops and 
spring wheat increased, while the area devoted to cotton, 
hemp and sugar crops decreased. According to initial 
Statistics, 14 early rice-producing areas had lifted and 
reset early rice plants in 140 million mu, an increase of 
1.4 percent over the corresponding period of the pre- 
ceding year. This was a departure from 10 consecutive 
years of shrinking early rice crops. The area sown in 
spring wheat for the whole year was 65.89 million mu, an 
increase of 12.5 percent over the correspondent period of 
the preceding year. But the area sown in spring cotton 
was 70.36 million mu, a decrease of 2.84 million mu 
compared with the corresponding period of the pre- 
ceding year (an estimated decrease of around 5 million 
for the whole year). The area planted in sugar crops 
dropped by 1.17 million mu. It was mainly due to a 
dec: ease in the northern area planted in beets, while the 
southern area under sugar cane increased. 


—The mix of industrial products began to change for the 
better. In the first half of the year, total energy output 
reached 476.32 million tons, an increase of 5.9 percent 
over the corresponding period of the preceding year. 
The ratio of energy growth to industrial production 
growth was 0.55 to |, higher than the 0.27-1 level in 
the corresponding period of the preceding year. Pro- 
duction of main raw materials rose steadily. In the 
early part of the year, there was an excessive drop in 
the production of nonferrous metals, caustic soda, 
soda ash, insecticides, iron ore, pig iron, steel, rolled 
steel, sulphuric acid, synthetic ammonia, chemical 
fertilizers, and so forth. After March, the situation 
began to take a turn for the better. The relatively quick 
growth of the production of durables was maintained. 
There was a rally in the output of cloth, silk, silk knit 
goods, sugar, and aluminum products. 


2. There was a cooling of the overheated economy, as 
mainly expressed in “four initial controls.” 
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—Too rapid industrial growth brought under initial 
control. Due to the restraints of a credit squeeze and 
an imbalance in the existing industrial mix, coupled 
with controlled fixed asset investment, there has been 
an obvious decline in the excessive growth of the 
industry. In the first half of the year, the country’s 
total industrial output value was 639.6 billion yuan, 
an increase of 10.8 percent over the corresponding 
period of the preceeding year. The growth rate 
dropped 6.4 percent compared with the corresponding 
period last year. Light industrial output value thereof 
was 323.6 bili:on yuan, an increase of 11.3 percent, 
with a 6.8 peivent drop in the increase. Heavy indus- 
trial output value was 316 billion yuan, an increase of 
10.3 percent, with a 5.9 percent decline in the 
increase. 


—An excessively large amount of fixed-asset investment 
was brought under initial control. Since the beginning 
of this year, new progress has been made in sorting out 
fixed-asset investment projects. The atmo.phere of 
reducing investment throughout the country 1.3s been 
formed throughout the country, with an obvious drop 
in newly started projects. In the first half of the year, 
units owned by all the people realized fixed asset 
investments to the value of 71 billion yuan, a drop of 
5.5 percent compared with the corresponding period 
of the preceding year (44.2 billion yuan thereof 
accounted for by capital construction, a drop of 3 
percent, and 19.3 billion yuan represented by 
upgrading and transformation projects, a decrease of 
13.2 percent). The decrease of central projects 
exceeded that of local ones. Non-productive construc- 
tion was continuously brought under control. The 
investment in the energy industry still rose 5.7 percent 
over the corresponding period of the preceding year, 
given an environment of overall retrenchment. There 
were 5,467 newly started capital construction and 
upgrading and transformation projects, an increase of 
71.2 percent over the corresponding period of the 
preceding year. 


—The fluctuations of the market were brought under 
initial control. In the first half of the year, the total 
volume of social retail sales reached 412 billion yuan, 
an increase of 18.3 percent over the corresponding 
period of the preceeding year, or an increase 6.3 
percent smaller than in the corresponding period of 
the preceeding year. The main factors responsible for 
relatively steady market sales are: |) A large amount of 
work was done in controlling commodity prices in 
various areas. The prices of “market basket items” 
were basically stable. The order of the market had 
taken a turn for the better. The consumption-related 
attitude of the masses was relatively stable, with a 
reduction in the phenomenon of blindly scrambling to 
make purchases. 2) Banks had further raised savings 
deposit interests rates. There had been an increase in 
social raising of money at high interest rates, with part 
of the purchasing power transformed. Most of the 
.esidents had since the beginning of last year switched 
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over from “purchases as an inflation hedge” to 
“savings as an inflation hedge.” 3) Group consump- 
tion was brought under control. In the first half of the 
year, social group consumption was valued at 35.3 
billion yuan, an increase of 12.1 percent over the 
corresponding period of the preceding year, greatly 
lower than the 18.6 percent increase in the corre- 
sponding period of the preceding year. 4) A shortage of 
commodities suited for the market and the excessively 
high level of the revised prices of some commodities 
also had a certain effect on sales. 


—An increase in repaid debts, with the volume of credit 
brought under control. In the first half of the year, cash 
receipts and payments offset each other, with 5.3 
billion yuan withdrawn from circulation. In the corre- 
sponding period of the preceding year, the net input 
was 8.8 billion yuan. The improvement in the balance 
of cash receipts and payments was mainly due to a 
good record in redeeming debts. At the end of June, 
urban and rural residents’ savings showed an increase 
of 64.4 billion yuan compared with the early part of 
the year. Of the newly added savings, fixed deposits 
accounted for the greatest part. This helped in 
increasing production and construction funds and 
reducing the pressure on market consumption. Due to 
the credit squeeze, bank credit was brought under 
control. At the end of June, the excess of bank and 
credit cooperative loans over savings deposits in the 
early part of the year dropped by 18.4 billion yuan. 
This played a positive role in repressing the growth of 
demand and cooling an overheated economy. 


Reaching Set Goals: It Is Tough Going Every Step of 
the Way 


Despite some results achieved in overall supply control 
since the beginning of this year, the readjustment of the 
structure has been slow going. Accumulated contradic- 
tions of many years between overall supply and demand 
have fundamentally not been solved. Also, given 
improvement and rectification measures carried out 
over not a long period, too many administrative 
“stopgap” measures adopted in actual practice, rela- 
tively few “permanent cure” measures involving the 
deepening of reform, and the effects of social turmoil in 
some areas and the counterrevolutionary riot in Beijing 
on certain policies, the plans and goals related to 
improvement and rectification this year have been far 
from being achieved. This is particularly expressed in 
“two tough problems” and “two imbalances.” 


—Commodity prices remaining at a high level, with a 
great difficulty involved in realizing the goal of a price 
increase Obviously lower than that of the preceding 
year. 


In the first half of the year, the overall level of national 
retail prices was up around 25.5 percent compared with 
the corresponding period of the preceding year. Seven 
percent of that had to do with new increases. The main 
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causes of a persistently high level of market commodity 

are: a) The factor of reacting to austerity [qiao wei 
$062 1442) affected retail prices so that the overall level 
rose 18.5 percent. b) Newly priced state and local items 
and reform measures accounted for a rise of 3.7 percent. c) 
Spontaneous price rises represented a 3.3 percent increase. 
What is worth noting is that of this year’s new increases, 
there were relatively large increases in the prices of various 
kinds of raw materials and other products in the upper 
reaches [shangyou 0006 3266], due to lack of control, apart 
frorn the aftereffects of an excessive money supply of the 
past few years. This stimulated a rise in the prices of 
products in the lower reaches [xiaoyou 0007 3266). 
Because the price rises in the first half of the year were 
mainly attributable to the reaction to the austerity factor 
and because the new price increases were mainly to do with 
books, newspapers, magazines and agricultural means of 
production, the prices of the “shopping basket” commod- 
ities were relatively stable. Therefore, despite a higher 
market commodity price level than in the corresponding 
period of the preceding year, urban residents did not 
respond as strongly as in the preceding year. But it still 
takes great effort to realize this year the goal of making the 
commodity price level obviously lower than in the pre- 
ceding year. 


—Quick progress not made in reducing fixed asset 
investment, with great difficulty involved in realizing 
the goal of scaling back projects. 


Based on the demand for an annual 26.6 percent reduction 
in projects, all social fixed-asset investments in the first 
half of the year should be reduced by 41.6 billion yuan. 
Actually, there had been not much reduction in investment 
by units owed by all the people. Collective and personal 
investments in the countryside had continuously grown. 
There is great difficulty in realizing the annual project- 
reduction target in the second half of the year. 


The main reason why less than ideal progress has been 
made in curbing investment is that real “painful efforts” 
have not been made in sorting out investment projects. 
The projects dropped are either “shadow projects of 
little significance,” or projects originally not provided 
with conditions for construction. The investment in the 
projects under construction that have been dropped 
accounts for only 5.4 percent of the total investment in 
projects under construction. In sorting out projects 
under construction, those involving loan and other rele- 
vant problems are difficult to handle. Many such local 
projects have been retained. Even some projects that 
have been suspended have made “a comeback.” Espe- 
cially, given an obvious conflict between a large number 
of projects under construction (with a large amount of 
suspension- and transfer-related work involved) and 
“the confines of the cage” last year, various areas were 
very loud in their call for enlarging the “cage.” Some 
areas also arranged many investments outside plans, not 
subjecting some foreign-related projects, projects 
intended for developing areas, and so forth to “the 
confines of the cage.” According to incomplete statistics, 
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investments kept outside the “cage” reached more than 
10 billion yuan. In addition, the rise in the prices of 
construction materials and construction costs has also 
added to the difficulty of a squeeze. 


The main causes of slow progress in sorting Out projects 
are as follows: 


a) After the reform involving the delegation of adminis- 
trative power, restraining means were incompatible with 
investment behavior. Along with a weakening in the 
central macroeconomic means of control, core regional 
and departmental interests were diversified. Curbing 
investment could not become conscious action. b) 
Investment management was incompatible with the 
monetary system, with funds outside the budget not 
properly taken care of. c) The current way of assessment 
is not scientific. Only the completed volume of work is 
assessed. An assessment does not start with the input of 
funds and the examination and approval of projects. 
Things are not controlled at higher levels, so that the 
problem is made more difficult at lower levels. 


—A slow improvement in revenue and a quick increase 
in expenditures, with the balance of receipts and pay- 
ments exacerbated. 


In the first half of the year, domestic revenue showed an 
increase of 7.5 percent over the corresponding period of 
the preceding year. The increase was 2.7 percentage 
points lower than in the corresponding period of the 
preceding year. It represented the slowest pace of real- 
ized growth witnessed in the corresponding period in the 
past few years. The factor affecting income growth is 
mainly poor erterprise economic results. In the first half 
of the year, realized industrial enterprise profits and 
taxes included in the budget reached 76.6 billion yuan, 
an increase of 5.1 percent over the corresponding period 
of the preceding year. But the costs of comparable 
products exceeded the budget by 18.6 percent. There was 
a 44.8 percent increase in the funds locked in for finished 
products. Arrears in income taxes, regulating taxes, and 
profits reached 5.54 billion yuan, an increase of 49.6 
percent. Losses incurred by money-losing enterprises 
reached 6.87 billion yuan, a figure exceeding the total 
loss in the preceding year. 


In the first half of the year, budget outlays showed an 
increase of 13.2 percent over the corresponding period of 
the preceding year, an increase 2.3 percentage points 
higher than in the corresponding period of the preceding 
year. Apart from factors like a great increase in funds 
used to support agricultural, cultural, educational and 
scientific undertakings, there is the main cause of a rapid 
increase in administrative management costs and oper- 
ating expenses for industrial, communications and com- 
mercial departments. In addition, the rise in commodity 
prices also led to a greater budget outlay. 
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—A slow increase in exports and too rapid an increase in 
imports, with the problem of the annual international 
balance of payments exacerbated. 


In the first half of the year, customs exports stood at 
$22.3 billion, an increase of 6.5 percent over the corre- 
sponding period of the preceding year. The increase was 
substantially lower than the 26.2 percent level in the 
corresponding period of the preceding year. Imports 
stood at $28 billion, an increase of 26.7 percent. The 
increase was 7.6 percentage points more than that in the 
corresponding period of the preceding year. With the 
deduction of imports and exports not paid for in foreign 
exchange, such as incoming materials for processing 
purposes, free gifts, equipment imported by foreign 
enterprises for investment purposes, and so forth, 
imports exceeded exports by $3.8 billion (compared with 
a favorable balance of $800 million in the corresponding 
period of the preceding year). 


Apart from the above problems, thei. are also long- 
standing and fundamental knotty problems in economic 
life hindering the development of the national economy. 
For example, the situation of poor industrial economic 
results and a less than harmonious internal production 
structure is still relatively obvious. This can hardly be 
changed in a short period of time. The agricultural 
foundation is still quite weak. The situation of hovering 
at the same level has fundamentally not been done away 
with. There is the pressure of demand for workers in 
cities and towns. Consumer demand has increased, with 
the problem of social supply and demand basically not 
solved. 


A Way Out: Five Simultaneous Measures Taken 


To relieve the problem of overall social supply and 
demand, overcome tough problems in economic devel- 
pment and realize the goal of improvement and recti- 
fication, we must seriously uphold the spirit of the 4th 
plenary session of the | 3th CPC Central Committee, and 
combine “stopgap” and “radical” measures. The key lies 
in further unifying thinking. We must raise awareness, 
resolutely carry out relevant improvement and rectifica- 
tion measures on a solid basis and achieve the aim of 
“taking five simultaneous measures at the same time” — 
repressing demand, readjusting the mix increasing 
supply, improving results, and deepening the reform. 


1) We must unify thinking, raise awareness and persis- 
tently do a good job of improvement and rectification 
work. 


a) We must fully realize the importance and difficulty of 
improvement and rectification work, firmly foster the 
idea of coordinating all activities of the country like 
p.eces in a chess game, and achieve the aim of subordi- 
nating short-term interests to long-term ones and a part 
to the whole and strictly enforcing orders and prohibi- 
tions. We must emphasize assessment of the actual 
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performance of the leaders of various areas and depart- 
ments in Carrying out the central guideline of improve- 
ment and rectification. We must assess the way they 
switch over from a pace-oriented to a results-oriented 
pattern in maintaining overall macroeconomic results, 
and their contributions. In our approach to the enter- 
prise leadership, we should pay greater attention to 
assessing their performance in effecting double increases 
and double economies, improving economic results, 
raising the technical level, and maintaining reserve 
strength for the development of production, and their 
contributions to the state. 


b) We must take honest government as a breakthrough, 
The leadership at various levels must play an exemplary 
role, foster the idea of several years of belt-tightening 
and lead the people of the entire country in fighting 
amidst hardships and revitalizing the national spirit. 


2) We must uphold the guideline of reform and openness 
and properly link up various policies. 


a) We must strictly control the rise in commodity prices. 
Too great an increase in commodity prices ts very likely 
to cause fluctuations in the market and also greatly add 
to the difficulty of controlling overall supply and read- 
justing the structure. As far as this is concerned, we must 
not have tne 'ast idea of relaxing. We must continuously 
improve the policy of price reform, insist on taking 
planned readjustment as the emphasis, strengthen the 
supervision and control of price-related work, and 
sternly punish and crack down hard on the 

of freely marking up prices in defiance of the state 
pricing policy. 


b) We must further push the wage reform, strengthen 
control over the distribution of income, and solve the 
problem of unequal distribution. We must confiscate 
illegal earnings from profiteering, tighten supervision 
and control of non-wage income, strengthen tax collec- 
tion on personal income, and maintain rational differ- 
ences in income. We must keep a tight hold on read- 
justing irrational wage relations. Those who should be 
given a pay increase should be given. Where moncy 
should not be spent, we should resolutely refuse to yield 
ground. We must liquidate workers’ arrears in public 
funds used and loans due. 


c) We must perfect the financial system, carry out 
measures to boost income on a solid basis, and 
strengthen control over tax collection. We must deter- 
mine the relations between the center and localities on 
the basis of various powers to do things and the power to 
control money. We must seek proper concentration, 
increase the percentage of central revenue in the national 
income, and strengthen the central government's 
capacity for macroeconomic control, We must seriously 
sort Out tax exemptions, allowances for losses, and other 
items of special financial treatment, plugging the loop- 
holes. preventing losses, boosting income. and reducing 
the burden. 
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d) We must further perfect the policy of opening up. 
overcome such irrational phenomena as blindly 
importing things and bringing in overlapping items, and 
Strive to boost exports. Meanwhile, we must rectify such 
practices as Carrying Competition across areas with prices 
driven up in a scramble for purchases and boosting 
exports regardless of the costs. 


3) We must further handle well the readjustment of the 
industrial mix. 


a) We must further strengthen agriculture. At present, we 
must pay close aitention to guaranteeing the arca sown in 
main farm crops, strengthen the ion, transfer and 
supply of agricultural means of production, and achieve 
the aim of meeting time, quantity and variety require- 
ments and guaranteeing price stability. We must reso- 
lutely guarantee the availability of funds for procuring 
agricultural and sideline products, prevent the misappro- 
priation of such funds, eliminate the phenomenon of 
issuing “blank slips of paper” as promissory notes, and 
protect the enthusiasm of peasants for production. 


b) We must maintain moderate industrial growth and 
guard against overheating, while striving to increase 
supply. We must strengthen a comprehensive balance. 
production mar.agement, and other planning work, and 
measures about comprehensive use of credits and about 
financial revenue, taxation, and so forth. We must try to 
perfect as quickly as possible industrial policies and 
regional industrial plans. Regional development should 
be compatible with the state's industrial policy, with the 
possibility of practicability raised. We must realistically 
Pay attention to developing energy. raw material, and 

other fundamental industries. We must guarantee 
sauerve Goeagib tev qxemumnin douihagmase and eutinien 
enterprise technical transformation with “closure. sus- 
pension, amalgamation and switchover.” We musi lead 
localities, departments and enterprises in directing the 
main energy of production development toward read- 
justing the mix of products and the industrial mix and 
improving economic results. 


4) We must make a great determination to further reduce 
the size of investment. We must take effective measures, 
handling well the task of putting the size of investment in 
various areas within the confines of the “c2ge.” and 
Strengthening the supervision and control of those 
projects already suspended or temporarily dropped and 
preventing “a comeback.” We must strictly control 
newly-begun projects. While strictly sorting out non- 
productive projects like fancy restaurant and recre- 
ational facilities, we must further reduce general produc- 
tion projects under construction, and carry out the policy 
of combining retention with reduction. strengthening 
priority construction and properly handling the mix of 
investments. 


5) We must energetically reduce consumer demand. We 
must strictly control public money-related consumption. 
further strengthen the control of social group purchasing 
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power, and check the phenomenon of freely handing out 
money and things. We must strictly control the input of 
money and, at the same time. continue doing bank 
savings-related work well, increasing the redemption of 
debts and transforming the consumer demand pattern. 


regulations. To strengthen the 
increase the scientific and authoritative nature of mac- 
roeconomic decisions and macroeconomic regulation 
and control measures. and reduce mistakes in decision- 


various acts of defying law and discipline, combine 
improvement of the economic environment with an 
improvement of the social environment. and increase 
the orderliness of social economic life. 


Commerce Ministry Calls For Production Campaign 
OW '1708121689 Beying Television Service 
in Mandarin 1000 GMT 15 Aug 89 


[Text] The Ministry of Commerce last night held a 
telephone conference on increasing production. prac- 
icing economy, raising revenues, and reducing expendi- 
tures. The conference urged the cadres, staff members. 
and workers of commercial departments to seriously 
study the guidelines of the 4th Plenary Session of the 
13th party Central Committee and launch a widespread 
and deep-going campaign to increase production and 
practice economy and to raise revenues and reduce 


expenditures. 


The conference called on the commercial departments to 
put the stress of the campaign on supporting production. 
stabilizing the market, improving service and efficiency. 
and on promoting commodity circulation. In recent 
years, various corrupt phenomena have appeared in 
society because of negligence in education concerning 
hard struggle. diligence, frugality. and because of an 
inadequate legal system. The conferenc. urged the com- 
mercial departments to make great efforts to promote a 
hard-working pioneering spirit. launch a mass campaign 
to practice economy and reduce expenditures as much as 
possible: strengthen ideological and political work: and 
establish the notion of service to the people. opposing 
corruption, ensuring ethical integrity. and stopping such 
irregularities as giving dinner parties and gifts as soon as 
possible. 


Customs Figures Show Import-Export Balance 
OW 1708231789 ®- ng XINHUA in English 
1227 GMT 17 Aug 89 


[Text] Beijing. August 17 (XINHUA)}—The latest cus- 
toms figures show a rebound for China's exports in July 
and a slowdown for its soaring imports. bringing their 
growth rates to a balance for the first time this year. 
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Exports in July hit 4.4 billion U.S. dollars, 14.6 percent 
more compared with July 1988 and 0.1 of a percentage 
point higher than the growth rate in June this year. 


Imports in the month reached 5.18 billion U.S. dollars. 
but their growth of 16 percent was still far below the 37.7 
percent record created in June this year. 


The growth rate for imports in July was slightly higher 
than that in February but lower than in any other month. 
while the export increase was the highest this year. 


This balanced growth was interpreted by analysts here as 
an initial success for China's policy of spurring exports 
and limiting imports, and as a good start for the coun- 
try’s effort to gain a balanced trade in the second half of 
this year. 


As a result, the export value in the first seven months 
rose 7.7 percent over the same period last year, higher 
than the growth in the first half-year period, while the 
growth rate of imports dropped slightly to 25 percent. 


China's trade deficit rose to 4.4 billio U.S. dollars in the 
first seven months, if donations, aid, investment imports 
by foreign-funded firms and other goods involving for- 
eign exchange payment are deducted from the figure. 


Quality of Export Products Declines 
OW 2208 100989 Beijing XINHUA Domestic Service 
in Chinese 1207 GMT 21 Aug 89 


[By reporter Jiang Jun] 


[Text] Beijing, 21 Aug (XINHUA)—An imy “rting com- 
pany in Cyprus recently found many foreign obyects in 
the packages of 50 metric tons of white sesame it 
imported from China. The alien materials inc\uded 
ropes, grass stalks, waste paper, primary school text- 
books and workbooks, school notices to the parents of 
students, empty cigarette cases, and candies. There was 


even a 2-kilogram weight, which nearly damaged the 
sesame processing machine. 


This reporter learned about this typical case at a national 
conference which was held today to promote fulfillment 
of contracts and obligations and to improve China's 
foreign trade reputation. A responsible person of the 
Ministry of Foreign Economic Relations and Trade 
pointed out: The decline c: the quality of export com- 
modities and the decreasing rate of fulfillment of con- 
tracts have become serious problems facing China's 
export industry. This is why this meeting, the first of its 
kind in the history of New China's foreign trade. is being 
held to tackle the problem. 


Data provided by the State Administration of Import 
and Export Commodities Inspection show a sharp 
decline in the quality of our country’s export commodi- 
ties in recent years. Of the 35 major export commodity 
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Categones, 22 have shown such a decline. Some com- 
modities are of such inferior quality that they can not be 
sold at ail. There are also cases of fraud. such as stuffing 
passing them off as top-quality and genuine goods. 


Commentary Use of Homemade Products 
OW 1708015489 Being Domestic Service in Mandarin 
0100 GMT 7 Aug 89 


[~“Commentary: Use of Homemade Products Should Be 
Encouraged” —from the “News™ program] 


[Text] Leading comrades of the party Central Com- 
mittee and the State Council recently decided that 
importing foreign-made sedans 1s stnctly banned and 
that all departments must use domestically produced 
automobilies to set an examp's for using homemade 
products for tie country. 


Many people have been indifferent to using homemade 
goods for a long time. The craving for foreign-made 
goods is rolling on in full force. The use of foreign 
products is fashionable and something to be proud of for 
some people. a Age ge gy Me me! 
are competing with each other in the purchase of 
imported. high-grade consumer goods. 


Imported, high-grade consumer goods are pouring into 
the nation from abroad as a result of this craze for 

goods. According to the customs office 
statistics of 1988, as much as $401 million were spent on 
the import of analog and electronics wristwatches, air 
conditioners, vaccuum cleaners, refrigerators, tanning 
equipment, and food processing equipment in that year. 


As /ar as analog and electronics wristwatches, air condi- 
toners, and vacuum cleaners are concerned, the nation’s 
production capacity has exceeded market demand and 
thus their production has been strictly restncted by the 
State Council. As for refrigerators. microwave ovens. 
electromagnetic ovens [dian ci lu}. tanning equipment. 
and food processing equipment are concerned, the 
importation of these products has already been excessive 
and many of these goods and equiprient have been 
idling in many factones. Large quantities of such equip- 
ment are still being imported despite the excesses. Hun- 
dreds of millions of dollars are used to import consumer 
goods with a quality basically up to international stan- 
dards each year—consumer goods that China 1s fully 
capable of producing. Without doubt. this has a great 
impact on the nation’s industrial development and ts 
something as foolish as lifting a rock only to drop it on 
our own feet. 


Many people think that China is a country with short- 
ages, that China is a huge market. and that the importa- 
tion of large quantities of consumer goods from abroad 
will not constitute a threat to homemade goods. This 1s a 
myopic view. Guided by the CPC's policy of developing 
the consumer goods industry. China has made great 
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headway in improving the quality of homemade con- 
sumer goods in recent years. This can be observed in the 
quality and quantity of the goods made at home. The 
quality of many kinds of durable consumer goods pro- 
duced in China has already reached or approached world 
standards. China’s consumer goods industry not only is 
capable of satisfying the needs of the domestic market, 
but also has large quantities for export. 


Certain conspicuous changes have occurred in the light 
industrial goods market since early this year. According 
to many local business departments, the market has been 
weak, sales have been unimpressive, the inventory of 
unsold goods has risen, the growth of the total volume of 
retail sales has been slowing down, and the sales of many 
products have been dropping since the second quarter of 
the year. By the end of May, the total inventory of unsold 
goods in the country had reached 191.3 billion yuan, up 
29 percent over the same period last year. Lower sales 
were noted in 17 of the 18 major light industrial goods, 
subject to a statistical survey by the Ministry of Com- 
merce, were dropping—the only exception was porcelain 
goods for daily use. The sales of certain daily necessities 
in short supply last year, such as enamel goods, alu- 
minum goods, soap, detergent, thermos bottles, and 
matches, were also dropping; and the supply of refriger- 
ators, vaccuum cleaners, pianos, electronics organs, and 
other goods that were snatched up quickly last year has 
also exceeded demand and the inventory of many goods 
has risen up drastically. According to light industrial 
departments in Shanghai, Tianjin, and Zhejiang, their 
manufacturers are making great efforts to sell their goods 
because of sluggish sales and rising inventory. According 
to the May statistics of light industrial goods manufac- 
turers, whose incomes are part of the state budget, they 
had an inventory of unsold finished goods worth 26.9 
billion yuan by the end of the month, which was 33 
percent higher than the same period of last year. They 
reported that the sales of many goods were sluggish and 
purchase was inactive. Meanwhile, a survey conducted 
in Beijing at the end of 1988 shows that every 100 
families in Beijing owned 81 refrigerators, 86 washing 
machines, and 104 electric fans. This shows the market 
for such goods is almost saturated. 


The above analysis shows that China’s consumer goods 
industry is facing a period of readjustment and that the 
vast number of consumers are buying the quality goods 
they need and not buying what is available on the 
market, as they did in the past. This has set a higher 
demand for our light industry: It must readjust its 
product mix and make every effort to develop new 
products. If, during this period of readjustment, we 
continue to import large quantities of foreign goods, the 
market of homemade goods will certainly bear the brunt 
of the impact, which will deal a fatal blow to China’s 
consumer goods industry. 


Are we going to import large quantities of consumer 
goods from abroad or support the development of the 
nation’s consumer goods industry? This is an issue 


NATIONAL AFFAIRS 


relevant to what course our country should follow in 
developing our economy. This is not only an economic 
issue, it is also a political issue. 


An important strategic policy, adcpted after the 3d 
Plenary Session of the | 1th CPC Central Committee, is 
making great effort to develop China’s own consumer 
goods industry for China’s national economic develop- 
ment. Work in the past several years proves that this 
policy is entirely correct and it is a policy that can make 
the country more powerful and the people more pros- 
perous. We must continue to earnestly implement this 
policy and continue to learn from experiences so that we 
can do our work even better and achieve even greater 
successes. 


Meanwhile, we must also launch a nationwide move- 
ment to encourage people to buy and use homemade 
goods. We should, by means of newspapers, radio, tele- 
vision broadcasts, and other media, publicize our home- 
made goods so that the brandname homemade goods are 
known to all households and to everybody. All commer- 
cial departments should make great efforts to market 
their homemade products like the Beijing Xiangyun 
Emporium of Homemade Goods. Our stores should 
deem it an honor to sell homemade goods and consumers 
should consider buying homemade goods something to 
be proud of. Like the central leaders, the vast number of 
people should consider buying and using homemade 
goods an important part of the education on patriotism. 


Commentator Examines State Industrial Policy 
HK1708154189 Beijing RENMIN RIBAO in Chinese 
15 Aug 89 p 5 


{Commentator’s article: “Implement the State’s Indus- 
trial Policy in an All-Around Way”] 


[Text] In March of this year, the State Council announced 
a decision on the main points of its industrial policy. Over 
the past 4 months, many localities and departments have 
Organized serious studies in an effort to understand its 
spirit and substance and have promptly started formu- 
lating rules for its implementation. Apart from this, 
Shanghai, Zhejiang, and Liaoning and other provinces and 
cities have, in accordance with the orientation of the 
State’s industrial policy, tentatively readjusted their pro- 
duction setup and product mix with some results. 


This is the first time the state has ever formally produced 
a systematic and clear industrial policy in the 40 years 
since the founding of the country. It not only has great 
significance for strengthening and improving macroeco- 
nomic management and for the establishment and perfec- 
tion of a macroeconomic regulation and control [tiao kong 
6148 2235] system, but also provides a basis for us to 
improve the economic environment, to rectify the eco- 
nomic order, and to readjust the economic structure. In 


FBIS-CHI-89-161 
22 August 1989 


addition, it also correctly guides various localities, depart- 
ments, and enterprises in developing production and in 
construction. It will contribute much to the steady, sus- 
tained development of national economic construction. 


In the past, we did not quite understand the importance 
and significance of an industrial policy, and some com- 
rades even had no idea of such a policy. Are we not 
talking about developing productive forces? The basic 
problem of rationally distributing and appropriating the 
country’s resources must be solved before we can 
develop productive forces. And this is precisely what an 
industrial policy is all about. Structural dislocations are 
a necessary result of an incorrect or ill-defined industrial 
policy. One can say that the waste of productive forces 
caused by structural dislocations is the worse kind of 
wastage. Let us ask: If each week a large number of 
factories operate for 3 days and then have to shut down 
their operation for the other 4 days because of a shortage 
of energy resources, how much would be wasted? There- 
fore, if at this moment we still continue to propose 
investment projects that are not badly needed, we should 
call it waste rather than construction. The low economic 
efficiency of the country’s enterprises is closely related to 
the irrational production setup. 


The industrial policy is a basic policy which has bearing 
on or even decides the distribution of the country’s 
resources, the deployment of its productive forces, its 
economic efficiency, and its reserved economic strength. 
In formulating measures for carrying out reforms and 
Opening the country to the world, not to mention car- 
rying Out construction, it is necessary to give thought to 
this policy and to facilitate its implementation. Some 
people have suggested that the industrial policy is the 
point at which the reforms are combined with develop- 
ment. There is a grain of truth in it. 


At present, in the country’s national economic develop- 
ment, the contradictions between total supply and total 
demand still remain acute and structural contradictions 
are deteriorating. In improving the economic environ- 
ment and rectifying the economic structure, it is neces- 
sary to compress total demand and to solve the problem 
of structural irrationalities. We should, in accordance 
with the state’s industrial policy, make readjustments 
and go ahead with what should be done and stop 
whatever should be stopped. In this way, we can kill two 
birds with one stone: We can, on the one hand, balance 
total supply and total demand and, on the other, elimi- 
nate structural irrationalities. Whether we can achieve 
fundamentally significant results in improving the eco- 
nomic environment and rectifying the economic order 
depends on how well we implement the industrial policy. 


It is by no means an easy matter to implement the state’s 
industrial policy. In metallurgical and other industries, 
we mainly want to restrict “a few small things [ji xiao 
0415 1420]. However, most of these “small things” 
belong to township and town enterprises, and we may 
come into conflict with local interests by doing this. In 
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addition, since the introduction of the reforms, the 
power of local authorities has expanded and various 
localities have acquired the authority to oversee and 
locate land, funds, power supplies, transportation, 
goods and materials, and foreign exchange. Therefore, 
preoccupied with local interests, they are apt to do 
whatever comes across their minds. Therefore, in addi- 
tion to improving our understanding of the importance 
of the industrial policy, it is also necessary for us to 
properly coordinate and organize things. 


It is imperative io uphold the integrity of the state’s 
industrial policy. Our present industrial policy is based 
on the country’s overall interests. It caters to the need to 
improve the economic environment and rectify the eco- 
nomic order, and takes the different circumstances in 
different parts of the country and local interests into 
consideration. The state departments in charge of mac- 
roeconomic regulation and control [tiao kong 6148 
2235] should, in accordance with this industrial policy, 
formulate the necessary and effective slanted measures 
[qing xie xing cuo shi 0282 2438 1840 2238 2457] and 
provide well-defined and effective guidance. Various 
localities should, in accordance with this industrial 
policy and on the basis of local circumstances, make up 
their minds to suspend or stop the development of some 
industries or some types of products and to decide which 
industries and which types of production to encourage 
and support. The implementation of the state’s indus- 
trial policy and the formulation of measures for making 
it concrete and localized and protective measures will 
involve a readjustment in the interests of various depart- 
ments and localities. Therefore, it is necessary to consult 
as many parties as possible and to find the best solution 
to the problem through consultations. 


The country’s present industrial policy is, notably, aimed 
at putting an end to chaos. The overall circumstances 
under which the economic environment is being 
improved and the economic order rectified are such that 
they require us to strengthen planning, and they provide 
a golden opportunity for us to readjust the production 
setup and product mix. Plans must be based on the 
industrial policy, and objectives that must be achieved in 
order to achieve overall balance should be worked out. 
In addition, the industrial policy guarantees that we can 
fulfill the aims of the plans. Therefore, in implementing 
the state’s industrial policy, it is necessary to take this 
golden opportunity to solve the practical problems now 
confronting us and to do some effective work in a 
down-to-earth manner. Otherwise, we will once again be 
“scrambling for investment and fighting for projects” or 
return to the time when we were too busy drawing up 
plans and working out rules to take a single concrete step. 


Aims To Improve Industrial Work Force 
OW 1808020589 Beijing XINHUA in English 
0114 GMT 18 Aug 89 


[Text] Beijing, August 18 (XINHUA)}—A 10-year pro- 
gram to improve the professional standard of China’s 
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massive industrial workforce through a nationwide drive 
of on-the-job training has begun to pay off, according to 
reports from the State Education Commission cited in 
“CHINA DAILY” today. 


The reports show that in the past 10 years over 200 
million workers ir “hina have received various kinds of 
training; and last year alone 29.54 million workers, or 
23.8 percent of the country’s total workforce, attended 
such courses. 


In the past two years, the primary job-training network 
has already been formed in the country, in which 2 
million young job seekers have got training, said Li 
Peiyao, vice minister of labor. 


Two years ago, China launched a job-training program 
for all the directors and managers as well as chief 
engineers in the country’s over 8,000 large and medium- 
sized state-owned enterprises and companies. 


Statistics show that so far, more than 20,000 of China’s 
business executives, 44 percent of the total, have 
received at least four-months training in colleges. 


The country has also started an ambitious plan to train 
the group heads in the factories nationwide. Last year 
alone 1.85 million such people received on-the-job 
training and were given certificates. 


Meanwhile, as part of the effort to improve the quality of 
employees, the country has, starting this year, tried to 
control the growing size of the workforce by dismissing 
those employees in state-owned enterprises who were 
recruited without state approval. 


JINGJI RIBAO Views Consumer Market 
HK 1608103089 Beijing JINGJI RIBAO in Chinese 
31 Jul 89 p 2 


(“Weekly Economic Observation” column by Yan Kalin 
(7051 0595 2651): ““Major Changes in the Consumer 
Market”) 


[Text] While China’s consumer market is tending to 
stabilize, some important changes have quietly emerged 
in the past 5 or 6 months. 


A few months ago, when the sales volume of color televi- 
sion sets and refrigerators descended from a peak and 
gradually decreased, people focused their attention only on 
factors in the circulation sector, such as the defective 
monopoly system. But now, when they review this change, 
they find that the decline in sales volume was a signal of 
important changes in the market. As soon as color televi- 
sion sets and refrigerators became slow selling, the sales 
volume of dozens of commodities began to decrease. 
Latest statistics provided by the state statistical agency 
shows that in the first half of this year, of all the 28 major 
commodities that are covered by the commercial statistical 
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program, only 4 commodities saw an increase in sales 
volume over the same period last year, while the sales 
volume of the 24 other items dropped. 


As far as the sale of food is concerned, the sales volume 
of fresh eggs increased by 7 percent over the same period 
last year, while grain, edible oil, pork, aquatic products, 
table salt, sugar, cigarettes, and alcohol decreased to a 
varying extent; the sale of sugar dropped most drasti- 
cally, with a decrease margin of 19.4 percent. 


As for clothing, except garments whose sales volume 
increased by 2.3 percent over the same period last year, 
the sales volume of all other textiles declined. It dropped 
by 13.8 percent for cotton fabrics, by 14.2 percent for 
cotton-chemical fiber blend fabrics, by 21.2 percent for 
woolen goods, and by 5 percent for knit underwear. 


Of the 13 other major commodities, 11 items, except 
watches and semiconductor radio sets, saw their sales 
volume decrease as well. There has been a great slump in 
the sales of those commodities which had sold very well 
over the past few years, such as color television sets, 
refrigerators, washing machines, and electric fans. In the 
first half of this year, the sales volume of washing 
machines decreased by 22.1 percent, while that of elec- 
tric fans fell by 14.8 percent. The market for refrigerators 
slumped particularly fast—it had managed to maintain a 
sales growth of 15.9 percent in the first quarter; but in 
April, only a 0.9-percent growth was recorded; it then 
dropped by 31.6 percent in May and a further 27.9 
percent in June. Only 1,941,000 refrigerators were sold 
in the first half of this year, a decrease of 6.9 percent as 
compared with the same period last year. 


It was reported a week ago that the country’s total 
volume of retail sales grew by 18.3 percent in the first 
half of this year over the same period of last year. In fact, 
however, this is a negative growth if the 25.5-percent rise 
in the retail price index of commodities in that period is 
taken into account. 


Changes in the consumer market have been very obvious 
in some areas. For example, sales growth in the Shanghai 
market began to slow down in April, and the market 
became slack in May, as the sales volume of 29 of the 39 
key commodities recorded by enterprises subordinate to 
the Shanghai Municipal First Commercial Bureau 
decreased as compared with the figures for the same 
period last year. Most knitwear, garments, shoes, head- 
gear, and household electric appliances were unmarket- 
able. The sales volume continued to decline in June, and 
the turnover of major local emporiums dropped to 
one-fourth or one-third of the normal volume. Recently, 
in Jiangxi Province, the sales volume of many daily 
necessities which used to be marketable and in short 
supply also declined, and 12 of the 35 major items that 
were on the sale control list issued by the provincial 
government have become more or less unsalable. 
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These changes in the domestic market indicate that the 
overheated consumption has cooled down and that the 
public’s desire for consumption is stabilizing. This can 
help ease the contradiction between the aggregate supply 
and demand, fight inflation, and curb price hikes. 


But the negative effects of the changes in the market also 
merit attention. The most conspicuous effect is that the 
slow selling has already resulted in serious overstock of 
commodities. It was reported that by the end of May, the 
stock of color television sets and refrigerators in China 
was respectively 2.3 and 4.8 times larger than those 
recorded in the corresponding period last year. The 
overstock of commodities may cause a series of chain 
reactions, such as lockup of funds, a decrease in the 
enterprise’s profits, and an increase in losses. Financial 
departments said enterprises’ losses soared from 2.67 
billion yuan to 6.87 billion yuan in the first half of this 
year, an increase of 120 percent. As for the far-reaching 
effects, production in many sectors is very likely to 
fluctuate in the wake of changes in the consumer market. 


The causes of changes in the consumer market are 


manifold. Generally speaking, the reduction in both the 
scale of investments in fixed assets and the amount of 
loans extended this year has helped keep down the 
growth in consumers’ demand, and has thus alleviated 
the pressure arising from the consumer market. 


If one considers some more specific factors, one will see 
the following changes: 1) In the wake of the in-depth 
development of the process of improving the economic 
environment and rectifying the economic order, the 
price hikes have been mitigated, order has been 
improved in the market, the public’s consumption desire 
has stabilized, occurrences of panic purchase have 
decreased, people are more concerned about the utility 
and choices of commodities, and those who used to shop 
carelessly have now become more selective in terms of 
choice of brands, prices, and real benefits; 2) as banks 
have further raised the interest rate for savings deposits 
and there are more fund-raising activities promising 
higher interest rates, part of the purchasing power has 
been diverted, and most people who supported the idea 
of “preservation of value through shopping” last year 
have turned to “preservation of value through savings” 
this year; 3) scared by last year’s panic purchase, many 
consumers have purchased in advance a few categories 
of commodities in large quantities. As they are keeping 
too much stock on hand, they have smaller demand for 
goods this year. Consequently, there is hardly any differ- 
ence between the peak and off seasons on the market. 
Such items as electric fans, refrigerators, and detergent, 
that used to be sell well during summer, are unmarket- 
able this year; and 4) more commodities are being 
rationed this year. As some commodities, especially 
marketable commodities (such as cotton knitwear), are 
not available in a full variety and are not in ample supply 
on the market, people are forced to curtail some of their 
consumption. On the other hand, the reduction in insti- 
tutional purchases this year has affected sales of goods to 
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a certain extent. Looking forward to the development of 
the consumer market in the rest of the year, some Beijing 
economists predict that the growth in the total volume of 
retail sales will not exceed the inflation rate; in other 
words, the trend of negative growth will remain. 


The development trend in the consumer market dis- 
played in 1989 not only calls for further theoretical 
study, but has also placed before economic administra- 
tive departments and the vast number of industrial and 
commercial enterprises, a new question: How are these 
changes going to be dealt with? 


Article Analyzes Variations in Savings Deposits 
HK1708015789 Beijing JINGJI GUANLI in Chinese 
No 6, 1989, pp 57-59, 62 


[Article by Liu Yiqun (0491 0181 5028), edited by Tong 
Zetian (0157 3419 3944): “An Analysis of the Causes of 
Increase and Decrease of Savings Deposits”’} 


[Text] The agitation and unrest of panic withdrawals of 
bank deposits and panic purchases of commodities 
which started in early 1988 and reached its peak in July 
and August nationwide not only aggravated the tense 
feeling of the public but also caused an unprecedented 
huge decrease in savings deposits. In order to stabilize 
savings, the State Council and banks in September 
successively adopted a series of emergency measures. 
After the last 10-day period of September, the nation- 
wide agitation of panic withdrawals of bank deposits and 
panic purchases of commodities were basically kept 
under control and savings deposits in the banks gradu- 
ally began to rise. But as a result of the panic withdrawals 
of bank deposits for more than 8 months of the year, by 
the end of December it was discovered that savings 
deposits of urban and rural residents had shown an 
increase which was over | 1 billion yuan less than that of 
1987. The consequences of the reduction in money and 
credit for the state coffers were: decreased construction 
funds, worsened supply and demand problems in 
funding, the issuance of more banknotes and cventually 
enhanced inflation. On the other hand, due to a large 
volume of deposits having been withdrawn (quite a 
considerable portion was drawn in advance), the volume 
of circulated money in the market was increased and the 
pressure on the market was also increased, making the 
contradiction of consumption demand more acute. At 
the same time, this caused difficulties in the circulation 
of funds among the banks and often rendered the banks 
into a dilemma of not being able to meet their commit- 
ments. Here, reflecting on the causes of the large-scale 
increases in savings deposits in recent years and ana- 
lyzing and summing up the lessons derived from the fall 
savings in 1988 possesses a great significance. 


I. Large-Scale Increases in Savings Deposits Over the 
Past 10 years in Our Country. 


1. Main causes of the large-scale increases in savings 
deposits. 
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The 10 years of reform have caused great changes in our 
country’s economy, and the people have received certain 
real benefits. Among them was the obvious increase over 
the prereform period in income reflecting the economic 
condition of the staff members and workers. According 
to statistics, in 1978 the average salaries and wages of 
staff members and workers were 615 yuan, increasing in 
1987 to 1,459 yuan. During this time the 1978 average 
salaries and wages of the staff members and workers 
units owned by the whole people were 642 yuan but were 
1,546 yuan in 1987. The increases over the 10 years were 
respectively 137.2 percent and 140.1 percent. At the 
same time, calculated at constant prices, the whole-staff 
labor productivity rate of industrial enterprises under 
the system of ownership by the whole people and quali- 
fied for independent accounting was 11,130 yuan in 
1978 and 16,671 in 1987, a growth rate of 49.8 percent in 
10 years. Seen from another set of statistical figures, over 
the past 10 years, the average salary and wage increase 
rate of all the staff members and workers was 10.1 
percent whereas the average growth rate of the national 
income was 9 percent. The former was faster than the 
latter. If awards and the many kinds of allowances and 
distribution of goods in kind are added on, then even 
after deducting the factors of price increases, the 
increased growth in the actual monetary income of the 
staff members and workers was still higher than the 
Statistical figure. The result of the increased speed of this 
type of income being faster than the growth of produc- 
tion, when the public’s consumption and investment 
selections suffered from rather large restrictions and 
social order was more or less stabilized was that large 
amounts of monetary income were converted into bank 
savings. We may look at the following statistical figures: 
Over the 30 years from 1950 to 1979, total savings 
deposits nationwide had only been 28.1 billion yuan 
[figures as published]; in the 8 years from 1980 to 1987, 
the balance of savings deposits amounted to 307.5 bil- 
lion yuan, a net increase of 279.4 billion yuan in 8 years’ 
time, an increase of 994 percent over the preceding 30 
years and averaging an average annual growth rate of 
over 30 percent. On the whole, the per capita savings 
deposits grew from 28.81 yuan in 1979 to as high as 
377.09 yuan in 1987, an increase of 1309 percent, of 
which the per-capita savings deposits in cities and towns 
rose from 109.54 yuan to 949.44 yuan, an increase of 867 
percent. 


In short, the 10 years of reform have pushed the devel- 
opment of the productive forces, rapidly increased indi- 
vidual monetary income and brought along a large-scale 
increase in savings deposits. 


2. How to treat the large-scale increase in savings 
deposits. 


The above statistical figures are sufficient to explain the 
close relationship between the individual’s income and 
savings deposits in banks: increases in income will bring 
about increases in savings. Only the question remains: 
Do the increases in income maintain a rational speed or 
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ratio with economic growth? Because the speed of 
growth in the monetary income of the staff members and 
workers in our country surpasses the speed of growth in 
the labor productivity rate and the national income, in 
spite of the fact that the large volume of savings deposits 
provides the state with a large amount of funds for 
purposes of construction, yet at the same time, a sort of 
danger is concealed or lurking, that is, these savings 
deposits which surpass the development speed of pro- 
duction and take as their basis the inflation of the 
consumption funds—this enormous social surplus pur- 
chasing power, constitute a concealed threat endangering 
the market and even the social order at any time. 
Speaking in a general sense or experience, during a 
period of social political and economic stability, this 
hidden threat may not evolve into an actual crisis. The 
history prior to 1987 in our country can basically attest 
to this point. However, once rather large vibrations 
occur in the political or economic situation, the hidden 
threat may develop into a real danger and the large 
amounts of withdrawals of bank deposits may be like a 
tiger freed from the cage to rush on the market, eventu- 
ally causing and economic collapse. The realities in the 
summer of 1988, though not extremely serious in extent, 
may be a sort of warning of a financial panic or even an 
impending financia’ crisis. 


II. Causes of the Large-Scale Downturn in Savings 
Deposits in 1988 


If it is said that the inflation in consumption funds 
represented, by salarics, wages, awards and subsidies of 
various sorts constituted the main cause over the past 10 
years of the large-scale withdrawals of bank savings 
deposits, then the continuous rise in commodity prices 
and the repeated depreciation in the value of money 
should be attributed to the government's inefficient 
controlling measures and tactics. The public’s feelings 
were hurt and there was a downturn in their enthusiasm 
for the reform. These were the principal causes of the 
withdrawals of deposits and panic buying in 1988 
leading to the large-scale decline in the savings deposits 
in banks. From a deeper context, this was another early 
warning of an economic crisis. 


Regarding the problem of currency inflation, it had been 
early discussed by the theoretical circles and actual 
workers in our country. Although its appearance was 
admitted only in the last two to three years, it had early 
been felt by the extensive masses of consumers. From 
this a problem was derived: prior to 1987 readjustments 
of the commodity prices had also been continuous. How 
was it that no large-scale bank withdrawals and panic 
buying had appeared before last year, when such unrest 
and agitation as nation-wide panic withdrawals of 
deposits and crash buying of commodities occurred? In 
our opinion, aside from the above-mentioned causes of 
the insufficient supply of commodities, the individual’s 
consumption and selection of investments having suf- 
fered from rather large restrictions, and people having 
been more or less forced to participate in savings, the 


FBIS-CHI-89-161 
22 August 1989 


other causes were (1) the scale of currency inflation had 
not yet reached the stage of breaking through the last line 
of defence in the public’s ability to bear psychologically; 
(2) the public’s understanding and support of the reform, 
particularly price reform; and (3) people put their hope 
on the government’s control of the commodity prices. 
Unfortunately, the situation developed entirely in the 
opposite direction: 


1. With the sustained large-scale rise in the commodity 
prices, the result of the price reform could only result in 
the return of the comparative prices and this would hurt 
people’s feelings. For a prolonged period of time prices 
and the price structure in our country have been 
extremely irrational. In the two large categories of 
society and the industries and trades of the different 
departments and categories, the problem of a scissors’ 
differential increasingly exists between the enterprises 
and the products Obviously, there is need of a thorough 
price readjustment, and reform of the price structure to 
gradually iron out the irrational price differential. In this 
way, the industries, trades, enterprises and products may 
acquire the average profits according to society’s neces- 
sary labor time and realize on a just and fair basis the 
rationalization of prices and the staff members’ and 
workers’ benefits. Unfortunately the track of the 10 
years’ price reform has gone against this scientific type of 
planning. As a result of the lack of coordination in the 
reform measures and policies, particularly the failure to 
solve the problem of the price structure but merely doing 
extensive work in the adjustment and de-control of 
prices, the result was that accompanying the emergence 
and enforcement of each and every price readjustment 
program, commodity prices rose on each and every such 
occasion. In order to balance these new and irrational 
price differentials, recourse had to be made again and 
again to new readjustments. After many repetitions of 
this kind and repeated rises in prices, the end result of 10 
years’ price reform was still the return to comparative 
prices, with not only the pre-reform phenomenon of the 
scissors’ differential continuing, but the price differences 
for some products were even wider. A new and abnormal 
social phenomenon of extremely unjust distribution 
appeared. Corresponding to this, the increased speed in 
the salaries and wages of staff members and workers was 
far lower than the scale of increase in commodity prices. 
In inflation, the interest rate on bank savings deposits 
became negative because the relative stability and real- 
ization of the objective of price control could hardly be 
expected. Against this, the extensive masses of con- 
sumers, particularly those with salaries and wages as 
their main income, for the sake of protecting their own 
economic interests, would try their best to reduce the 
losses in their monetary assets and could only adopt the 
following counter-measures: (1) Refusing to deposit their 
money in the banks but holding them to await making 
suitable purchases (the precise cause of a relatively large 
increase in the outlay of the consumption funds at 
present and the slow return flow of credits); and (2) 
Holding goods in hand rather than holding money, since 
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holding goods can protect the value of money. Condi- 
tions like the crash withdrawal of bank deposits and the 
panic purchases of commodities not only cause a large 
decrease in savings deposits but also brought along a 
series of side effects. First, the false overheating of 
consumption caused by the crash bank withdrawals and 
panic purchases gave the production enterprises (princi- 
pally referring to enterprises with large inventories) an 
erroneous signal, encouraged a portion of the enterprises 
to increase production blindly and thereby added to 
their stockpiling of unsold products. Second, production 
expansion aggravated the contradiction of shortage of 
funds and in other respects. At one time in 1988 there 
was a sharp increase in loans, and when the busy 
purchasing season came and large amounts of funds were 
needed, the government was forced to issue more 
banknotes. This amply testified to the above. Third, they 
provided fertile soil and a favorable environment for the 
rampant growth of illegal activities such as corruption, 
buying and reselling for profit by officials, intermediate 
exploitation, artificial price increases, and so forth. This 
confusion in the circulation sector, accompanied by rise 
in commodity prices and currency inflation pushing 
along each other, grew from bad to worse, further hurt 
the sentiments and feelings of the public and lowered 
people’s enthusiasm for the reform. 2. The government’s 
failure to carry out its promises has made people lose 
their confidence. At the end of 1987, against the sus- 
tained and large-scale rise in commodity prices and the 
unsatisfactory sentiments of society at various levels 
caused by them, the government solemnly announced 
that in order to stabilize the economy and deepen the 
reform it would adopt effective measures to strictly 
control commodity prices and to ensure that in 1988 
commodity prices would be noticeably lower than the 
level of the increase in 1987. However, due to the lack of 
strong and powerful measures of control, after the begin- 
ning of the new year, commodity prices showed a rising 
trend, rising higher each and every quarter of the year. In 
the Ist quarter the national retail sales price level 
increased by 8.3 percent over the preceding year; in the 
2d quarter the rise was 12.8 percent and in the 3d 
quarter, 22.3 percent; for the whole year the general level 
of retail sales prices rose by 18.5 percent; the general 
index of the prices of living expenses of staff members 
and workers rose 20.7 percent; along the coastal zones 
and in man’ large cities and towns the rise in retail sales 
prices exceeded 20 percent; while the rate of the rise in 
commodity prices actually suffered by the residents in 
general was far higher than the above figures. Due to the 
effects of the following factors: the rising rate of com- 
modity and living expense prices, pushed to their highest 
level since the formation of the PRC; the government’s 
failure from beginning to end to fulfill its promises to 
control commodity prices; the failure of the banknote 
issuance plan, which caused the rise in commodity prices 
and currency inflation to be woven together, and the 
sharp rise in commodity prices caused by the relentless 
pushing up of prices in the circulation sector and corrupt 
officials buying and reselling products for profit—all 
these factors further aggravated the public's anticipated 
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feeling of the worsening of inflation and increased their 
doubts about the government’s ability to control com- 
modity prices. Under such conditions the panic with- 
drawals of bank deposits and crash purchases of com- 
modities came as natural results. 


3. The leverage role of bank interest rate has lost its 
effectiveness and the negative interest rate has greatly 
weakened the public’s enthusiasm for savings. In its 
Capacity as earmarking the price of funds, interest plays 
an important regulatory role in the “buying and selling” 
of funds. Over the 10 years’ reform, concurrently with 
our stress on displaying the role of banks, although we 
have to a certain extent emphasized the functions of 
interest rate, in real life theory is dislocated from reality; 
the role and significance of interest have not been 
sufficiently noted and interest rates have not been 
allowed to display their regulatory role and suit the 
changes in economic life. Due to the effect of artificial 
pressure and the conditions of currency inflation, the 
interest rate became a negative interest rate and greatly 
damaged the public’s enthusiasm for savings. The 
appearance of the great downturn in bank savings 
deposits last year naturally was the result of many causes, 
but the lever of interest having lost its effectiveness was 
obviously one of the principal causes. 


In the last 30 years prior to the reform, commodity prices 
in Our country were relatively stable (despite the fact that 
this was against the force of pressure), and, in addition, 
under the structure of a products economy, the people’s 
value concept was universally thin while their political 
consciousness was relatively high, and when people made 
their savings deposits they seldom paid any regard to 
whether the interest rate of the rate of benefits was high or 
low. But following the reform, and opening to the outside 
world and in the course of the development of the com- 
modity economy, people’s value concept was generally 
augmented which included the understanding of, and 
attention paid to, the matter of interest rates. When people 
made savings deposits, aside from the traditional motive, 
some paid more or less attention to the matter of value— 
the value rate of money. In the past two to three years, in 
the various localities many people lined up to withdraw 
deposits and even stood in line overnight to buy currency 
bonds or other securities. This was an obvious manifesta- 
tion of the strengthening of people’s value concept. The 
formation and strengthening of such a concept was the 
result of the role played by the law of value under the 
conditions of a commodity economy and could not be 
shaken or moved by people’s wishes. 


According to Marx’s theory on money and credit, in 
credit activities, the bank is credit’s intermediary, being 
the creditor and also the debtor; it is the lender of loans 
and also the borrower of loans. When the populace takes 
part mm savings deposits, they are granting loans to the 
bank. In such cases, the large number of savings depos- 
itors are the lenders, whereas the banks are the bor- 
rowers. The relationship between the two is one of 
equality and mutual benefit, and the credit transaction 
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between the two, assuming other conditions remaining 
unchanged, is determined by whether the interest rate is 
rational or not. In other words, only when the borrower 
pays a price for the funds which is acceptable by the 
lender will the latter be willing to give away the right of 
using the funds. Despite the fact that conditions in actual 
life are far more complex and the factors affecting credit 
and loan activities are many and various, this principles 
cannot be violated. Regrettably, our country’s interest 
rates have not followed the changes in actual economic 
life and the conversion in the public’s value concept that 
these changes have brought about, and have not become 
more flexible. On the contrary, they have been relatively 
stable, and even in the course of double-digit currency 
inflation a negative interest rate was in force. Since the 
public’s savings are for the sake of accumulation and 
attainment of a value-increment in terms of money, and 
since the public’s savings have supported the state's 
construction, they definitely deserve some definite 
remuneration. When the actual outcome is not as origi- 
nally expected and future consumption benefits are 
weakened by monetary devaluation, the original target 
and motive of the savings could not help but be shaken. 
Once the psychological bearing line is broken, panic 
withdrawal of deposits and panic buying become a sort 
of spontaneous and self-protecting acts. Last year’s sav- 
ings downturn may be seen as an opposition to our 
country’s bank interest rate being at first relatively stable 
but subsequently becoming negative. Concurrently, the 
savings downturn may be seen as opposing the govern- 
ment’s wish to raise more construction funds and to 
request certain sacrifices on the part of the populace. 


III. Certain Suppositions on Stabilizing Savings 


For the purposes of stabilizing savings and increasing 
deposits, beginning last 10 September, the banks have 
granted value-protection subsidies on savings deposits of 
3 years duration or longer. Seen from the commence- 
ment of the scheme, certain definite results have been 
achieved but also have brought along certain problems. 


1. Value-protection subsidies cannot protect the interests 
of the entire body of depositors. Determination of the 
value-protection subsidy rate is based on the index of 
national average rise in retail sales commodity prices 
compiled and promulgated at periodicial intervals (quar- 
terly) by the State Statistical Bureau. This consists of the 
national average figures for a fixed period and cannot 
fully reflect the actual rise in commodity prices in 
various localities. Because the scale of the rise in com- 
modity prices differs in different localities of the 
country, in localities where the increase rate 
in COmMMO, its es is higher than the national average 
obviously cani.ui be benefitted by the value-protection 
subsidies. Seen from this perspective, the role played by 
this measure is rather limited. This is the reason why the 
populace in many localities have demanded that the 
value-protection subsidy rate be fixed separately for each 
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locality. It is also one of the reasons that while the 
value-protection subsidy does produce certain effects, 
the effects are not obvious to all. 


2. The measure increases the cost of production of bank 
funds. In recent years, the financial conditions of the 
banks have shown that they had been affected by certain 
adverse factors. The cost of production of bank funds has 
increased. Since the enforcement of the scheme of value- 
protection subsidies, as a result of the increased outlay in 
interest payments, the production cost of funds followed 
in step and increased further. At the same time two 
problems have appeared: One is the corresponding 
reduction in realized profits, the state receiving less and 
the banks retaining less, with both suffering damages; 
and second, the outlay for consumption funds is 
increased in the form of interest payments. 


3. The measure caused new difficulties in the floating of 
treasury bonds. Since the floating of treasury bonds, the 
reception has not been a happy one. The reasons are: The 
interest rate, the duration of the notes, and the public’s 
resistance sentiments on account of administrative 
levying of the notes. After enforcement of the value- 
protection subsidy, it was found that the interest rate on 
savings deposits of the same duration period was much 
higher than the interest rate on the treasury notes, with 
the fact alone of the obvious disparity in the benefit rate 
caused the floating of the treasury notes to be even more 
difficult. It compelled the state to increase the interest 
rate of the treasury notes. But this brought along two 
problems. Under the condition of the volume of the 
flotation of the treasury notes remaining intact, the 
increase in the interest rate naturally meant an increased 
payment in interest charges. The consequences were that 
on the one hand the burden on the country’s finance was 
increased, and on the other hand the total amount of 
funds available for use would be reduced. But if the 
flotation amount should be increased, then it would 
cause an increased economic pressure on the purchasing 
t iblic. Moreover if the policy of forcing, by means of 
administrative levy, the populace to buy the notes, then 
greater dissatisfaction and adverse reactions on the part 
of the populace would naturally result. 


According to the above analysis, and taking a comprehen- 
sive look at the socio-economic and public psychological 
conditions of the moment, in order to effectively stabilize 
savings and increase bank deposits, aside from the banks 
taking certain concrete measures, much depends on the 
state’s effecting a macroeconomic control of the economy. 
Solely depending on readjusting the interest rate not only 
plays a rather limited role but may cause a fall into the 
vicious environment of a spiral upward rise in interest rate 
and in commodity prices. Hence, we may examine the 
following measures of solution: 


1. Readjusting the steps in price reform. 
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The target of the reform should take realization of the 
return of the functions of prices as the starting point of 
the reform. The direction and steps of reform should be 
scientific in character; they must be fully discussed and 
tested by the departments concerned and the scale of the 
rise in commodity prices should not be determined at 
will. Actual practices have shown that in a country which 
is hungry for investment, where production can easily 
become overheated, effective measures of control are 
lacking, resources and commodities are extremely short, 
short-term acts are exceedingly rempant, government's 
administrative intervention in the enterprises is frequent 
but the legal system is by no means perfect, the enforce- 
ment of price reform which is non-coordinating but has 
adjustment and decontrol as the main contents can 
hardly prevent the rise in commodity prices. At the same 
time, as a result of the rise in commodity prices dam- 
aging the interests of the consumers, naturally the sta- 
bility of bank savings deposits will be adversely affected. 
Therefore, it is necessary to slow the steps in price 
reform, and with respect to the important means of 
production and short and scarce commodities, to enforce 
price control and a system of specialized operation. 


2. Determinedly improving and rectifying the state of 
confusion in the entire circulation sector. We should, 
principally using economic measures and supplementing 
with legal and administrative measures, firmly and res- 
olutely improve and rectify the confused situation in the 
circulation sector, fiercely suppressing various law- 
breaking activities such as artifically pushing up com- 
modity prices, buying and reselling for profit by officials, 
intermediate exploitation, and so forth. The wholesale 
network should be reo. ganized and we should establish 
as soon as possible a new market order. 


3. Sternly controlling the s.\cial raising of funds. For the 
sak: of strengthening the macroeconomic control func- 
tions of the state banks, facilitating the centralization of 
funds under conditions of scareity, ensuring meeting the 
needs of major projects, and correctly guiding the flow of 
funds, departments in charge of currency and finance 
should exert strict management and control of the social 
fund-raising activities, particularly concerning the interest 
rate, usage and volume of funds all of which must be 
clearly regulated, so as to reduce the adverse effects of 
social raising funds on the banks’ organizing of deposits. 


4. Definitely controlling the outlay of consumption 
funds. 


5. Improving the treatment of the staff members of banks 
and raising their enthusiasm for work. In view of the 
current state of banking work being heavy, incurring huge 
responsibilities, poor conditions and poor treatment all of 
which cannot fully demonstrate the principle of distribu- 
tion according to work, it is proposed that vis-a-vis the 
specialized banks, the state enforce a distribution pciicy 
similar to that in the large and medium-sized enterprises 
SO as to arouse the work enthusiasm of the large masses of 
staff members and workers of the banks. 
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Water Ministry Details Drought Statistics 
OW 1608195089 Beijing XINHUA in English 
0620 GMT 16 Aug 89 


[Text] Beiing, August 16 (XINHUA)}—Since July this 
year, many areas in China have experienced irregular 
rainfall and some areas have been hit by severe drought. 
according to a report by the Ministry of Water Resources 
cited in today’s “PEOPLE'S DAILY.” 


Statistics show that by August 9 the total afflicted area had 
reached 10.6 million ha. Parts of Shandong, Xinjiang, 
Shaanxi, Sichuan, Guizhou, Guangxi, Hebei, Beijing, 
Tianjin and Dalian have been affected. Shandong Prov- 
ince has been most seriously affected by the drought. 


In some areas, water levels in reservoirs have dropped. 
In Shandong Province alone, more than 4 million people 
have had difficulties finding drinking water. The 
problem also exists in Guizhou Province. 


In order to guarantee a good autumn harvest, people in 
the afflicted areas are taking action to combat the 
drought. In Shandong Province, large numbers of offi- 
cials have joined the effort and extra supplies of diesel oil 
and chemical fertilizer have been allotted to the afflicted 
areas. Hunan Province has organized more than 4 mil- 
lion laborers and more than one million pieces of 
machinery to combat the drought. 


Article on Huanghe-Huaihe-Haihe Plain Project 
OW 1608010289 Beijing BEIJING REVIEW in English 
No 33, 14-20 Aug 89 pp 15-18 


[Article by staff reporter Yao Jianquo: “Hope of China's 
Agriculture’’] 


[Text] Editor's note: Experiments on the Huanghe (Yel- 
low)}-Huaihe-Haihe Plain indicate it is possible to raise 
China’s agricultural production further by transforming 
low-yielding land and raising per-unit output. The key 
lies in increasing the input of technology and means of 
production and adhering to a policy which encourages 
the development of agriculture, grain and cotton in 
particular. [end editor's note] 


The economic reform which began a decade ago in China 
first made a breakthrough in the rural areas. In 1984, 
agriculture yielded an unprecedented. good harvest with 
the total grain output reaching 407 million tons. Since 
1985. however. agricultural production, particularly in 
grain and cotton, has declined or stagnated. On the other 
hand, in the last three years. China has registered a net 
annual population increase of 15 million. resulting in a 
decrease in per capita grain from 393.5 kg in 1984 to 359 
kg in 1988. This causes many people to worry about the 
prospects for China’s agricultural development. 
including some foreign observers as well who have 
commented: “The motive force in China’s rural reform 
has subsided” and “China's agriculture is bound to 
become bogged down in difficulties.” 
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Is there really no hope for China’s agricultural develop- 
ment? This reporter recently interviewed some officials 
of the agricultural department, agronomists, rural cadres 
and ordinary farmers working on the Huanghe-Huathe- 
Haihe Plain. This is China’s largest plain and biggest 
production centre for grain, cotton and edible oil. The 
answer they gave me is definite: There is hope. Hope lies 
in the tremendous potential for agricultural develop- 
ment still waiting to be tapped. 


Potential in Raising Output 


Raising Per-Unit Output. Although China's total grain 
Output now ranks first in the world, its per-unit output 
lags behind advanced countries. The per-unit output of 
various farm crops all rank behind the ninth place in the 
world. Medium-yielding land (with a per-hectare output 
of 2,625-3.750 kg) and low-yielding land (with a per- 
hectare output of less than 2.625 kg) now make up 
two-thirds of the country’s total cultivated land (nearly 
100 million hectares). If the low-yielding land can be 
turned into medium-yielding land. and medium-yield 
land into high-yielding land. without question it will be 
possible to raise per-hectare output by 750 kg (experi- 
ments on the Huanghe-Huaihe-Haihe Plain have proved 
this feasible) and the country’s annual output by more 
than 50 billion kg. 


Exploiting New Land Resources. According to initial 
Statistics, China at present still has 13 million hectares of 
undeveloped arable land. more than |.3 million hectares 
of beaches and 2.6 million hectares of water surface for 
raising freshwater aquatic products. In addition, there 
are 40 million hectares of wasteland which can be 
planted with grass and 73 million hectares of barren 
mountain slopes which can be planted with trees. 


Since 1980. China has followed a policy of supporting 
and encouraging the development of barren mountain 
slopes, with the result that 330.000 hectares of land have 
been reclaimed for agricultural use annually (part of the 
land has offset that used for industrial and urban con- 
struction). Of the area annually reclaimed. 200,000 hect- 
ares are cultivated land. If the mininum output of each 
hectare is 2.500 kg. the country’s annual grain output can 
increase by 500 million kg at least. 


Technical Potential. According to Liu Xinghai. an offi- 
cial of the Science and Technology Department in the 
Ministry of Agriculture. the potential of scientific 
research results and technology in the development of 
China’s agriculture has not been fully tapped by far. It is 
estimated that only 30 percent of the scientific research 
and technological results now play a role in increasing 
agricultural production. If this rate can be raised to 60 
percent as in advanced countries. the output of China's 
farm produce will rise considerably. 


For instance. the study on high-yielding summer and 
autumn crops conducted by Professor Wang Shuan of 
the Beijing Agricultural University is a state-level key 
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project. Experiments on 90 hectares of model demon- 
Stration land in Wugiao County, Hebei Province, in 
1988 yielded a per-hectare output of 15,000 kg. When 
applied to 4 million hectares of lower- and medium- 
yielding land on the Huanghe-Huaihe-Haihe Plain alone, 
this techniq < will help raise the local grain output by 60 
billion kg year. There are many other similar scientific 
research results which also indicate tremendous poten- 
tial for inceasing agricultural production. 


Therefore it is groundless to be pessimistic about prospects 
for the improvement of China’s agriculture. As long as the 
State adheres to its agricultural policy of support and 
encouragement and increases inputs of technology and 
materials, it is entirely possible and really hopeful that 
China can meet its people’s growing needs for farm pro- 
duce by tapping all the available agricultural resources 
(birth control, of course, is equally important). 


Priority of Development 


China has a vast agricultural area. Where should the 
priority for development be placed? 


At a national agricultural work conference held in 1988, 
China first forwarded the strategic policy for developing 
the Huanghe-Huaihe-Haihe Plain with an eye to blazing 
a new road for the country’s agricultural development. 


This plain, formed by alluvial of the Huanghe, Huaihe 
and Haihe rivers, is the largest of its kind in China. The 
area projected for development embraces the provinces 
of Hebei, Shandong, Henan, Anhui and Jiangsu and the 
municipalities of Beijing and Tianjin, encompassing a 
total of 315 counties and 200 million people. It covers 
38.666 million hectares of ‘and, including 19.333 million 
hectares of cultivated lana or one-fifth of China's total 
cultivated land area. In 1987, total grain output in this 
area was 82.7 billion kg, accounting for 20.4 percent of 
the country’s total (wheat output made up 43.6 percent 
of the country’s total). The area's cotton output totalled 
2.42 billion kg (57 percent of the country’s total); oil- 
bearing crops, 3.64 billion kg (17 percent of the country’s 
total); and meat, 3.02 billion kg (14 percent of the 
country’s total). To develop this area’s agriculture, trans- 
form its traditional, backward farming techniques and 
expedite its agricultural modernization will have a direct 
influence on the progress of agriculture country-wide. 


Since the beginning of the 80s, Professor Shi Yuanchun, 
president of the Beijing Agricultural University who has 
engaged in agricultural development research on the 
Huanghe-Huaihe-Haihe Plain, said that 39 percent of 
the 20 million hectares of grain-growing area on the plain 
is medium-yield land, 40 percent, low-yield. Therefore 
there is great potential for increasing output. Experience 
in fundamental transformation of the medium- and 
low-yield land in this area during the Sixth Five-Year 
Plan period (1981-85) and Seventh Five-Year Plan 
period (1986-90) shows that if investment is increased 
and the management and improvement of medium-and 
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low-yield land are carried out well, by the year 2000 it 
will be entirely possible to produce 750 to 1,500 kg more 
grain per hectare. In this way, if each hectare of land 
yields an average increase of only 90 kg of grain annu- 
ally, the annual average increase would be 3.2 percent, 
which is much lower than the annual average rise of 
10-12 percent for the medium- and low-yield land which 
has already been improved in the area. 


Liu Xinghai, an official of the Scientific and Technolog- 
ical Department under the Ministry of Agriculture, said 
that the rate of increase is more than that. Through the 
comprehensive renovation of the medium- and low-yield 
land, by the year 2000 this region will have an additional 
output of 34.4 billion kg of grain, 1.25 billion kg of 
cotton, 1.8 billion kg of edible oil and 500 million kg of 
fruit, or 20 to 25 percent of the newly added output of 
farm produce in the country. 


According to the Ministry of Agriculture, there are nine 
other agricultural development zones like the Huanghe- 
Huaihe-Haihe Plain in China. They include the Sanjiang 
Plain, Jilin’s Songliao Plain in northeast China, the four 
leagues in east Inner Mongolia, the Hexi Corridor in 
Gansu, southern Jiangxi and Hunan, the Hetao area in 
Ningxia, the Liaohe river estuary delta in Liaoning and 
the coastal beaches. Efforts will centre on improving the 
medium- and low-yield land and rasing per-unit yields. 


Encouragement and Support 


Between 1979 and 1984, China’s agriculture advanced 
by leaps and bounds. Grain output soared from 304.77 
million tons to 407.31 million tons. The success was 
achieved mainly through the implementation of flexible 
economic policies, the contract responsibility system 
based on the household and the application of research 
results in production. However, fluctuations in agricul- 
tural production in recent years show that these policies 
and measures alone are not enough to boost agricultural 
development, there must also be increased investment. 


Policies are always of paramount importance to arouse 
the enthusiasm of farmers for grain and cotton produc- 
tion. In recent years, the further improvement of the 
contract responsibility system based on the household, 
the liberalization of the farm products market and the 
readjustment of the rural economic structure have been 
well received by farmers. But, the highly inflated prices 
of industrial products and agricultural capital goods and 
the declining economic returns from producing grain 
and cotton have dampened the enthusiasm of farmers. 
This is the main reason for the agricultural stagnation. 


The key to reviving agriculture lies, first of all, in 
adjusting agricultural policy to suit the new situation. At 
the end of 1988 the Chinese government started imple- 
menting a special policy of agricultural development 
directed towards consolidating the important position of 
agriculture as the foundation of the national economy. 
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To this end, a series of specific policies for encouraging 
and supporting farmers to grow grain and cotton have 
been taken. Among the chief ones are the following: 


Beginning on April |, 1989, the contracted purchasing 
price of grain was raised 18 percent on the average. Gain 
outside the state purchasing contract can be put on the 
market and its price can fluctuate along with market 
changes. When new cotton appears on the market, its 
purchasing price can also be raised appropriately. 


Aside from the fixed purchasing of grain, cotton and 
edible oil assigned by the state, as regards the amount of 
increase in grain, cotton and oil production resulting 
from improvement of the medium- and low-yield land, 
the quota of purchase by contract will not be raised for 
five years so that the benefits will accrue to the farmers. 
Farmers who have handed over their grain, cotton and oil 
according to the state purchase by contract will be guaran- 
teed more chemical fertilizer and diesel oil at state prices. 


Newly reclaimed wasteland will be exempt from agricul- 
tural tax for five years. With regard to other agricultural 
development projects, they will be exempt from various 
taxes for three years after their completion. 


Establish a grain market stability fund, regulate the 
relations between supply and demand and protect the 
interests of both producers and consumers. 


The introduction of these policies and measures has 
brought some increase in the grain- and cotton-growing 
area this year. More efforts have been devoted to farm- 
land capital construction and farmers’ enthusiasm for 


investing in agriculture has begun to pick up. 


More Investment 


China now has |.5 million agrotechnicians. For various 
reasons, a considerable number of agrotechnicians have 
not been able to give full play to their professional skills, 
while research results have not been fully utilized. In 
order to arouse the enthusiasm of agrotechnicians and 
promote the application of research results as early as 
possible, in 1988 the state promulgated documents to 
encourgae technical personnel to enter into contracts 
with compensation or to offer technical consultancy and 
technical services in the rural areas, and gave them 
preferential treatment and consideration in policies. 
This set off a new country-wide upsurge of agrotechni- 
cians going to the rural areas to work. 
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According to an official of the Minish , of Agriculture, in 
addition to further popularizing hybrid rice and an 
improved variety of cotton over a large area in the 
country, other popularizations and inputs include ten 
advanced and applicable techniques such as new vari- 
eties and new combinations of crops, poultry and fish; 
patternized cultivation, and single-product increase, of 
crops; cultivation on the membrane and plastic-sheltered 
land; plus advanced and useful techniques of computer- 
guided fertilizer mixing and application, and mecha- 
nized, deep fertilizer application. The nationwide popu- 
larization and application of these scientific and 
technological achievements will bring about an enor- 
mous change in output and supply of China's farm 


products ability. 


Funds used for agriculture have been increased substan- 
tially this year. The investments include | billion yuan of 
famland occupation tax; | billion yuan of regulatory 
funds not covered in the state budget; 200 million yuan 
more investment in budgeted capital construction and 
17.2 billion yuan of bank loans (or 63 percent more than 
in 1988). In addition, the amount of funds invested in 
agriculture this year by various provinces, municipalities 
and autonomous regions has reached the highest level of 
the 80s. According to statistics made in 18 provinces, 

municipalities and autonomous regions such as Jiangsu. 
Hebei, Liaoning, Zhejiang, Shandong, Guangdong and 
Shanghai, local financial departments have invested 2.92 
billion yuan in agriculture, and loans are expected to 
reach 73.12 billion yuan. 


These funds will be mainly used for reconstruction and 
improvement of famland capital construction, irrigation 
and water conservancy works, improving medium- and 
low-yield land, reclaiming wasteland for growing crops 
and planting trees, and for the popularization of scien- 
tific and technological achievements. According to cal- 
culations of input-output ratios achieved in the past, the 
input of every 100 yuan will yield 126 kg of grain, 4.6 kg 
of cotton, 6.6 kg of oil crops, 16.5 kg of fruit, 11 kg of 
meat and 2.4 kg of aquatic products. 


China has just started implementing its policy of special 
emphasis and more expenditure on agriculture. It is not 
possible for tangible results to appear quickly. However, 
the news of total summer grain output this year of a 
2.5-billion kg increase over that of 1988 (exceeding 93.25 
billion kg in 1986, which was an all-time high), indicates 
that China’s agriculture which has been in a state of 
stagnation for years has begun to take a turn for the better. 
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East Region 


Jiangxi Leaders Attend Forum on Enterprise Reform 
OW200807 1989 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 8 Aug 89 


[From the “Provincial Hookup Program”™] 


[Excerpts] More than 150 directors, managers, and sec- 
retaries of party committees from large and medium- 
sized enterprises in Jiangxi converged in Nanchang 
today to relate the development and changes in their 
enterprises during reform, and to exchange experiences 
and views on improving the economic environment, 
rectifying the economic order, deepening reform, 
improving management, and opening up new markets. 


This forum for some enterprises in Jiangxi to review the 
deepening of enterprise reform was organized by the 
provincial Commission for Restructuring the Economy 
and the Jiangxi Golden Triangle Entrepreneurs’ Club. 
Leading Comrades Mao Zhiyong, Wu Guanzheng, Zhao 
Zengyi, Huang Xiandu, Qian Jiaming, Zhang Fengyu, 
Wu Yongle, Shen Hanging, Jin Ligiang, and Liao Yanx- 
iong, Central Advisory Commission member Bai 
Dongcai; and veteran Comrade Liang Kaixuan attended 
the forum. Mao Zhiyong, Wu Guanzheng, and Bao 


Dongcai spoke. 


During his speech, Wu Guanzheng noted: To deepen 
enterprise reform we must stress making a success of and 
invigorating large and medium-sized state enterprises. 
They are the backbone and foundation of Jiangxi's 
economy. Jiangxi’s economy can only develop steadily if 
large and medium-sized state enterprises are doing well 
and if they truly exercise their leading position and role. 


Wu Guanzheng stressed: We must insist on public own- 
ership as the mainstay while continuing to develop a 
diversified economy. To uphold the socialist road, we 
must insist on an economy with public ownership as the 
mainstay, and must pay very close attention to consoli- 
dating and developing such an economy in order to give 
full play to its superiority. All government departments 
must do a very good job in serving enterprises, as well as 
support and help them solve some real problems. In 
particuiar, they should help large and medium-sized 
state enterprises overcome their difficulties, and help 
instill life into them. Large and medium-sized state 
enterprises should also make a success of reform and 
opening to the outside world, and contribute more to the 
state. As for individual and private economies, govern- 
ment departments should let them develop appropri- 

ately, and strengthen control over them, especially in the 
matter of tax collection; lead them along the path of 
legitimate operation; and encourage them to use honest 
methods to increase incomes. [passage omitted] 


In his speech, Mao Zhiyong said: I agree completely with 
what Comrade Guanzheng said. The issues mentioned by 
Comrade Guanzheng are all important issues. There are 
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also issues of concern to us all. | hope all of you will make 
serious efforts to grasp these issues and implement them. 
Currently, although large and medium-sized state enter- 
prises in Jiangxi are facing many problems, the 
momentum of enterprise reform and its development is 
rather good because of the joint efforts by party and 
government organizations at all levels, relevant depart- 
ments, and cadres and workers of enterprises to firmly 
implement the guiding policies for improving the eco- 
nomic environment, rectifying the economic order, and 
deepening reform. I hope all of you will continue to work 
hard to improve and invigorate large and medium-sized 
State enterprises. To invigorate them, we must, first and 
foremost, continue to study and implement profoundly the 
important speech by Comrade Deng Xiaoping and the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee. We must take the lead in uniting the 
thoughts of cadres and workers around the important 
speech of Comrade Xiaoping and the guidelines of the 
plenary session, and focus our energy on doing a good job 
in our undertakings. As for some of ihe policy issues which 
the people are concerned about, we must resolutely execute 
those which the party Central Committee and the State 
Council have stipulated clearly under the new situation. As 
long as the central authorities have not laid down new 
provisions concerning policies and measures which have 
played a positive role in practice, we must continue to 
implement them, even if they are not perfect. Only in this 
way can we calm the people’s anxieties, and improve 
production and our undertakings. 


Mayor Stresses Price Stability 
OW 2208061189 Beijing XINHUA in English 
0534 GMT 22 Aug 89 


[Text] Shanghai, August 22 (XINHUA)—A major task 
this year for Shanghai, China's leading manufacturing 
center, is to keep commodity price stable. Mayor Zhu 
Rongji announced today. 


Stabilization of prices will set people’s minds at ease, 
stimulate workers’ enthusiasm and promote production, 
Zhu said at a municipal meeting on economic development. 


Outlining measures to achieve the goal, Zhu said the city 
government is to earmark three billion yuan as subsidies 
to offset purchase price rises for grain, oil and non-staple 
foodstuffs. 


Meanwhile, efforts will be taken to stabilize 51 kinds of 
daily necessities, industrial durables and “small articles” 
which are closely connected with people's daily life, said 
Zhu, who is also secretary of the municipal committee of 
the Chinese Communist Party. 


The local government will also raise the prices of gas and 
electricity for industrial enterprises in a bid to reduce 
economic losses incurred by electricity and gas pro- 
ducers, and transportation departments as a result of 
rising prices for energy and raw mazcrials. 
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Zhu stressed that only when the city’s production and 
exports increase substantially can prices be stabilized. 


The city yielded 65.9 billion yuan in industrial output 
value > Se Senay quaee Se year, 10 percent 
more than in the same period of last year. Its revenue 
also increased by 2.4 percent and the export slump has 
been curbed, Zhu said. 


Therefore, the city’s price index has dropped with each 
passing month since last February. he said. 


He urged local state enterprises to adjust their product 
structure, prormote co-operation between industrial and 
trade departments and fulfil the city’s export target of 
five billion U.S. dollars-worth of goods for this year. 


i Mayor Meets Hong Kong Businessmen 
OW 1908214489 Shanghai City Service in Mandarin 
2200 GMT 13 Aug 89 


[From the “Morning News” program] 


[Text] According to a WEN HUI BAO report, the first 
group of 19 industrial and business executives from the 
Shanghai-Hong Kong Economic Development Associa- 
tion Company Limited. Hong Kong. led by Mr Tang 
Xianggian, arrived in Shanghai on |2 August. The 
purpose of the visit 1s to study the questions concerning 
investment in Shanghai by Hong Kong's industrial and 
business circles, and trade between the two places. 


On the evening of the same day, Mayor Zhu Rongji met 
with these industrial and business executives from Hong 
Kong in the VIP room of the Xinjinjiang Hotel. 
Addressing the guests, Mayor Zhu spoke about the 
Situation in Shangahi, assuring them that it is now 
politically, economically, and socially stable, and briefed 
them on the environment ané conditions for investment 
in the municipality and on the policy on external eco- 
nomic relations. He welcomed the concern and support 
which the old friends from Hong Kond showed for 
Shanghai's economic development and expressed the 
hope that industrial and business entrepreneurs would 
come to Shanghai to further economic cooperation. 


On the morning of just, the Association for Shang- 
hai-Hong Kong Ec Development in Shanghai spon- 
sored a forum at i A myinyiang Hotel. The forum was 


presided over by Zhang Chengzong. Gu Chuanxun, vice 
mayor of Shanghai; Lu Guxian, vice chairman of the 
municipal Commission for Foreign Economic Relations 
and Trade; and Ye Longfei, vice chairman of the munic- 
ipal Foreign Investment Commission, spoke. respectively, 
on Shanghai's production, foreign trade, and on the three 
kinds of foreign-funded enterprieses [Sino-foreign joint 
ventures, Sino-foreign cooperative enterprises, and wholly 
foreign-owned enterprises]. Messrs Tang Xiangqian, Gu 
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Xiaokun, Lu Daquan, and Tang Lungian offered many 
suggestions and put forward many requests with regard to 
the present questions on ,wntly funded enterprises in 
Shanghai. 


Article Views Cause for i Turmoil 
OW 1808213789 Shanghai JIEFANG RIBAO 
in Chinese 14 Aug 89 p 2 


[“Jiefang Forum™ article by Kang Siyue (1660 1835 
1878): “Was the Turmoi Caused by Corruption?” ] 


[Text] At present, some comrades still don’t have a correct 
underttanding about the cause of the turmoil. They give 
the impression that they are harboring the muddicheaded 
idea that “it 1s corruption that caused the turmoil.” In 
their opimion, the purpose of those who engineered and 
organized the turmoil was to oppose official profiteering 
and oppose corruption. It is very obvious that this view- 
point does not accord with the facts and is therefore 
erroneous. This has already been borne out by the abun- 
dant materials exposed in Beijing. In Shanghai, there were 
also ironclad facts which presented themselves throughout 
the course from the student unrest to the turmoil. These 
facts can prove this point. 


The turmoil was long premeditated by an extremely small 
number of people. On 15 April, when Comrade Hu 
Yaobang suddenly died of illness, many big character and 
small character posters on the campuses of some 
institutions of higher learning. Many of them used the 
pretext of mourning to maliciously attack the leadership of 
the Communist Party and the system of socialism and to 
attack party and state leaders. These posters claimed that 
“China has once again plunged into the darkest era in its 
history,” attempted to instigate the “overthrow of the 
Communist Party, and dissolving the government and 
reorganizing it” and clamored for “unity to smash the 
rotten government to smithereens.” This proves that this 
long premeditated turmoil aimed its spearhead from the 
very beginning at the party and government and that it was 
not aimed at “opposing corruption.” 


The turmoil in Shanghai was a sideshow [fen zhi dian 
0433 2388 7820] to the turmoil in Being. Echoing each 
other at a distance, the turmoil in the north and that in 
the south were aimed at the same thing. The slogans used 
in the speeches heard at the student meetings at some 
universities and colleges in Shanghai—such as “Oppose 
ihe Government Work Report.” “Down With the 
Bureaucratic Caste.” and so on—were basically identical 
to those heard in Beijing. An illegal organization which 
called itself the “Self-Government Union of Beijing 
College Students” appeared in that municipality on 23 
April and called for establishing ties on a large scale 
between the south and the north. As a result, such illegal 
ganizations as the “Shanghai Committee for the Unity 
of Students.” the “Provisional Action Committee of 
Shanghai Colleges” and the “Self-Government Union of 
Shangha: College Students” also appeared. When those 
who started the turmoil in Beijing. under the pressure of 
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the 26 April RENMIN RKIBAO editorial, changed their 
slogans overnight from “Down With the Communisi 
Party” and “Overthrow the Current Government™ to 
“Support the Communist Party” and “Support 
Socialism,” those who started the turmoil in Shanghai 
also followed suit. When hunger strikes and petitions 
were staged in Beying on 13 May, hunger strike s also 
appeared in front of the municipal government bu. iding 
in Shanghai on 16 May. When rumors in Beijing said 
that some students on a hunger strike there had died and 
there were calls for parading their coffins, demonstrators 
in Shanghai immediately came up with wreaths and wore 
black arm bands. When Beijing agitated for “all the 
schools to go on strike,” Shanghai responded with a call 
for “all the schools to go into action.” When there were 
people wrecking vehicles and erecting street barricades 
in Beying, there immediately appeared some people in 
Shanghai blocking traffic, deflating tires and causing the 
traffic to become paralyzed. When some people in 
Shanghai made a big fuss about the correct decision 
made by the municipal party committee with regard to 
SHUJIE JINGJI DAOBAO, some people in Beijing 
immediately responded with a hue and cry for “freedom 
of the press.” On 2 and 4 May, the “Self-Government 
Union of Shunghai College Students” demanded a dia- 
logue with the municipal party committee and 
announced in detail the purpose of its demonstrations 
and the slogans it planned to use. The contents of its 
Statements were mostly copied from Beijing. The fact 
that the north and the south coordinated so well by tacit 
agreement and worked in such close concert with each 
other during the turmoil—political turmoil painstak- 
ingly organized and plotted by an extremely small 
handful of people—proves that the purpose of this 
turmoil was not to help the party and government to 
punish and control corruption and official profiteering. 
Rather. its real purpose was to use the pretext of 
Opposing corruption to oppose the party and socialism. 


What should not be overlooked 1s that, during the 
turmoil, hostile forces at home and abroad were echoing 
each other at a distance with their schemes to stir up 
trouble. The U.S. Central Intelligence Agency did its 
utmost to add fuel to the flames of the turmoil in China. 
The Voice of America extended its broadcasting hours to 
spread rumors and confuse the people. In addition, 
anti-China forces in the United States covertly organized 
some Chinese students studying in the United States to 
“keep in touch with” the students in China and establish 
ties with them. According to the American press, the 
“International Studies Center” in Massachusetts kept 
four long distance telephone lines open 24 hours a day 
for use without charge by Chinese students in the United 
States. Some American newspapers openly declared that 
the purpose of U.S. support for the student unrest in 
China was to force China to rely on the United States 
politically and economically. At the same time, the 
“Central Standing Committee” of Taiwan's Kuomintang 
[KMT] held several sessions to discuss the “student 
movement” on the mainland. The KMT called on all of 
its units in Hong Kong to actively carry out their work by 
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taking full advantage of the student unresi and to openly 
support the “democratic movement™ on the muniand. 
instead of supporting it from behind ’he scenes as they 
did in the past, claiming that “the peopie’s movement on 
the mainiand 1s the best proof of the achievements we 
have made in carrying out our mainland work.” The 
reason that hostile forces at home and abroad were so 
eager to support the turmoil was by no means because 
they intended to help us combat official profiteering and 
corruption. As some overseas Chinese have pointed out. 
the student unrest was the outcome of the counterrevo- 
lutionary export carried out by the United States in 
collaboration with Taiwan. 


Comrade Deng Xiaoping pointed out: Anticorruption 
“is a slogan used by them to serve only as a foil to the 
core of their attempt to overthrow the Communist Party 
and overthrow the system of socialism.” This indeed adits 
the nail on the head. When a Beiying University student 
asked Wang Dan in a letter whether Wang would con- 
tinuc to oppose official profiteering, Wang replied that 
this was a trivial matter. Does this not reveal their true 
intent? All facts point to one thing: The call to oppose 


official profiteering and oppose corruption represented 


nights” and turned to act in collusion with the dregs of 
society, hiring hooligans and ruffians to ruthlessly injure 
or kill the people's soldiers. Eventually, they mounted a 
hornfying counterrevolutionary rebellion, which has laid 
bare their true counterrevolutionary features in front of 
the people of the whole country. 


New Term Begins at Shanghai Universities 
OW 2108161789 Beijing XINHUA in English 
1500 GMT 22 Aug 89 


[Text] Shanghai, August 2! (XINHUA}—The new term 
at Shangai Jiaotong University, East China's Teachers 
University, Tongji University and Shanghai Railway 
Institute began today, according to an official from the 
Shangha: Education Department. 


On the first day of the new term at Shangpai Jiaotong 
University, 96.3 percent of the students have started 


registering. 


The four universities will first offer political education to 
the students. At the same time they will help the students 
make up the lessons they have missed. 


Bai Tongshuo, vice-president of Jiaotong University, said 
that in the new term, the university will persist in teaching 
reform and improvement of teaching conditions. 
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According to the universities’ regulations, the students in 
various grades will have make-up examinations for the 
courses they were taking last term. The students who 
pass the examinations wil! advance to a higher grade. 


Central-South Region 


Guangdong Forms Anti-Embezzlement Bureau 
OW 1808185789 Beijing XINHUA in English 
1352 GMT 18 Aug 89 


[Text] Guangzhou, 18 Aug (XINHUA)—An anti-embez- 
zlement bureau under the People’s Procuratorate of 
Guangdong Province opened here today. 


This is China’s first such bureau aimed at organizing and 
Overseeing procuratorial organs at various levels in 
Guangdong to investigate crimes of embezzlement and 
bribery; directly participate in handling serious cases; 
and directly accept and hearing cases involving officials 
at and above the level of bureau director. 


It will also co-operate with procuratorial organs outside 
Guangdong in investigating crimes of embezzlement and 
bribery; organize and conduct crime reporting work; 
collect and store information and undertake publicity on 
fighting embezzlement and bribery. 


According to Xiao Yang, chief procurator of Guangdong 
Province, the bureau will have four departments—for 
crime reporting, investigation, anti-corruption, and 
information collecting and storage. 


At present, China is waging a nationwide anti-embez- 
zlement and anti-bribery campaign to keep the govern- 
ment clean. 


Henan’s Yang Xizong Stresses Ideological Work 
HK 1908034389 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 18 Aug 89 


[Excerpts] Provincial CPC Committee Secretary Yang 
Xizong, Governor Cheng Weigao, and Deputy Secretary 
Yao Minxue pointed out when speaking at the provincial 
propaganda and ideological work meeting on 18 August 
that the propaganda and ideological front is now facing a 
complex situation, serious difficulties, and arduous 
tasks. The leading comrades at all levels and the cadres 
on this front in Henan must further understand the 
situation, establish confidence, brace their spirits, and 
seize the favorable chance to do a thoroughly good job of 
propaganda and ideological! work. 


Comrade Yang Xizong pointed out: Propaganda work 
occupies an extremely important position in all party 
work. In recent years Comrade Zhao Ziyang seriously 
neglected party building and ideological and political 
work, thus doing great harm to the party’s cause. The 
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whole party must seriously absorb this lesson, and take 
practical action to correct this mistake. The party orga- 
nizations at all levels must devote still greater efforts to 
grasping this work. 


He stressed that the current most important and urgent 
task in propaganda and ideological work is to publicize 
and implement well the spirit of the fourth plenary 
session and the important speech of Comrade Deng 
Xiaoping. In carrying out the party’s propaganda and 
ideological work, we must be bold and assured in 
adhering to the four cardinal principles, take a clear-cut 
stand in opposing bourgeois liberalization, and unswerv- 
ingly implement the party’s basic line, to serve the 
building of the two civilizations. [passage omitted] 


Yao Minxue outlined the following tasks in propaganda 
and ideological work in the coming period: 


1. Gain a clear understanding of the situation, brace 
spirits, and promote propaganda and ideological work as 
quickly as possible. 


2. Step up propaganda and ideological work. 
3. Vigorously step up building in Marxist theory. 


4. Seriously straighten out the propaganda, public 
opinion, and cultural front. [passage omitted] 


Yang Xizong Holds Forum With Henan Workers 
HK190805 1789 Zhengzhou Henan Provincial Service 
in Mandarin 1130 GMT 18 Aug 89 


[Excerpts] On 16 August, Yang Xizong, secretary of the 
provincial party committee, held a forum with workers 
of the Pingdingshan polyamide fiber cloth mill to discuss 
how to step up ideological and political work in enter- 
prises. He pointed out that the current urgent task in this 
work is to effectively strengthen party leadership and 
cultivate a contingent of staff and workers with firm and 
correct political orientation and the four good qualities. 
[passage omitted] 


Yang Xizong pointed out that in China the workers are 
masters not just of the enterprises but also of the state. 
Comrade Jiang Zemin recently proposed the viewpoint 
of wholeheartedly relying on the working class, with the 
production workers as the core. This guiding idea is 
extremely explicit and correct. The question is, how to 
translate this into concrete action in the enterprises. As 
far as an enterprise is concerned, v/holeheartedly relying 
on the working class means relying on them to create 
material wealth, promote reforms and opening up, do a 
good job in enterprise management, and improve eco- 
nomic returns. It is also necessary to rely on the working 
class to take part in and discuss politics and stabilize the 
overall situation. The working class is the main force not 
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only in reform, opening up, and economic construction, 
but also in adhering to the four cardinal principles, 
opposing bourgeois liberalization, and preserving sta- 
bility and unity. 


The recent turmoil showed that the working class is 
reliable. There are many outstanding elements in the 
production frontline. The party committees must pay 
attention to recruiting party members among the front- 
line workers, to inject new blood into the party organi- 
zations. It is also necessary to pay attention to selecting 
and promoting cadres from among the production 
workers; not just enterprise cadres, but also party and 
government organ cadres. 


He stressed that it is essential to clearly recognize that 
bourgeois liberalization and various erroneous ideas 
have also had an impact on the worker contingent. In the 
past, due to Comrade Zhao Ziyang’s serious mistakes, 
ideological and political work was greatly weakened. The 
party committees at all levels must seriously sum up the 
lessons of recent years. [passage omitied] 


Shenzhen Suffers $300 Million Tourism Loss 
HK2108035789 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Aug 89 pp 1, 8 


[By Keng Chen] 


[Text] Shenzhen, China’s largest special economic 
region, has suffered a $300 million drop in tourism 
following the Beijing Massacre. 


The sum accounts for nearly one-sixth of the total annual 
income from the economic region’s tourist industry. 


Shenzhen officials have admitted the industry has been 
bad’, hit by the military crackdown on the prodemoc- 
racy movement in Beijing. 


“We have already lost about $300 million in the last two 
months,”’ Mr Li Ji, the president of the official Shenzhen 
Tourist Association, told a group of Hong Kong and 
Macao reporters. 


“How long tourists’ fears will sustain depends on the 
overall political atmosphere in China. But I assure you 
that Shenzhen is safe to tourists. 


“The Central Government had stated those who sup- 
ported and took part in demonstrations will not be 
persecuted unless they were the main instigators. 


“And Hong Kong people who took part in the activities 
prompted by misunderstanding, will in no way be 
punished.” 


Despite repeated assurance from Chinese authorities, it 
may take years for the tourist industry to recover. 
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Although it is more than two months since the 
Tiananmen Square shootings, hotel occupancy rate is _ 
still 20 per cent lower than in the same period last year. 


According to latest official figures, slightly more than 
40,000 visitors visited Shenzhen in June, which is 53 
percent down from May. 


The average 75 per cent hotel occupation rate in June 
dropped to its lowest—59 per cent—in a month. 


Shenzhen tourist authorities attributed the small number 
of visitors in prime season to potential visitors’ misun- 
derstanding of the real situation in China. 


Despite repeated assurance of travellers’ safety, some 
Hong Kong residents complained that they were threat- 
ened by underground money changers in Shenzhen to 
exchange Hong Kong dollars for renminbi. 


If they refused to comply, they were threatened by 
unsrupulous money changers with accusations of 
bringing in foreign publications, banned by Chinese 
authorities. 


Shenzhen officials admitted the repercussions of the 
June 4 incident may last for some time and may affect 
several major tourism development projects. 


The immediate one is the mammoth Miniature Scenic 
Spot—Splendid China, which occupies more than 33 
hectares near Shenzhen Bay. 


Claimed to be the world’s largest in terms of area and 
number of scenic features produced, it has already cost 
more than $100 million. 


Scheduled to be officially opened in November, the 
project originally expected to host up to 9,000 visitors a 
day. 


But the general manager of Shenzhen Splendid China 
Development Company Limited, Mr Li Riyu said man- 
agement might be forced to revise its ‘inancial projection 
over the next five years. 


Under the original plan, it was expected to start making 
a profit in about five years but in the wake of recent 
political turmoil in China, it will take longer to reach the 
break even point. 


But Mr Li said the primary aim of the scenic spot was to 
serve the whole Shenzhen tourist industry. 


He stressed that long-term prospects for the miniature 
scenic spot were still optimistic. 


Mr Li Ji said it might take up to seven years to make up 
the losses. 
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Li Ximing, Chen Xitong at Beijing Award Meeting 
OW 2208061689 Beijing Television Service 
in Mandarin 1000 GMT 21 Aug 89 


[From “National Hookup” ] 


[Text] The Beijing Armed Police Corps convened a 
meeting this morning to commend 29 advanced units 
and 53 advanced individuals who rendered outstanding 
services in stopping the turmoil and quelling the riot. 


Li Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of the Beijing munic- 
ipal party committee; Chen Xitong, state councillor and 
mayor of Beijing; and relevant leaders of the Beijing 
Military Region, the Ministry of Public Security, and the 
Armed Police Forces attended the meeting. 


In stopping the turmoil and quelling the riot, Armed 
Police fought at the forefront throughout; firmly imple- 
mented the orders of the CPC Central Committee, the 
State Council, and the Central Military Commission; 
and accomplished, with flying colors their assignments 
of ensuring security during Gorbachev's visit and other 
major events. Particularly during the quelling of the riot, 
all officers and men of the Armed Police fought hero- 
ically and successfully accomplished the task of clearing 
the way for martial law troops to enter the city, safe- 
guarding crossings, and clearing Tiananmen Square. 


Leading comrades, including Li Ximing, highly praised 
the Armed Police for their great contributions in stop- 
ping the turmoil and quelling the riot. He urged them to 
have a clear understanding of the situation, work hard, 
and make new contributions to the long-term stability of 
the capital. [Video shows Li Ximing, Chen Xitong, and 
several uniformed military and police officers sitting in 
the first row at the rostrum, cutting to pan shots of the 
meeting hall, cutting to closeups of Li Ximing and two 
other unidentified officers reading from prepared 
scripts, cutting to the leaders seated in the first row 
conferring certificates of honor on police officers] 


Beijing Financial Work Conference Concludes 
SK 2008044689 Beijing BEIJING RIBAO in Chinese 31 
Jul 89 p 1 


{Text} Can the municipality increase its revenue for 7 
years in succession after the serious turmoil and coun- 
terrevolutionary rebellion? 


The municipal financial work conference which con- 
cluded on 29 July emphatically set forth that the munic- 
ipality should implement the guidelines of the 4th Ple- 
nary Session of the 13th CPC Central Committee. 
mobilize all forces to continuously combat and ‘climb 
the economic slope,”’ and make up for the losses due to 
the turmoil and counterrevolutionary rebellion. 
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The municipality ensured a stable development in indus- 
trial production in the first half of the year. The munic- 
ipality’s total industrial output value reached 21.78 
billion yuan, showing an increase of 8.7 percent over the 
corresponding period last year and one that was slightly 
higher than the planned requirement for an 8 percent 
increase. The municipality also reaped a bumper 
summer grain harvest. The total grain output reached 
915,000 tons, an increase of 8.7 percent over last year; 
and the per mu yield was 329.2 kg, an increase of 9.4 
percent over the same period last year, both setting 
records. The total volume of retail sales of commodities 
reached 12.57 billion yuan, an increase of 18.7 percent 
over the same period last year. Promoted by the devel- 
opment of production, a good situation in revenue 
emerged for a time. In the January-April period, the 
revenue reached 2.45 billion yuan, an increase of 7 
percent over the same period last year. 


Affected by the turmoil and the counterrevolutionary 
rebellion, the financial situation took a turn for the 
worse. The municipality realized 740 million yuan of 
revenue in May and June, a drop of 24 percent from the 
same period last year. The revenue in the first half of the 
year totaled 3.2 billion yuan, accounting for 45.1 percent 
of the annual budget of 7.08 billion yuan and showing a 
decline of 2 percent from the same period last year. To 
realize the annual revenue task adopted at the municipal 
People’s Congress and to realize the promise to “‘contin- 
uously climb the slope” put forward at the municipal 
financial work conference in the beginning of the year, 
the revenue in the latter half of the year should be higher 
than that in the first half of the year by | billion yuan. So, 
the task is extremely arduous. 


Is the municipality able to realize this task? After con- 
scientiously analyzing various factors and existing 
potential, the municipal financial work conference set 
forth: The municipality must and will be able to realize 
this task. 


To this end, Wang Baosen, assistant to mayor and 
director of the municipal financial bureau, set forth 
specific measures and requirements for the financial 
work during the second half of the year. 


First, we should support reforms and develop produc- 
tion. At the time of ensuring the realization of the target 
for increasing industrial production by 8 percent, we 
should guarantee the realization of the specific require- 
ments for conducting a “double-increase and double- 
reduction Campaign” among enterprises as set forth at 
the municipal financial work confernece in the beginning 
of the year. Enterprises should continue to persist and 
improve the system of responsibility for management on 
a contracted basis with the main content of “two guar- 
antees and a link.” The base figures for contracts must 
not be changed. Those who honor the contracts should 
be rewarded. The enterprises that fail to honor the 
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contracts should use their existing funds for compensa- 
tion. Besides, the commodity management units, insti- 
tutions, agricultural departments, and foreign trade 
enterprises whose losses are caused by policies should 
continuously persist in their measures for reforms so as 
to promote the increase in revenues and the reduction in 
expenditures. 


Second, we should resolutely reduce expenditures and 
implement various measures for improving the eco- 
nomic environment and rectifying the economic order. 
Except for repaying domestic and foreign debts with 
interest and providing price subsidies, all districts, coun- 
ties, and units should reduce expenditures by 5 percent, 
based on the originally fixed budgetary figures in order 
to strike a balance between revenues and expenditures. 
Administrative expenses should continuously be 
reduced. Leaders of the units that surpass the targets for 
administrative expenses should assume the responsi- 
bility. Meanwhile, we should ensure the fulfillment of 
the annual task for reducing the institutional purchasing 
power by 20 percent. 


Third, we should strengthen the collection and manage- 
ment of tax revenues and ensure that revenues shall be 
put into storage on time. The national financial work 
conference decided that, based on the originally fixed 
figure, the industrial and commercial tax revenues 
should increase by 6 billion yuan this year. The munic- 
ipality should strive to realize the assigned task for 
increasing the tax revenue by 400 million yuan. Mean- 
while, we should conscientiously consolidate the order of 
tax collection, deal blows to tax evasion cases, collect the 
taxes that should be collected, and check overdue taxes. 


Banned Material Appears in Beijing Book Market 
OW 1808000389 Beijing XINHUA Domestic Service 
in Chinese 1203 GMT 16 Aug 89 


[From “Local Broadcast News Service;” “Notes by 
XINHUA reporter Qiu Yongsheng on Rectification of 
Book Market in Beijing: It is Necessary to Eliminate the 
Sources and Stop the Spread of All Pornography”— 
XINHUA headline] 


[Text] Beijing, 16 Aug (XINHUA)—The reporter visited 
the Beijing Municipal Press and Publications Bureau 
recently to collect information on the rectification of the 
Beijing book market and discovered a problem that 
should evoke our high vigilance. While the authorities 
are investigating and banning pornographic, evil, and 
reactionary publications, a number of pornographic 
books of very poor taste—for which subscribers are 
being sought—are being secretly printed “at high speed.” 


While inspecting street book stands, Beijing’s publica- 
tions management department has discovered a number 
of advertisements seeking book subscribers together with 
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sample pages showing pornographic pictures in the well- 
printed books. Those books are even more pornographic 
than currently banned books in title, cover design, illus- 
tration and content. 


The struggle to uphold the four cardinal principles and to 
oppose bourgeois liberalization is developing in depth 
and breadth throughout the country, and the rectifica- 
tion of the book market is being stepped up. At the same 
time, however, many new pornographic books are being 
printed secretly and are seeking subscribers. Such a 
Situation merits our attention and rumination. 


The rectification of the book market must not be super- 
ficial. All banned publications must not be allowed to 
seek subscribers or sell any more. The book market 
should be rectified, but it is even more important to 
improve the publishing order. In doing so, we should 
stress correct guiding principles and correct manage- 
ment, we should eliminate the influence of bourgeois 
liberalism, and we should handle well the relationship 
between social benefits and economic returns. 


Former Hebei Secretary Dies 16 July 
SK 1808 134289 Shijiazhuang HEBEI RIBAO 
in Chinese 19 Jul 89 pl 


{Obituary notice issued by the Hebei Provincial CPC 
committee and the Hebei Provincial Advisory Commis- 
sion] 


[Text] Comrade Wang Zheng, an outstanding Commu- 
nist Party member, a faithful communist fighter, former 
secretary of the Hebei Provincial party committee, and 
chief of the preparatory group of the Hebei Provincial 
Advisory Commission died of illness, showing no 
response to medical treatment in Shijiazhuang, at 0330 
before dawn on 16 July 1989 at the age of 74. 


Comrade Wang Zheng was a native of Yixian County, 
Liaoning Province. He joined the Communist Youth 
League [CYL] in 1935 and participated in revolutionary 
work. He entered the party in 1936. 


The ceremony to pay last respects to the remains of 
Comrade Wang Zheng was held at the funeral and 
interment management section in Shijiazhuang City at 
0930 on 24 July. 


[Dated] 18 July 1989 


Inner Mongolia Military Conference Concludes 
SK2108040489 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 20 Aug 89 


[Text] The Inner Mongolia Autonomous Regional on- 
the-spot border defense and militia conference con- 
cluded in the border city of Erenhot on 18 August. 
Attending the conference were He Qizong. deputy chief 
of staff of the Chinese People’s Liberation Army [PLA]; 
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Zhou Yibing, commander, and Li Laizhu, deputy com- 
mander of the Beijing Military Region; Chen Chao, 
director of the Mobilization Department of the General 
Staff Department; and party, government and army 
leaders of the autonomous region, including Wang Qun, 
Wen Jing, Liu Yunshan, Li Guibin, Yang Enbo and Fang 
Chenghai. 


He Qizong, deputy chief of staff of the Chinese PLA, 
pointed out in his speech at the closing ceremony: Since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee, the Inner Mongolia Autonomous Region has 
conscientiously implemented the instructions of the 
party Central Committee, the State Council, and the 
Central Military Commission in carrying out its militia 
and reserve forces work; and has done a great amount of 
work and achieved notable results in the organizational 
improvement of the militia, in military training, in 
political education, in management of weapons and 
equipment, in the improvement of the reserve forces, 
and in playing its role in building the two civilizations. 
Party committees and governments at various levels of 
the Inner Mongolia Autonomous Region, in particular, 
have carried forward the glorious tradition of the party 
taking charge of the armed forces, attached importance 
to militia work, solved [words indistinct] problems, and 
ensured the implementation of the principles and poli- 
cies of the party Central Committee, the State Council 
and the Central Military Commission. 


He Qizong said: In the period of peaceful construction, 
we should understand the position and role of the militia 
from the perspective of defending the safety and main- 
taining the stability of the state, eliminate the numerous 
negative influences that undermine militia work, com- 
bine militia work with economic work, and blaze a new 
trail [words indistinct] that leads the people to prosperity 
and the army to strength. 


Zhou Yibing, commander of the Beijing Military 
Region, stressed in his speech: Inner Mongolia is a 
border region with a vast territory and a sparse popula- 
tion, and its militiamen are greatly scattered. To success- 
fully build the rank of militiamen, it should proceed 
from the characteristics of border defense and develop 
the pioneering spirit of reform in conducting study and 
explorations in [words indistinct]. Based on needs in 
border defense and economic construction, it should 
make rational and scientific arrangements for (?militia 
work), select soldiers well, [words indistinct], improve 
systems, [words indistinct]. It should emphasize educa- 
tion on the party’s line, principles, and policies; and 
thoroughly study the guidelines of the 4th Plenary Ses- 
sion of the CPC Central Committee and Comrade Deng 
Xiaoping’s speeches. Meanwhile, [words indistinct] 
explore the methods for militia work that suit the char- 
acteristics of border defense. 


Wang Qun, secretary of the autonomous regional party 
committee and first secretary of the party committee of 
the Inner Mongolia Military District, delivered a speech. 
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He said: At the moment when a decisive victory has been 
won in curbing turmoil and suppressing Beijing’s coun- 
terrevolutionary rebellion, it is very important to hold 
such a conference. The militiamen are not only a reserve 
force for national defense, but also a force of the people’s 
democratic dictatorship. Party committees and govern- 
ments at various levels should pay attention to this, and 
show concern for the building of the militia so that 
militiamen will play a greater role in developing the 
border area, defending the nation, consolidating the 
people’s democratic dictatorship, and safeguarding 
social stability. 


Yang Enbo, political commissar of the Inner Mongolia 
Military District, presided over the conference. Wen 
Jing, vice chairman of the autonomous regional govern- 
ment, and Li Guibin, commander of the Inner Mongolia 
Military District, also spoke at the conference. 


Northeast Region 


Sun Weiben Speaks at Heilongjiang Party Session 
SK 1508220189 Harbin HEILONGJIANG RIBAO 
in Chinese 13 Jul 89 pp 1, 2 


[“Exce.pts” of report delivered by Sun Weiben, secretary 
of the Heilongjiang Provincial CPC Committee, at the 
Third Plenary Session of the Sixth Heilongjiang Provincial 
CPC Committee on 10 July: “Conscientiously Implement 
the Guidelines of the Fourth Plenary Session of the Party 
Central Committee, and Push Forward Our Province’s 
Cause of Construction, Reform and Opening Up” } 


[Text] Comrades: 


The 4th plenary session of the 13th CPC Central Com- 
mittee was an extremely important session in the history 
of our party. It not only plays an important role in our 
current efforts to stabilize further the situation of the 
entire country, but will also exert a far-reaching influ- 
ence on our future efforts to guarantee the continuation 
of the line, principles and policies laid down since the 3d 
Plenary Session of the | 1th CPC Central Committee. To 
proceed from the reality of our province in conscien- 
tiously implementing the guidelines of the fourth plenary 
session of the party Central Committee, and in further 
promoting the stability and unity of our province's 
political situation and a stable development of economic 
construction, is a central task for the province which 
brooks no delay. Therefore, on behalf of the Standing 
Committee of the provincial party committee, I now give 
the following report to this session for its discussion. |. 
The Work and the Situation We Faced in the First Half 
of This Year Since eariy October last year when the 
second plenary session of the 6th provincial party com- 
mittee was held, we have resolutely implemented the 
principle of “improving the economic environment, 
rectifying the economic order, and comprehensively 
deepening reform” put forward at the 3d Plenary Session 
of th 13th CPC Central Committee; firmly carried out 
the important measures of “two cuts” (cutting down on 
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capital construction and consumption), “two stabilities” 
(stabilizing the market and prices), and “one rectifica- 
tion” (rectifying companies); and have achieved initial 
results. At the conference of prefectural and city party 
commitiee secretaries held at the end of last year, we 
further analyzed the situation we encountered and, 
based on it, put forward the guiding ideology of “putting 
the guidelines of the 3d Plenary Session of the | 3th CPC 
Central Committee at the center of all our undertakings; 
strengthening party leadership; emphasizing the 
endeavor of improvement and rectification; continu- 
ously deepening reform; actively restructuring the 
economy; striving to improve economic results; and 
achieving a stable economic growth, social and political 
stability, and coordinated development in various 
undertakings.” We also worked out arrangements for the 
five important tasks of successfully invigorating large 
and medium-sized enterprises, strengthening agricul- 
ture, developing trade with the Soviet Union, intensi- 
fying scientific and technical education, and waging the 
anti-corruption struggle which were to be carried out in 
the process of improvement and rectification, and to 
which the key lay in economic restructuring. In carrying 
out their work in the first half of this year, party 
committees at various levels remained clear-headed in 
judging the political and economic situations, and 
worked in a cautious and creative manner, thus carrying 
out the various undertakings fairly smoothly. The devel- 
opment of the entire situation was better than originally 
expected. Not only did we effectively carry out the 
Struggle to oppose turmoil and stabilize Heilongjiang, 
but we also kept the political and economic situations 
basically stable. 


After comprehensively analyzing the current situation, 
we came to see that we had achieved notable results in 
five aspects, but we also had problems in five aspects. 


A. During the struggle to oppose turmoil, we were able to 
keep the political situation basically stable, but factors 
affecting stability still exist now. Beijing's turmoil and 
counterrevolutionary rebellion also spread to our prov- 
ince; class boycotts and demonstrations appeared in 
some cities for a time; and sit-ins, hunger strikes, and 
even barricades and so-called “supporting” activities— 
such as preventing workers from going to work—ap- 
peared in Harbin. Thanks to our reasonable, effective, 
and regulated struggles, and the extensive understanding 
and firm support from the masses of various circles of 
society, we were effectively able to keep the political 
situation in society basically stable. During the entire 
situation, there was no beating, smashing, looting, arson, 
or killing; not a single vicious incident occurred, and the 
people’s feelings were basically stable. In previous work, 
we paid attention to implementing the following princi- 
ples. First, we resolutely implemented the series of 
important policy decisions of the party Central Com- 
mittee. Second, we integrated the efforts to be respon- 
sible to the party with the efforts to be responsible to the 
people by proceeding persistently from the reality of 
Heilongjiang, from the overall work of protecting the 
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fundamental interests of the people, and fr_m the basic 
understanding that stabilizing Heilongjiang means main- 
taining unity with the party Central Committee. Third, 
we adhered to the principle of democratic centralism, 
upheld the collective leadership of the provincial party 
committee, and gave full play to the role of Advisory 
Commissions, people’s congresses, governments, the 
Chinese People’s Political Consultative Conference, Dis- 
cipline Inspection Commissions, and various demo- 
cratic parties and mass organizations. 


Al present, our province's situation has become more 
and more stable every day, but factors leading to insta- 
bility still exist, and the struggle has not ended. There- 
fore, we should make a full estimation and remain 
clearheaded. 


B. The implementation of the program for ensuring the 
production and supply of 383 varieties of commodities 
{hereafter referred to as the “383 program”] facilitated 
the improvement of the economic environment, the 
rectification of economic order, and the economic devel- 
opment. However, the total demand and supply were 
still in a state of imbalance, economic structure was still 
unreasonab’e, and economic efficiency was still not high. 
Since the beginning of this year, through the implemen- 
tation of the “383 program,” we have combined the 
improvement of economic environment and the rectifi- 
cation of economic order with the readjustment of 
economic structure; have combined macroeconomic reg- 
ulation and control with the microeconomic flexibility; 
and have combined the regulation of plans with the 
regulation of markets. As a result, the provincial 
economy has developed in a coordinated manner and 
marked results have been scored. First, the trend to price 
hikes has been brought under control. The price hike 
index dropped from 27.6 percent in January to 19.6 
percent in May. Second, economic development has 
been promoted, and effective supply increased. Industry 
has changed from the downward trend in the previous 2 
months to normal growth. In the first half of this year, 
the total industrial output value increased by 8.3 percent 
over the corresponding period of last year. In the first 5 
months of this year, the industrial enterprises covered by 
the provincial budget registered an increased of 10.1 
percent in Output value, a 26.3 percent increase in the 
profit and tax realized by them, and a 25.8 percent 
increase in the profit and tax delivered to the state. 
Calculated in terms of comparable standards, which was 
higher than the increase rate of expenditures of 6.9 
percent, the local financial revenues changed from a 
decline of 3.3 percent in a quarter to an increase of 11.7 
percent over the corresponding period of last year. 
Foreign trade and export increased by 3 percent, and 
trade with the Soviet Union increased by 400 percent. 
Agricultural input increased remarkably, and in partic- 
ular, the input made by peasants with their own funds 
increased by 44.6 percent. Third, structural readjust- 
ment has been .ccelerated. Guided by market demand, 
we have given g \arantees to key projects and restrictions 
to non-key projects in making plans and supplying funds. 
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energy resources, and raw materials. Despite the reduc- 
tion in the total investment by 600 million yuan, in the 
first 5 months we registered a 58.4 percent increase in 
the investment in the energy industry, a 14 percent 
increase in electricity generation, and a 7 percent 
increase in raw coal production. Meanwhile, we have 
effected a relatively big increase in the output of some 
scarce raw materials and readily marketable products. At 
present, there are three prominent problems in economic 
activities. First, the total supply and demand are in a 
state of imbalance, and the total demand still lags far 
behind the total supply. Second, the contradictions in 
economic structures remain conspicuous. Third, eco- 
nomic efficiency is still not good enough. 


C. Economic structural reform was deepened in the 
course of improving the economic environmeni and 
rectifying the economic order; however, some new prob- 
lems emerged due to political and economic reasons. 
Since the beginning of this year, the province’s reform 
has constantly developed in the direction of consolida- 
tion and coordination under the situation of improving 
the economic environment and rectifying the economic 
order. The 100 policies and the policies governing exper- 
imental zones, which were formulated last year during 
the discussion on standards for productive forces, have 
played a positive role in promoting the deepening of 
reform. In line with the guidelines of improving the 
economic environment and rectifying the economic 
order, we conducted a reexamination of these policies. 
Those which were proven correct have been imple- 
mented continuously, those which were proven 
improper have been readjusted, and a small number of 
them have been abolished. This has not only maintained 
the continuity of policies, but also implemented and 
manifested the principles of improving the economic 
environment and rectifying the economic order. The 
enterprise contract system has been improved con- 
stantly, and 65 percent of the enterprises have set addi- 
tional targets for contracted management. We have 
positively promoted combination and association 
between different enterprises, and have prompted the 
reasonable flow and optimum organization of produc- 
tion elements. In Harbin, Qigihar, Mudanjiang, and 
Jiamusi cities alone, 202 groups and 447 enterprises 
have integrated themselves with others, and about 200 
million yuan worth of assets have flowed to superior 
enterprises. Headway has been made in making explora- 
tions for the reform experimental zones. The province 
has tried out the work of establishing “special enter- 
prises” among |13 enterprises, conducted examination 
among the 58 enterprises which have been defined as the 
“special enterprises” by the province, and implemented 
policies at each of them, thus adding vitality to the 
special enterprises. In the course of continuously enliv- 
ening enterprises, we have strengthened the government 
macro-control over the economy, and rectified the mar- 
kets of means of production, funds, science and tech- 
nology, labor service, and consumer goods. However, it 
must be noted that presently our reform still faces 
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serious problems. The former system of single manda- 
tory planning was halted, but the new regulatory and 
controlling system which combines planning regulation 
with market regulation has not yet been established. The 
certain negative phenomena caused by the present dou- 
ble-track price system have not yet been effectively 
stopped. After the implementation of contracted man- 
agement, enterprises have become the relatively inde- 
pendent body of profit. However, some enterprises have 
just assumed responsibility for their profits but not 
losses. This has given rise to the cases that wages and 
bonuses infringe upon profits, profits infringe upon the 
State assets, the increase rate of personal income exceeds 
that of labor productivity, and the demand of consumer 
goods runs out of control. Such cases must attract our 
sharp attention. 


D. We made new achievements in building spiritual civi- 
lization. However, there were still many problems in the 
ideological and cultural sphere. Early this year, the provin- 
cial party committee held a propaganda and ideological 
work meeting which was attended by principal leaders of 
several provincial-level leading bodies, and during which 
efforts were concentrated on studying the issue of 
“grasping with two hands.” We conducted education on 
the current situation and tasks among party members and 
the masses of people throughout the province; carried out 
a study and discussion campaign to sum up the 10 years of 
experience in reform among leading cadres; enhanced the 
consciousness of the broad masses of cadres in imple- 
menting the line, principles, and policies defined since the 
3d Plenary Session of the 11th CPC Central Committee; 
strengthened the work on the ideological and propaganda 
front; displayed the role of press media in educating the 
masses, exposing corruption, linking up the relations 
between the party and the masses, and giving basically 
correct guidance in the struggle against turmoil in partic- 
ular. We conducted a province-wide investigation, study, 
and special discussion on educational issues. During the 
previous 5 months, under conditions of financial difficul- 
ties, we still increased educational investment by 21.1 
percent, which was higher than the province’s total finan- 
cial expenditures by 16.1 percentage points. We conducted 
mass cultural activities in enterprises, townships, villages, 
and school campuses; and we raised the ideological and 
cultural level of the masses. We succeeded in slightly 
strengthening democracy and the building of the legal 
system, and in improving social security. At present, the 
chaotic phenomena in the ideological and cultural spheres 
are the prominent problems that have emerged in building 
spiritual civilization. The ideological trend of bourgeois 
liberalization has spread in some localities. Affected by the 
bourgeois decadent ideology, the ideology of money wor- 
shipping , individualism, and worshipping things foreign 
was fairly serious in some people’s minds. The cultural 
markets in some localities were quite chaotic; and some 
base, or even obscene and reactionary publications could 
be seen everywhere. Feudal, superstitious, and gambling 
activities began to spread in some localities. These things 
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have polluted the social environment and poisoned the 
masses, specially young people. If we fail to change this 
situation, construction and reform will depart from a 
correct orientation. 


E. Party building has been strengthened. However, prob- 
lems concerning the relations between the party and the 
masses and between the cadres and the masses still exist 
which we should not ignore. Since the beginning of this 
year, we have organized forces to conduct a systematic 
investigation on the situations of party building 
throughout the province, strengthened the building of 
grass-roots organizations, persisted in democratic cen- 
tralism, and promoted the progress of democratic and 
scientific policy-making. We also actively explored ways 
to promote administrative honesty by relying on reform 
and the building of systems; formulated the “regulations 
on implementing the responsibility system in building 
party style for trial use,” “some stipulations on keeping 
the party and government organs and cadres clean and 
honest,” and the systems of crime reporting and super- 
vision; and urged the provincial-level leaders to take the 
lead in implementing them. We have strengthened the 
party’s discipline inspection work, screened some com- 
panies and enterprises run by some party and govern- 
ment organs, handled a great number of cases on disci- 
pline violation involving party members, and publicly 
tried seven cadres at the departmental level. In the 
Struggle to oppose turmoil, we displayed the role of party 
Organizations at all levels, particularly the role of party 
Organizations of institutes of higher learning and large 
and medium- sized enterprises, adopted a clear-cut stand 
to oppose turmoil, and did much under difficult condi- 
tions. At present, the prominent problems in our party 
building are that the fighting strength of some party 
Organizations is not strong enough, some party members 
are poor in political awareness, and the phenomena of 
serious corruption, extravagance, and waste have existed 
among some party members and cadres. Therefore, we 
must not lower our guard in treating the current serious 
problems concerning the relations between the party and 
the masses and between the cadres and the masses. 


2. In line with the province’s reality, we should consci- 
entiously implement the tasks set forth at the fourth 
plenary session. 


According to the work experiences gained in the first half 
of the year and in line with the current situation, the 
ideology for guiding the work for the latter half of the year 
is to study penetratingly and implement the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee; closely rally around the party Central Committee; 
unremittingly implement the basic line, principles, and 
policies set forth at the 3d Plenary Session of the | Ist CPC 
Central Committee; persistently attend to both spiritual 
and material civilizations; continuously achieve the 
improvement of the economic environment, the rectifica- 
tion of the economic order, the reform work, and the 
Opening to the outside world; further consolidate the 
political situation characterized by stability and unity; and 
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promote the stable development of the economic construc- 
tion. At present, in line with the four major tasks set forth 
at the fourth plenary session, we should pay particular 
attention to the work in 10 fields in order to stabilize the 
political situation and to promote the economic, scientific 
and educational, and social development. 


A. We should deeply study and implement the guidelines 
of the fourth plenary session and continue to do a good 
job in stabilizing the situation. Studying and imple- 
menting the guidelines of the fourth plenary session is a 
task of primary importance ahead of us. We made a start 
in this work just now. So, party committees at various 
levels should attend to the implementation of the work 
in line with the arrangements made at the enlarged 
Standing Committee meeting. Through study, we should 
eliminate various kinds of confused ideas and misgiv- 
ings, and unify the thinking of the broad masses of party 
members, cadres, and the people with the guidelines of 
the fourth plenary session. Party committees at various 
levels should help the broad masses of the people further 
understand the nature, long duration, and complex 
nature of the struggle; and resolutely carry the struggle 
through to the end. According to the arrangements of the 
central authorities, we should ferret out and check rioters 
and counterrevolutionaries. We should thoroughly 
investigate the evildoers who stirred up the turmoil, 
criminal offenders, and their conspiratorial activities. 
We must not be softhearted, but should thoroughly 
exterminate the evil. In handling the problems cropping 
up in the preceding stage, we should proceed from the 
local conditions; persistently take facts as a basis, and the 
Constitution and law as a criterion; strictly draw a clear 
line of demarcation between crime and innocence; 
strictly distinguish the two types of contradictions; and, 
strictly in line with the principle of linking leniency with 
strictness, never wrong a single good person nor let off a 
single bad one. 


B. We should adopt firm and resolute measures for 
strictly punishing the corrupt. In the latter half of the 
year, we should focus on investigating and handling the 
problems in three spheres. |) The problems concerning 
party and government organs, children of party and 
government cadres, and leading cadres engaging in trade 
and running enterprises. We should continuously and 
firmly attend to checking and straigtening out compa- 
nies. Financial audits should be conducted among the 
companies that are forced to withdraw, stop, or convert 
their operation. Illegal and undisciplined cases should 
resolutely be handled. None are permitted to make up 
any excuses to turn big problems into small problems 
and to turn small problems into no problem at all. In line 
with party discipline, administrative discipline, and law, 
we should strictly handle the companies run by party and 
government organs at various levels that are publicly 
withdrawn from operation but privately engaged in 
production, or that continuously purchase commodities 
in larger amounts and resell them at profits after 
changing their license tags. We should conscientiously 
investigate and handle the leading cadres, their spouses, 
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and their children who abuse their power to purchase 
goods and materials that are in short supply, and who 
resell them at a profit or engage in economic middleman 
activities. 2) The problems concerning the giving and 
accepting of bribes and abusing power for extorting 
money from others. We should first check the leading 
organs and the links where leaders find it most easy to 
abuse their power for malpractice. The units and links 
where problems easily take place should work out fea- 
sible and specific precautionary measures. The issues 
concerning approving the issuance of money and mate- 
rials and determining major matters must be decided 
through proper procedures and collective discussions. It 
is necessary to Carry out the system of rotating personnel 
who hold key posts with authority. 3) Undisciplined 
housing problems related to party and government 
cadres. We should conscientiously correct and handle 
the problems concerning party and government cadres 
using public funds to build private houses, reaping some 
profits from using state subsidies to build private houses, 
purchasing public houses at lower prices and reselling 
them at profits, renting public houses, wantonly bor- 
rowing funds to purchase and build private houses, using 
public funds to outfit their private houses beyond stan- 
dards, and abusing their functions and rights to occupy 
excessive housing areas. In checking and handling these 
problems, leading bodies at various levels should set up 
the system of responsibility at each level, and ensure that 
they will produce an effect by the end of the year. 


It is necessary to set up and perfect the system of guarding 
against the corrupt and punishing them, to carry out 
continuously the publicity system, and to perfect the 
corruption-reporting system. The public employees who 
are reported to have a wide gap between their income and 
spendings shou!d be forced to explain their situations. 
Those who cannot clearly explain the sources of income 
should be put on file for examination. Irregular news 
briefings should be held to publicize the situation of 
checking and handling the cases reported by the masses. 
The departments for enforcing law and discipline should 
register those who plead for mercy for others in the course 
of checking and handling cases, and should regularly 
publicize them. It is necessary to set up and carry out, on 
a trial basis, a system in which discipline inspection and 
supervisory departments examine the leading party and 
government cadres and the cadres with real power in the 
management of personnel, finance, and materials when 
they leave their posts. 


C. We should continuously attend to the implementation 
of the “383 program.” The “383 program” is an effective 
measure for enforcing the principle of improving the 
economic environment and straightening out the eco- 
nomic order, and for ensuring the economic and social 
stability in line with the province's actual conditions. So, 
we must unswervingly attend to it. We should link the 
readjustment of prices with the control of prices, com- 
prehensively improve the economic environment and 
rectify the economic order, and define responsibility to 
each level to implement the “383 program.” Priority 
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should be given in controlling and resolutely stabilizing 
the prices of major daily necessities. Except for the 
localities with special approvals, the province, prefec- 
tures, and cities must not work out new measures for 
price hikes. The decontrolled commodity prices and the 
country fair trade prices should strictly be managed. We 
should comprehensively check and straighten out the 
prices of the commodities in the circulation sphere. It is 
necessary to resolutely reduce the prices of commodities 
whose differential rate is excessively high. Not only the 
departments for inspecting and supervising the prices of 
commodities should bring their functions into full play, 
but also the mass organizations should bring into play 
their functions for supervising the prices of goods. Cases 
and persons in violation of pricing regulations should be 
strictly checked and handled. We should conscientiously 
sum up the experiences in controlling the prices of 
commodities gained during the first half of the year to 
make the implementation of the “383 program” condu- 
cive not only to controlling resolutely the prices of 
commodities, but also to handling affairs according to 
the law of value and to conform to the orientation for 
price reform. It is necessary to increase realistically 
effective supply. We should achieve the coordination 
between production and sales among industrial and 
commercial enterprises, ceaselessly expand the sources 
of readily marketable commodities, and strictly control 
the outflow of major commodities, particularly, the 
people’s daily necessities. We should handle the relations 
between the prices of the products of the same categeo- 
ries and quality produced by the province and other 
places, enhance the competitiveness of our province's 
products, and support the development of local indus- 
tries. Through implementing the “383 program.” we 
should study and revise the provincial industrial policies 
to promote the readjustment of the economic structure. 
We should continue to carry out the special policy on 
investment, control the projects that should be con- 
trolled, ensure the projects that should be ensured, and 
accelerate the development of basic and raw material 
industries. We should penetratingly launch the mass 
campaign of increasing production, practicing the 
economy, increasing revenues, and reducing expendi- 
tures; intensify the tax revenue and management work; 
enliven the circulation of funds: strike a balance between 
revenues and expenditures according to the budget; and 
ensure a turn for the better in the local financial situa- 
tion. We should positively explore ways for organically 
linking the planned economy with market regulation, 
gradually balance the relationship between various links 
of economic operation, and ceaselessly enhance the 
government's ability in controlling the macroeconomy. 


D. We should try every possible means to reap an overall 
bumper harvest this year. The key to rural work is to 
protect the peasants’ enthusiasm for production. To this 
end, we should resolutely prevent the recurrence of 
“giving blank notes” to peasants in purchasing farm and 
sideline products. This year, the provincial government 
shall carry out a feasible “system of overall responsibility 
for checking the work in three fields, transferring 
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accounts, and achieving the management of funds” that 
is well accepted by the broad masses of the people, (that 
is, check the funds converted for other uses, foreign 
debts, and arrears; adopt the account-transferring 
method of settling the grain-marketing peasants’ 
accounts by deducting their annual agricultural taxes, 
the amounts of money paid in advance by the state for 
purchasing fixed quotas of grain, and loans for means of 
production granted by the state so as to reduce cash 
accounts; the people’s bank should realistically manage 
the funds of all specialized banks, and allocate a certain 
proportion of funds for purchasing farm and sideline 
products; and the grain departments should hold respon- 
sibility for the funds for purchasing grain) so as to 
eliminate the peasants’ misgivings about handing over 
grain to the state. We should educate the peasants to do 
their duty for the state and to honor conscientiously the 
grain purchasing contracts. As a unit, the county is 
allowed to open the grain market within its administra- 
tive division after fulfilling the grain marketing task. 


We should establish a network of grain markets at three 
levels throughout the province to enable peasants to 
increase profits from these “decontrolled” areas. We 
should persistently combat disasters to reap a bumper 
harvest, do a good job in summer field management, and 
promote the early ripening of crops in the late stage of 
management. We should continue the “spark plan,” 
launch “Heilong Cup™ emulation activities, and facili- 
tate the transformation of low-yielding farmland and 


farmland water conservancy projects of our province. 


We should lose no time in making good preparations for 
next year’s agricultural production. We should further 
lighten the irrational burden on peasants, and unfailingly 
Carry out the “regulations of Heilongjiang Province on 
control over the peasants’ burden.”’ We should continue 
to deepen rural reform, and actively popularize both 
Qingan County's experiences in developing aid-the-poor 
and mutual-support farms and Zhaodong City’s experi- 
ences in “the double guarantee system” on the condition 
that contracts remain unchanged for a long period of 
time. Based on the masses’ wishes, we should continue 
the exploration and experimentation on reform of land 
contract and farming systems. We should continue to 
improve the first-level cooperative economic organiza- 
tions and upgrade their service. State farms should 
continue to consolidate and improve their reforms, such 
as the establishment of household-based farms. While 
attaching importance to agricultural production, we 
should regard township enterprises and livestock 
breeding as the pillar industries of rural areas; attach 
importance to them; and proceeding from the reality of 
the province, develop township enterprises in an active 
and orderly manner, and conscientiously solve the prob- 
lems arising in the development of livestock breeding. 


E. We should further invigorate large and medium-sized 
enterprises, and lead the reforms in other fields. We 
should help large and medium-sized enterprises resolve 
their difficulties, and give priority to those whose prod- 
ucts are readily marketable. have reliable quality, and 


REGIONAL AFFAIRS 


are of advanced technology; and to those whose manage- 
ment is strict and economic results are very good in 
rendering our limited energy resources, raw materials 
and funds. We should improve the enterprise contracted 
management responsibility system. Except for very spe- 
cial conditions, the contracted base quotas should not be 
changed, and legal procedures should be followed when 
contracts are to be changed. We should strengthen the 
mechanism of regulation and overcome any myopic 
behaviors in the process of fulfilling contracts. Con- 
tracted quotas should include those for technical trans- 
formations, multiplication of fixed assets, profit and tax 
rates of funds, per-capita productivity, quality, and 
safety. We should improve the system of supervision and 
auditing, strictly enforce financial and economic disci- 
pline, and renew the contracts or extend the contract 
period of the enterprises which have fulfilled their con- 
tracts successfully. After summarizing the practice of the 
individual mortgage contract system, we should 
encourage enterprises to institute the system cf all- 
partner mortgage contracts for risks in line with the 
principle of keeping the contracted base quotas 
unchanged, ensuring the amount of profits and taxes to 
be delivered to higher authorities, holding the responsi- 
bility for the insufficient amounts, bearing risks, and 
helping to stabilize the money market. We should con- 
scientiously bring into better balance the relations 
between contractors and staff and workers of enterprises, 
and gradually solve the problem of unfair distribution. 
We should continue to implement the “enterprise law,” 
Carry Out the “opinions on several questions concerning 
reform of the leadership system of enterprises” offered 
by the provincial party committee and government, 
further improve the enterprise director responsibility 
system, strengthen the role of party committees in giving 
guarantee and exercising supervision, give full play to 
the role of workers’ congresses and trade unions, 
Strengthen democratic management, and ensure the 
democratic rights of staff and workers. We should reso- 
lutely correct the tendency of replacing management 
with contracts, conscientiously strengthen enterprise 
management, and straighten out the enterprises whose 
management is chaotic and quality poor after instituting 
the contract system. While continuing to improve the 
contracted management responsibility system, we 
should continue to exert great efforts to facilitate the 
rational flow and optimal organization of the essential 
elements for production. We should step up efforts to 
rectify and improve markets, resolutely promote the 
construction of experimental zones in line with the 
arrangements of the provincial party committee and 
government, and continue more intensive experimenta- 
tion and exploration on reform. 


F. We should stabilize the overall foreign trade, and 
facilitate border trade. At present, due to the strained 
economic environment, and the influence of the recent 
storm in Beijing, arduous efforts are required if we are to 
fulfill this year’s overall foreign trade targets. We should 
have more courage to develop multilateral openings in 
all directions. We should actively carry out the work 
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related to foreign firms and foreign experts, seek and 
expand new channels for cooperation, and strive to 
develop the overall foreign trade while keeping it stable. 
We should pay close attention to the construction, pro- 
duction, and business of foreign capital utilization 
projects which have already been approved: help Chi- 
nese-foreign joint ventures and cooperative enterprises, 
and exclusively foreign-funded enterprises resolve their 
difficulties; and strive to create an even better invest- 
ment and business climate. 


We should grasp the favorable opportunity of the overall 
normalization of the Sino-Soviet relationship to pro- 
mote the trade with the Soviet Union to a new stage. We 
should firmly attend to the formulation of a strategic 
plan for developing economic and trade contacts with 
the Soviet Union. We should continue to check and 
straighten out the cross-border trade companies keep to 
the way of cooperation, conduct foreign trace in a 
unified manner, and ensure the smooth progress of the 
cross-border trade with the Soviet Union. We should 
vigorously develop the economic and technological 
cooperation with a focus on undertaking foreign con- 
struction projects and exporting labor forces, and cease- 
lessly expand the scope of cooperation. We should cease- 
lessly upgrade the quality of work personnel for 
conducting foreign economic relations and trade, deepen 
the reform of the foreign trade system, continue to study 
and work out preferential policies, positively open up 
sources of export goods, accelerate the construction of 
export commodity production bases and special plants 
for production of export commodities, and further create 
favorable conditions for foreign export trade. 


G. We should persist in the socialist orientation of educa- 
tion, increase the investment in education, and deepen the 
reform of educational structure. We should draw on the 
lessons from the student unrest, the turmoil, and the 
rebellion; strengthen the party's leadership over the polit- 
ical work of schools; persist in the ideological and political 
education with the focus on adhering to the four cardinal 
principles; and upgrade the students’ awareness of 
socialism. We should strengthen the ideological construc- 
tion among the ranks of teachers, upgrade their political 
understanding, and attach primary importance to cullti- 
vating the students with a firm and accurate political 
orientation. We should continuously strengthen supports 
to educational development and further increase invest- 
ment in education. We should strictly manage the appro- 
priations for education and upgrade the effect from use of 
educational funds. It is necessary to attend continuously to 
the implementation of the “prairie plans” of Nehe and 
Huanan Counties and the first group of 23 counties (cities) 
and 50 townships (towns) that carry out the rural educa- 
tional reform on a trial basis; and attend to the overall trial 
reform of 100 rural schools and agricultural institutions 
that carry out the educational reform on an experimental 
basis. Meanwhile, the province should straighten out the 
order of running schools and check the confused phe- 
nomena of wantonly opening classes, collecting funds, and 
issuing diplomas. 
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H. We should further implement the principle of relying 
on science and technology to rejuvenate the province, 
and attend to the enforcement of various scientific and 
technological plans. On the basis of full investigations 
and study, we should work out as soon as possible the 
program for implementing the principle. Simulta- 
neously, it is necessary to work out specifically a strategic 
program for increasing the agricultural production for 
next year. Agricultural scientific research departments 
should continuously attend to the experiment and dem- 
onstration of overall technology for large-scale high 
production with the focus on providing overall high- 
yield technology for planting soybean, corn, paddy rice, 
and wheat so as to promote the “harvests” on the 
province's 36 million mu of farmland. We should attend 
to the manufacture and development of new industrial 
products, positively develop high-technology and new- 
technology industries, and implement the torch plan. 
Scientific research units, universities, and colleges 
should be encouraged to organize various kinds of sci- 
entific research associations with enterprises. Mean- 
while, science professionals and technicians should be 
encouraged to enter the forefront of production. Efforts 
should be made to promote the transformation of scien- 
tific and technological findings into production. We 
should further pioneer the province's scientific and 
technological markets and strive to sign 10,000 trade 
contracts involving 250 million yuan during the year. 


I. We should check and straighten out the cultural market. 
It is necessary to investigate thoroughly and surrender 
various reactionary and pornographic publications that are 
prohibited according to the state decree, fortune-telling 
and physiognomic books, and feudal and superstitious 
goods; and strictly deal blows to illegal publication activi- 
ties. We should order a ban on all gambling activities; and 
on feudal and superstitious activities of fortune telling, 
practicing divination, and practicing physiognomy on the 
streets. Those who refuse to correct their mistakes through 
repeated education should be punished according to rele- 
vant regulations. It is also necessary to straighten out 
conscientiously the performance markets, dancing centers, 
video tape projection centers, and nightclubs. According to 
the cultural market's special characterstics, we should 
work out a set of effective systems and regulations to 
gradually embark on the path of managing the cultural 
market according to law. The committee for the manage- 
ment of social culture should study and work out the 
program for straightening out the cultural market and 
realistically attend to the work in a unified manner. The 
propaganda and cultural departments at various levels 
should positively conduct their work: continuously persist 
in the principle of “letting a hundred flowers blossom and 
a hundred schools of thought contend: and use civilized, 
healthy, and progressive socialist culture to enliven the 
cultural market, purify the social order, and occupy the 
cultural front. 


J. We should deal strict blows to various crimes and 
economic crimes, and do a good job in consolidating public 
security in a comprehensive way. Efforts should be made to 
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vigorously conduct education on democracy and legal sys- 
tems in line with the reality scored in launching the struggle 
against the disturbance. We should seize the favorable 
opportunity of quelling the counterrevolutionary riot in the 
capital to concentrate our efforts on dealing blows to various 
crimes or economic crimes and enhancing the order and 
security management among public places. The public secu- 
rity departments of various localities should enhance the 
work of security and guarding among key units and depart- 
ments and maintain sharp vigilance to prevent incidents of 
terror and violence. By conducting comprehensive consoli- 
dation, efforts should be made to enable public security to 
become obviously better than it was in 1988, and to vigor- 
ously create a public security environment with which the 
masses are satisfied. 3. We should resolutely change the 
“practice” of handling matters with hard tactics on the one 
hand and with soft ones on the other hand and concentrate 
on enhancing party building and upgrading the party's 
cohesion and fighting strength. 


Our party is the leading core of socialist undertakings. 
This represents a historical conclusion and is selected by 
the people. During the past period, Comrade Zhao 
Ziyang’s neglect in party building and in the work of 
ideological and political fields has caused disunity 
among party Organizations, a deterioration in the quality 
of party members, and a weakening of the party's leading 
position and role. Therefore, we must change the 
“practice” of handling matters with hard tactics on the 
one hand and soft ones on the other hand, and concen- 
trate on grasping party building. We should score prac- 
tical results from party building so as to restore or 
upgrade the party's cohesion and fighting strength and to 
enable the party to better assume the historical task of 
taking the lead in building the socialist modernization. 


A. We should take the work of realizing the party's basic 
line as the fundamental guiding ideology of party 
building. Since the 3d Plenary Session of the 1 ith CPC 
Central Committee, our province has gradually estab- 
lished the basic line of “one center” and “two basic 
points,” which represents the fundamental interest of the 
people of various nationalities throughout the country, 
has won the heartfelt support of the vast number of 
people in the course of practice, and has turned into a 
decisive factor that has enabled the party to successfully 
attract the people of various nationalities throughout the 
country. The party's basic line decides the direction and 
content of party building which, therefore, must serve, 
follow, and be subordinate to the basic line. This is the 
fundamental guiding ideology which must be long 
upheld by us in party building. 


We should carry out party building in line with the 
party's basic line and must enable the broad masses of 
party members to understand in an overall way the 
relationship between the two basic points and to correct 
the one-sided understanding of setting the two basic 
points against each other and cutting them apart. The 
four cardinal principle and the principle of conducting 
reform and opening to the outside world supplement and 
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guarantee each other and not a single one of them can be 
dispensed with. Upholding the four cardinal principles is 
aimed at developing the undertakings of conducting 
economic construction and reform and opening to the 
outside world, which are centered on the development of 
productive forces. In upholding the four cardinal princi- 
ples, we have an accurate socialist direction, a stable 
social environment, and the vigorous support of the 
people. Upholding the principle of conducting reform 
and opening to the outside world is aimed at promoting 
the self-improvement and development of the socialist 
systems, accelerating the pace of building moderniza- 
tions, bringing into full play the strong points of socialist 
systems, and enabling the people to uphold the four 
cardinal principles convincingly. 


To have party building be subordinate to the party's 
basic line, we must emphatically uphold the four car- 
dinal principles and oppose bourgeois liberalization. Our 
mistakes are that we have not sufficiently and consis- 
tently upheld the four cardinal principles over the past 
few years, and have not resolutely opposed bourgeois 
liberalization, so that bourgeois liberalization has 
become increasingly acute and has seriously infiltrated 
the party. Thus, the party has experienced some con- 
fused ideas in which “there are no power, direction, and 
objective” for upholding the four cardinal principles. 
Some party members have accepted the political advo- 
cacy of “total Westernization” and been divorced from 
the party’s stand in the political struggle. This has 
enabled us to sadly feel that we must persistently take the 
basic line of one center and two basic points as a center 
of the party's political construction and the tasks of 
upholding the four cardinal principles and oppos/ng 
bourgeois liberalization as a long-term mission which 
must be unswervingly and unremittingly grasped by 
party organizations at all levels. 


Al present, party organizations at all levels should con- 
scientious!y Organize party members to compare their 
ideology and acts in this struggle with one another in line 
with the guidelines of the fourth plenary session, to sum 
up experience and lessons, to unify ideological under- 
standing, and to adopt a firm political stand. We must 
enable all party members to clearly understand that in 
adhering to a firm political orientation, the most impor- 
tant thing is to adhere to the four cardinal principles and 
to oppose bourgeois liberalization. To waver in the four 
cardinal principles means to waver in the basic political 
stand of party members. Engaging in bourgeois liberal- 
ization means to violate the party's political discipline. 
Party organizations at all levels should conscientiously 
Organize party members io systematically criticize sup- 
port of those persons who created this disturbance by 
integrating theory with practice, and eliminate the soil 
and conditions of bourgeois liberalization in our party. 
We must make all our party members clearly understand 
that only by firmly opposing bourgeois liberalization can 
they realistically adhere to the four cardinal priniples. In 
the future. we should take adherence to the four cardinal 
principles and opposition to bourgeois liberalization as 
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an impoftant yardstick to judge whether a party organi- 
zation has fighting capacity or not and whether a party 
member is up to requirements or not, and should take 
this as an important factor for selecting and using cadres 
and for reci siting party members. 


Party building should serve the party's basic line. We 
must enable the party organizations at all levels and all 
party members to make earnest efforts to comprehen- 
sively realize the basic line, and the basic principles and 
policies formulated under the guidance of this basic line. 
After the suppression of counterrevolutionary rebellion. 
many people at home and abroad have misgivings. They 
worried about whether we can continue to adhere to the 
party’s basic line and to persist in reform and opening up 
or not. The 4th Plenary Session of the | 3th party Central 
Committee explicitly proclaimed that “efforts should be 
made to continuously implement the basic line con- 
sisting of the one focus and two basic points established 
at the 13th party congress. Since the four cardinal 
principles is the foundation for building the country, we 
must not waver in the slightest degree. Instead, we 
should always adhere to it. Reform and opening up is the 
road leading our country to prosperity. We must 
unswervingly implement them as before. We will not go 
back to the old road of closing the country to interna- 
tional intercourse.” We must first rapidly eliminate 
misgivings inside the party, and then unite our ideolog- 
ical understanding with the guidelines of the fourth 
plenary session. We must continue to promote the ¢co- 
nomic and political structural reforms, continue 10 
boldly implement the policy of opening to the outside 
world, continue to strenuously strengthen socialist 
democracy and the legal system and continue to imple- 
ment the party policy towards intellectuals and the 
united front work policy. We should more firmly, com- 
prehensively and accurately implement the party's line, 
principles and policies with the concrete deeds of pro- 
moting reform and openig up of all our party organiza- 
tions and Communist Paty members. 


B. We should do a good job in consolidating party 
Organizations and raise the party's overall fighting 
capacity. The consolidation of party organizations must 
be carried out in a planned and step-by-step manner. The 
party committees at all levels should conscientiously 
conduct investigtion and study and carry out necessary 
pilot work. At present, we must restore and display the 
due status and role of the grassroots party organizations, 
and solve the existing principal problems as soon as 
possible. The enterprise party organizations should rap- 
idly change the weak and I ‘stless situation in their party 
work, actively and boldly carry out the party work. 
realistically undertake their guaranteed and supervisory 
role and become a core helping the party carry out 
political activities, guarantee enterprises to follow a 
socialist orientation, strengthen ideological and political 
work, unite with and educate the masses of workers. In 
line with the principle of streamlining structure and 
paying attention to efficacy, we should strengthen the 
party's work organs and build a contingent of competent 
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workers to handle party affairs. The local party commit- 
tees at all levels should strengthen leadership over enter- 
prise party organizations and adopt measures to correct 
or stop the acts of weakening or preventing enterprise 
party organizations from displaying their role. This 
disturbance also showed that it is very necessary to 
strengthen the party work of institutes of higher learning 
and give their party organizations an appropriate status. 
The institutes of higher learning which have already 
implemented the school principal responsibility system 
should pay attention to improving it. Those which have 
not yet implemented the system must delay the imple- 
mentation for the time being. The party committees of 
institutes of higher learning should play a key role in 


The party organizations in the rural areas should focus 
on popularizing and carrying forward inner-party 
democracy. We should proceed from strengthening the 
construction of party branch leading bodies to cultivate 
village party branch secretaries in a planned manuer and 
to upgrade their political understanding and work 
ability, readjust in a timely way the incapable leading 
bodies of party branches, and help party organizations 
improve their regular activities. The grassroots party 
organizations that are in a state of flabbiness and laxness 
should conscientivusly be consolidated. The party orga- 
nizations of organs should strictly enforce the system of 

activities; and realistically assume the 
resposibility for educating, administering, and super- 
vising party members. Party-member leading cadres 
should consciously accept the supervision by the party 
organizations, but not be divorced from the party orga- 
nizational activities. As ordinary party members. party- 
member leading cadres should persistently participate in 
the party organizational activities. 


We should rely on iron discipline to consoldiate the 
party organizations. With the people from higher to 
lower levels lax discipline has been developing to a 
degree that cannot be tolerated. All party organizations 
should safeguard and enforce party discipline, and all 
party members should keep themselves within the 
bounds of discipline. In the course of consolidating party 
organizations, we should resolutely eliminate the people 
who consistently oppose the four cardinal principles and 
persist in bourgeois liberalization, the corrosive ele- 
ments who seriously damage the image of the party, and 
the plotters and organizers who stirred up disturbances 
in the storm. The party members who have lost the basic 
conditions for party members, failed to bring their roles 
into play for a long period of time. and refuse to correct 
their mistakes through repeated education shouki be 
persuaded to withdraw from the party or their names 
should be removed from the rolls. The leading bodies 
that have departed from principles. failed vo effectively 
punish tse corrupt, and made concessions on unhealthy 
phenor:ena should resolutely be readjusted. The leading 
cadres who establish personal relationships should be 
removed from their leading posts. Once discovered, the 
highe; party organizations should directly correct the 
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practices of keeping silent about major charges and 
admitting minor ones, leniently punishing the people 
with serious mistakes, and not setting a precedent. and 
should ask those who cover up the practices to take 
responsibility for the crimes. Discipline inspection com- 
missions at various levels should strictly enforce disci- 
pline and better undertake the tasks for strictly enforcing 
party discipline and restoring the sanctity of discipline. 


C. We should restore and carry forward the party's fine 
traditions and workstyles, and noticeably upgrade the 
party’s cohesive power. Various unhealthy practices 
have spread within the party over the last few years. 
Some extremely harmful unhealthy practices have 
existed, to varying degrees, in some party organizations. 
1) To the neglect of the basic goal of “serving the people 
wholeheartedly,” some pursued private gains and per- 
sonal comfort. There emerged the phenomena of selfish 
departmentalism, decentralism, money worship, and 
out-and-out egotism, such that the interests of the state 
and the people were infringed upon. 2) To the neglect of 
the fine workstyle of arduous struggle. some engaged in 
the practice of extravagance and waste. Being divorced 
from the provincial, city, and county situation in having 
a poor foundation to start with, and from the situation in 
which the majority of the people have not became 
well-off, some sought luxurious houses and transporta- 
tion means and wasteful working and living conditions. 
3) To the neglect of the fine workstyle of maintaining 
close contacts with the masses, some practiced bureau- 
cracy and subjeciivism, resorted to coercion and com- 
mandism, and paid no attention to understanding and 
examining the situation of the people with the “airs of an 
official.” 4) To the neglect f the fine workstyle of 
seeking truth from facts, some vigaged in the practices of 
falsehood and exaggeration to display their political 
achievements. To this end, we must rely on vigorously 
carrying forward the party's fine traditions and work- 
styles, promoting justice. and keeping ourselves within 
the bounds of systems to eliminate the conditions for 
developing unhealthy practices. 


Party and government organs at all levels should practice 
economy, and take the lead in leading a strict life. They 
should resolutely cut back and save administrative 
expenses, and spend the limited financial resources on 
strengthening basic industries and education. In the 
coming 3 years, they should refrain from building new 
office buildings and buying new high-class office equip- 
ment, and should allocate cars in line with regulations. 
which means refusing to buy imported cars to replace old 
ones, and handing over the above-quota cars to the state 
or locking them up for safekeeping. The provincial party 
committee has already made three regulations on meals 
for the six departments at the provincial level when 
going to the grassroots units for work. It 1s hoped that the 
leading party groups at al! levels will exercise supervision 
over the implementation of these regulations. Party and 
government cadres should be strictly controlled from 
going abroad and be strictly banned from traveling on 
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public funds. All cities and prefectures should imple- 
ment the system under which party-member leading 
cadres assume responsibility for helping poverty-stricken 
areas to change their outlook and the system under 
which party members give aid to poverty-stricken house- 
holds. Efforts should be made to expazci inc channels of 
contacts between party organiza‘.ons and the masses. 
and to establish clos: relations Letween the party and the 
masses. By continucusly upho/ding the system of holding 
consultations and dialogues vith all circles in society and 
with the masses, party organizations should discuss 
major affairs with the people. listen to the opinions and 
voice of the masses, and earnestly solve the problems 
about which the masses complain strongly. It 1s neces- 
sary to establish and perfect the system gove.ning the 
auditing of <ci:0ed cadres. Those short-sighted practices 
which tire the people and drain the treasury sl*culd be 
criticized seriously, and those which cause grave losses 
should be held to account. Organizational departments 
should strictly enforce the cadre assessment system. 
objectively and impartially check the performances of 
party-member cadres, and should never allow those who 
indulge in boasting and exaggeration and report only 
good things but not bad ones to gain extra advantage by 
unfair means. 


D. We should perfect the inner-party democratic cen- 
tralism, and strengthen the building of all party organi- 
zations. In perfecting the democratic centralism, we 
must firmly implement the organizational principle of 
“submitting individuals to organizations, submitting the 
minority to the majority, submitting lower levels to 
higher levels, and submitting the entire party to the 
central authorities.” This means that a party member, no 
matter how high his rank, should follow the decision 
adopted by the party organization he serves. any 
member of an organization should not express opposi- 
tion in his deeds to the matters decided by the majority 
of his organization and should make efforts to realize the 
policy decisions made by the majority of his organiza- 
tion, no one is allowed to disregard the decisions 
adopted by the organizations at higher levels, even 
though these decisions affect the partial and individial 
interests, and all party organizations should take a clear- 
cut stand in maintaining a high degree of political 
unanimity with the party Central Committee. 


In perfecting democratic centralism, we must uphold the 
principle of combining collective leadership with the 
division of labor with individual responsibility. Those 
matters which need to be discussed by collectives should 
be discussed and decided by collectives. Members of 
collectives should be concerned with and take active part 
in collective policymaking from the high plane of overall 
interests, and should also independently and respon- 
sively handle the work within the scope of their positions 
and duties. In discussing and deciding the matters of 
vitai importance, we should gencrally implement the 
voting system to really manifest the nature of collective 
policymaking. Principal responsible comrades of -nious 
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departments should step up their sense of democracy, 
and earnestly listen to the opinions of coi..mittee mem- 
bers to pool their wisdom. 


To perfect democratic centralism, we must hold well the 
meeting on democratic life. We should exchange opin- 
ions and communicate ideas with each other to seek 
common understanding in a timely manner. By con- 
ducting criticism and self-criticism, we should strive to 
enhance our understanding, solve problems, a’ d inten- 
sify unity. On no account should we be swayed by 
personal feelings, form a small coterie, be unconvinced 
of others, change the suggestions for work to personal 
prejudices, and waste internal manpower. 


E. We should strengthen ideological and political work 
and justly and forcefully use Marxism and Leninism to 
occupy the ideological sphere. Comrade Deng Xiaoping 
profoundly pointed out: “The biggest mistake in the past 
10 years was education. On this point, I mainly refer to 
ideological and political education.” We must correct 
this mistake as soon as possible. While doing a good job 
in grasping the study and implementation of the fourth 
plenary session, we should conscientiously sum up and 
reflect our ideological and political work. We should sum 
up and popularize the experience of Daqing in persisting 
in Carrying out ideological and political work. All prefec- 
tures and various fronts should also sum up their own 
experiences and lessons in an effort to realistically 
strengthen their ideological and political work. Strength- 
ening ideological and political work is a basic way for the 
party to exercise political leadership and is an important 
measure for publicizing and organizing the masses to 
implement the party’s line, principles and policies. Party 
committees at all levels should include ideological and 
political work appropriately on their important agenda 
from this perspective, and should grasp it well. At 
present, the task of primary importance in the party's 
ideological construction ana the central task of ideolog- 
ical and political education for the masses are to conduct 
education in adhering to the four cardinal principles, 
and opposing bourgeois liberalization. In addition, we 
should also conduct education in plain living, arduous 
Struggle and discipline in the party. The Propaganda 
Departments of the party committees at all levels should 
formulate and pinpoint feasible educational plans in line 
with reality, and give specific guidance for the educa- 
tional activities of grassroots organizations. Party 
schools at all levels should readjust their educational 
plans and enrich the content of training in this regard. In 
the near future, the regular activities of party organiza- 
tions should take this as a focus. The party’s grassroots 
Organizations at all levels should carefully organize the 
people to conduct education on plain living, arduous 
Struggle and discipline and set strict demands on them- 
selves. Leading cadres at all levels should strengthen 
theoretical study. and realistically overcome the trend of 
neglecting study and education in basic Marxist theory. 
In the theoretical study of cadres in the near future, we 
should take the four cardinal priniples as the main 
content. We should also conduct education in national 
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conditions in the whole society and enhance the national 
spirit. Strengthening ideological and political work is a 
task of the whole party. The whole party should take part 
in it. However, they must not neglect the role of the 
political work contingent. Ai the grassroots, we must 
build a perfect ideological and political work contingent, 
correct the unfair evaluations for political work cadres 
through public opinions, and correct their unfair treat- 
ment by adopting policies. The system of assigning 
political instruciors to help students of institutes of 
higher learning should be persisted in and improved. 


Comrades, after the 4th Plenary Session of the 13th party 
Central Committee, the situation in our province has 
become more stable. The party organizations at all levels 
throughout the province and all Communist Party mem- 
bers should enhance spirit, work with one heart and one 
imiimd, engage in plain living and arduous struggle, over- 
come difficulties, and unite with and stimulate the peopie 
throughout the province to push our province’s construc- 
tion, reform and opening up undertakings forward. 


Heilongjiang Bank Official Comments on Loans 
SK 1808130489 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 8 Aug 89 


[Text] During a recent interview with a reporter of this 
station, (Zhou Hongchen), vice president of the 
Heilongjiang Provincial Industrial and Commercial 
Bank, said: At present, the most pressing task of our 
province's industrial and commercial credit work is to 
take state industrial policy as a guidance and draw out 
the amount of loans from trades and enterprises which 
are restricted or prevented from development according 
to the state industrial poiicy and put them into trades 
and enterprises which are supported on a priority basis. 
In addition, we should increase the amount of loans in 
those fields that should be developed on a priority basis 
according to the state industrial policy. As of early July, 
the industrial and commercial banks throughout the 
province had granted 810 million yuan of funds for 
helping trades and products that were supported on a 
priority basis according to the state industiral policy. 
Some 22.4 million yuan were drawn out from the loans 
for developing products whose production were 
restricted, and more than 33 million yuan of loans were 
taken from products whose loans were called off. 


(Zhou Hongchen) pointed out: At present, our province 
has the following several problems that we must urgently 
resolve in the course of implementing the state industrial 
policy on granting loans to support key enterprises on a 
priority basis. The first is the contradictions between 
implementing the state industrial policy and imple- 
menting the system of each financial department eating 
from its own pot. The essential points of the state 
industrial policy called on all localities throughout the 
country to implement the essential points of the indus- 
trial policy promulgated by the state. The local govern- 
ments should not formulate their own industrial pol.cies. 
The country has clearly defined that the production of 
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certain products of some localities should be suspended. 
However, the local governmenis have called for an 
increase in loans because these products 2re ihe pillars of 
their financial resources. For example, we have to 
increase loans for our province’s aluminium products 
and beer production. The second is the contradictions 
between implementing the industrial policy and grasping 
the issuance of loans in line with the trustworthiness of 
enterprises. Some third or fourth class enterprises have a 
heavy burden of funds and are chaotic in management. 
The situation of misappropriating funds is serious 
among them. In accordance with the credit policy, they 
should not be granted loans. However, the products they 
produced were subjected to priority development in line 
with the state industrial policy. If we continue to grant 
loans to these enterprises, we have to take risks. Third, 
we should stop granting loans to those enterprises that 
produce products in excessive supply, consume a lot of 
energy, and whose products are low in quality and whose 
cost is high, and should close them down, suspend their 
production or readjust them. However, the local govern- 
ments have always failed to make up their minds to stop 
their operation and have asked the banks time and again 
to increase loans for them. This has impeded the imple- 
mentation of the policy of giving priority to supporting 
key enterprises. 


(Zhou Hongchen) called on governments at all levels to 
proceed from the overall situation of implementing the 
State industrial policy, actively coordinate with banks to 
set up funds for guaranteeing loans for key enterprises 
and provide a scientific gurarantee for realistically 
implementing the state industrial policy. 


Jilin Secretary Attends Signing Ceremony 
SK2108062089 Changchun JILIN RIBAO In Chinese 
19 Jul 89 pl 


[Excerpts] A ceremony was held in Changchun on the 
afternoon of 17 July for the 17 enterprises and institutions 
under the Jilin City Government to sign an agreement with 
the Jilin Chemical Industrial Corporation on the imple- 
mentation of integrated fixed assets and management. 


It was another large-scale implementation of integrated 
fixed assets and management after the fixed assets of the 
12 chemical industrial enterprises in Liaoyuan were 
transferred with compensation to the Jilin Chemical 
Industrial Corporation. It has important significance in 
the economic development strategy of the province. 
Leaders of the provincial party committee and govern- 
ment have shown concern for this work from beginning 
to the end. Leaders of the provincial party committee 
and government, including He Zhukang, Wang 
Zhongyu, Liu Xilin and Hui Liangyu, and responsible 
comrades of relevant departments of the provincial 
government attended the ceremony. [passage omitted] 


At the ceremony, Comrade He Zhukang extended con- 
gratulations on the cooperation on behalf of the provin- 
cial party committee and government, and fully affirmed 
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the practice. He said: This was a happy and important 
event of the province. It totally conforms to the call of 
the fourth plenary session of the party Central Com- 
mittee for upholding the spirit of reform and opening up, 
and represents an important step for our province to 
carry out the endeavor of improvement, rectification, 
and deepening of reform. Implementation of integrated 
fixed assets and management is not only conducive to 
the 17 enterprises and institutions developing their 
potential, and to the Jilin Chemical Industrial Corpora- 
tion developing itself into an enterprise group, but also 
helps the rational flow of the essential elements for 
production and promotes the development of productive 
forces. Implementation of integrated fixed assets and 
managements not only has deepened the economic struc- 
tural reform, but also will play an important role in 
facilitating the reform of the political struciure. 


Comrade He Zhukang hoped that all the staff members 
and workers of the 17 enterprises and institutions will be 
mobilized to learn more successfully from the experi- 
ences of the Jilin Chemical Industrial Corporation and 
make new contributions to building the two civiliza- 
tions, and that the Jilin Chemical Industrial Corporation 
will strengthen leadership over the 17 enterprises and 
institutions. He urged the Jilin City party committee, 
government, and relevant departments directly under 
the province to show concern and render support for 
these units so that they will enter the advanced rank at an 
early date. 


Liaoning Province Begins Islands Survey 
OW 2008173289 Beijing XINHUA in English 
1410 GMT 20 Aug 89 


[Text] Shenyang, August 20 (XINHUA)—Oceanogra- 
phers in northeast China's Liaoning Province have 
begun to conduct a comprehensive survey of its islands 
on the Yellow Sea and the Bohai Bay. 


The survey, considered as the first of its kind in the 
country, will champion China’s efforts to make a system- 
atic study and use of its marine resources. 


The project that will take five years to complete, is 
sponsored by the National Bureau of Oceanography 
(NBOG). 


The survey team is composed of more than 100 scientists 
and oceanographers from the NBOG and 10 marine 
departments in Liaoning. 


With Changhai County as its focus, the survey will be 
concentrated on hydrology, geology, seabed resources, 
biology and environmental protection. 


Liaoning covers a coastal line of 2,100 kilometers. it 
boasts 506 islands, accounting for cight percent of 
China’s total. 


FBIS-CHI-89-161 
22 August 1989 


Northwest Region 


Gansu Secretary Attends Anti-Rebellion Meeting 
HK2108140789 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 20 Aug 89 


[Recorded report: “The Report Group Holds in Gansu 
Province Its First Report Meeting on Heroic and Exem- 
plary Deeds in the Quelling of the Beijing Counterrevo- 
lutionary Rebellion”} 


[Excerpts] The Lanzhou Gymnasium is permeated with 
a warm atmosphere today. Red flags are fluttering in the 
wind in front of the gymnasium. A large banner is hung 
on the upper part of the facade, carrying a slogan which 
reads: Warm Welcome to the Visiting Group of Heroes 
and Models from Beijing to Give Talks on Heroic and 
Exemplary Deeds in the Quelling of the Counterrevolu- 
tionary Rebellion. A welcoming team consisting of 300 
young pioneers line the pavements leading to the gym- 
nasium to welcome the reporting group. [Passage 
omitted] 


More than 5,800 workers, members of the Armed Police 
Force, cadres, college teachers, and students are present 
to listen to reports given by tiie heroes from Beijing. 


At 0830, deputy secretary of the provincial party com- 
mittee Lu Kejian announces the opening of the report 
meeting. [Begin recording] The report meeting on heroic 
and exemplary deeds in the quelling of the Beijing 
counterrevolutionary rebellion now begins. The report 
group consists of nine members... [end recording] Lu 
Kejian introduces each member of the report group to 
the audience. At this moment, a warm applause bursts 
out in the gymnasium. [Begin recording] [The music of 
the march The Five-Starred Red Flag Fluttering in the 
Wind is heard] [end recording] Youtig pioneers present 
bouquets to the heroes amid the music of the march. 


During the meeting, six heroes brief the audience on 
their experience in the battle against the counterrevolu- 
tionary rebellion. [Passage omitted] 


Secretary of the provincial party committee Li Ziqi also 
addresses the meeting. He said: [Begin recording] All of 
us have just heard the reports by (Li Deshun) and other 
comrades of the reporting group on their heroic deeds in 
the struggle to quell the Beijing counterrevolutionary 
rebellion. These reports serve as profound lessons and 
great inspiration to us. These reports told us about... [end 
recording] 


In his speech, Li Ziqi highly appreciates the dauntless 
heroism that the PLA fighters, members of the Armed 
Police Force, and public security officers displayed in the 
battle against the counterrevolutionary rebellion. He 
praises them for withstanding the test of blood and fire, 
and for the outstanding contributions they made in 
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defending the great socialist motherland. They have 
proven themselves to be the loyal guards of the republic 
and the good examples to inspire the younger generation, 
Li said. 


Also present at today’s report meeting are responsible 
people of the Lanzhou Military Region and some pro- 
vincial party, government, and Army leaders, including 
Zhao Xianshun, Li Xuanhua, Xu Feiqing, Wang Zhan- 
chang, Zhou Yuechi, (Wu Jian), Mu Yongji, and Ma 
Zuling. [passage omitted] 


Shaanxi Convenes Meeting on Investigation, Cleanup 
HK 1908041189 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 18 Aug 89 


[Excerpts] The investigation and cleanup [shuang qing] 
leadership group of the provincial party committee and 
government convened a meeting of similar leadership 
groups and offices of the provincial organs and some 
prefectures and cities on 18 August to make arrange- 
ments for the second stage of investigation and cleanup 
work. Dong Jichang, deputy secretary of the provincial 
party committee, made a speech. 


Dong Jichang first reported on progress in the first stage 
of this work. He said: Generally speaking, the leaders at 
all levels have attached importance to this work and 
scored great success. The main existing problems are: 
There are still some mental obstructions among certain 
leaders; the work has not been done seriously or thor- 
Oughly enough in some units; a few units have not 
mobilized the masses enough; and progress is uneven. 


Comrade Dong Jichang pointed out that these problems 
are obstacles to the smooth progress of investigation and 
cleanup work. The party organizations at Il levels must 
effectively resolve them. 


On work in the second stage, he stressed that the key 
tasks in this stage are to further mobilize the masses to 
report and expose people and events, do a good job in 
cleaning up people’s thinking, enhance their awareness, 
and unify their understanding. Hence, the leaders at all 
levels must currently get a good grasp of the following 
tasks: 


1. Continue to get a good grasp of study. [passage 
omitted] 


2. Seriously clean up people’s thinking. This is an impor- 
tant content of the work. Cadres, masses, and party 
organizations must all review and examine their thinking 
and behavior during the turmoil, and conduct self- 
summation, self-education, and self-improvement in 
various ways. It is also necessary to conduct criticism 
and self-criticism. 


3. Do a good job in reporting and exposure. The depart- 
ments must extensively and fully launch the masses to 
report and expose problems that occurred during the 
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turmoil. These problems must be thoroughly clarified. 
We must pay great attention to protecting comrades who 
expose and report others. We must also seek truth from 
facts and guard against taking revenge on and framing 
others. 


4. Grasp the key units, people, and events to carry out 
investigation and cleanup work level by level. 


5. Resolutely implement the policies. 


Vice Governor Xu Shanlin chaired the meeting and 
spoke. 


Shaanxi Suspends CHANGAN Magazine 
HK2208074789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1050 GMT 17 Aug 89 


{[Report: “Shaanxi’'s CHANGAN Monthly Magazine Is 
Suspended and Rectified” —ZHONGGUO TONGXUN 
SHE headline] 


[Text] Xian, 17 Aug (ZHONGGUO TONGXUN 
SHE)}—CHANGAN, a big literary monthly magazine 
run by the Xian Federation of Literary and Art Circles 
was recently ordered to be suspended and rectified by the 
Shaanxi Provincial Media and Publications Bureau 
because it carried pornographic material. 


According to the provincial media and publications 
bureau, since May 1988, CHANGAN monthly magazine 
has carried much “spiritual garbage.” In particular, in 
the | 1th and 12th issues of 1988, the fronipieces, con- 
tents, and inserted pictures were all for sensational 
stimulus and the pursuit of bizarre plots; some articles, 
with the disgusting obscene descriptions, undisguisedly 
preached sexual behavior, sexual psychology, and sexual 
abnormality. The magazine was condemued by readers 
as an “abettor of juvenile delinquency.” 
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In order to make a profit, the 11th issue of 1988 came 
out in three different versions which were published 
openly in the society, and the rights of publication and 
distribution of CHANGAN was handed over to the 
bookseller, who was also granted the rights of organizing 
manuscripts and making payments for manuscripts. 


After studying the case, the Xian City party committee’s 
Standing Committee granted approval for dismissal of 
the chief editor of CHANGAN, whereas the illegal 
income earned by the editorial office of CHANGAN will 
be thoroughly looked into by the industrial and commer- 
cial departments, and a big fine will be accessed 
according to law. 


Shaanxi Defense Firms To Relocate, Diversify 
OW 1808014489 Beijing XINHUA in English 
0029 GMT 18 Aug 89 


[Text] Xian, August 17 (XINHUA) —Defense industry 
enterprises in Shaanxi Province, northwest China, are 
being encouraged to move out of the mountainous and 
Outlying areas and produce more civilian products. 


According to a state plan, a total of 121 military enter- 
prises in the country are scheduled to move out of 
remote areas between 1986 and 1990. 


Some of the military enterprises in Shaanxi have already 
moved into suburban areas of Xian, Xianyang, Baoji and 
Weinan and are manufacturing electronic, radio and 
chemical products in these cities, said Wen Chunxiang, 
deputy director of the Shaanxi provincial office for 
military enterprise readjustment. 


After moving from Shangxian County to Xian, capital of 
Shaanxi, a military factory decided to import two U.S. 
production lines to produce color TV components to 
increase its profits. 


Statistics show that civilian products now account for 60 
percent of the total output of Shaanxi’s military enter- 
prises. 
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Hong Kong 


Billions To Be Spent for Infrastructure 
OW2108222989 Beijing XINHUA in English 
1458 GMT 21 Aug 89 


[Text] Hong Kong, August 21 (XINHUA) —The Hong 
Kong Government has worked out massive investment 
schemes for developing port, airport and road facilities 
for the next century. 


Speaking at a luncheon meeting today, Graham Barnes, 
secretary for lands and works, said that the government 
planned to invest more than 40 billion H.K. dollars (5.13 
billion U.S. dollars) for expanding Hong Kong's port 
capacity. 


The project is expected to more than quadruple the 
[word indistinct] of sea cargo, the official said. 


The present airport at Kai Tak is expected to be satu- 
rated by 1995. At least 21 billion H.K. dollars is needed 
for reclamation of almost the same size as the whole of 
Kowloon peninsula for a [words indistinct]. 


The site of the new airport will be either to the north of 
Lantau Island or Northwest of Lamma Island. The latter 
is closer to Hong Kong Island. 


He said Hong Kong's China links require a super 
highway right down from the border to Hong Kong 
Island. 


He said wherever the airport is built, a bridge or a tunnel 
linking [words indistinct] west Kowloon to Lantau is 
needed. 


Five miles of highway and a railway should also be built 
along the north of Lantau if the airport is to be con- 
structed near the island, he said. 


An airport off Lamma will require a bridge system for 
road and rail and an extra tunnel to Kowloon. For either 
location the transport links for the port and airport will 
involve over 24 billion H.K. dollars, he said. 


He said to meet the needs of education for the 2/st 
century, at least another billion H.K. dollars is needed 
for erecting buildings of a university of science and 
technology and other existing universities. 


In conclusion, the official said, “‘Hong Kong remains as 
dynamic as ever. Investment in infrastructure is critical 
to our future and whatever else we find necessary to cut, 
this must and will carry on.” 
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NPC Delegate Warns of ‘One Country, Two Systems’ 
HK2108034389 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Aug 89 p 6 


[By Chris Yeung] 


[Text] A local delegate of China’s legislature, Mr Cheng 
Yiu-tong, has warned of the damaging effects of the “one 
country, two systems” policy, with repeated warnings 
from Beijing over Hong Kong people meddling with 
mainland affairs. 


He maintained that a vaguely-defined warning by Chi- 
nese Communist Party General-Secretary Jiang Zemin 
might deepen misunderstanding, referring to the state- 
ment that the “well water should not interfere with the 
river water”. 


The chairman of the largest left-wing union in the 
territory, ihe 170,000-strong Federation of Trade 
Unions (FTU), Mr Cheng is one of the 17 local deputies 
to the Chinese National People’s Congress. 


He said future links between Hong Kong and China 
should be governed under the principle of the rule of 
law—Hong Kong people should follow Chinese laws 
while in China and mainlanders should obey Hong Kong 
laws while in the territory. 


After the massacre, China has repeatedly warned Hong 
Kong people not to interfere with mainland affairs but 
has not defined what constitutes interference. 


Considered a rising star in the pro-China circle, Mr 
Cheng said local reaction over the democratic movement 
has shown the sheer lack of understanding of mainland 
realities among Hong Kong people. 


He said the policy of “one country, two systems” would 
only succeed if people living under the two systems 
understood the country and counterpart’s system as well. 


“The local reaction towards the June 4 incident showed 
public understanding over the realities in China has been 
superficial. The patriotic base of Hong Kong people is 
weak and can easily be shaken. 


“That's why people soon rushed for foreign passports 
after June 4. And then there is the Hong Kong People 
Saving Hong Kong Campaign. Even our elite at the 
Executive and Legislative Council made the call. 


He asked if all six million—or ev © 3.25 million—could 
leave in a crisis. It was “simply unrealistic”, he said. 


“The reality is that we will have to face the Chinese 
Government in cight years if we want to stay here. The 
feudalistic systems in China are deep-rooted,” he said, 
adding that major changes would take decades. 
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“We should not merely rely on the enhancement of the 
democratic awareness of the leaders. The focus should be 
on how to boost political awareness of the people. Many 
simply do not know what democracy is,” Mr Cheng said. 


Mr Cheng said they would also educate people about 
Chinese history, political and economic systems. 


Foreign Ministry Briefs XINHUA Offficials 
HK2208022389 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Aug 89 p 5 


[By Chris Yeung and Fanny Wong] 


[Text] The senior Chinese representatives in Hong Kong 
have held talks with top Beijing officials in charge of 
Hong Kong affairs. 


The closed-door sessions over the weekend came as 
London and Beijing were locked in a war of words over 
remarks by senior Hong Kong Government official 
Barrie Wiggham about the Basic Law. 


It is understood that local New China News Agency 
(NCNA) director Xu Jiatun, China's chief representative 
in Hong Kong, and his top aides met senior officials at 
the Chinese Foreign Ministry and the State Council's 
Hong Kong and Macao Affairs Office in Beijing. 


A Chinese official yesterday said the Beijing talks were 
not specifically related to the diplomatic disputes, but 
added that the latest developments in the territory and 
the strained Sino-British ties were likely to have been 
raised. 


It is understood the senior Chinese diplomats have been 
given a detained brief on China’s latest position on local 
affairs by their Beijing counterparts. 


But a local Chinese official has ruled out any major 
changes in China’s policy towards Hong Kong. 


Beijing's latest stance on transitional affairs was made 
clear when Chinese officials spoke out at a meeting with 
local community leaders after the June 4 bloodbath. 


A member of the Basic Law Consultative Committee's 
executive body who met senior Chinese officials during a 
visit last week, said: “It’s quite obvious that there will be 
no room for any talks over issues concerning China's 
sovereign rights over Hong Kong such as the stationing 
of PLA (People’s Liberation Army) troops in the terri- 


tory. 


“The message was clear that there should be no major 
changes merely because of the June 4 incident or other 
isolated events. They stressed that any changes should be 
considered from the long-term needs of the territory.” 
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Mr Wiggham, Hong Kong's Secretary for General 
Duties, last week highlighted areas of concern in the 
Basic Law draft for public debate, including the sta- 
tioning of PLA troops in post-1997 Hong Kong. 


A Chinese Foreign Ministry spokesman later denounced 
Mr Wiggham’s line of argument over the need for China 
to station troops in Hong Kong as “absurd”. 


The British minister with special responsibility for Hong 
Kong, Mr Francis Maude, said the attack on Mr Wig- 
gham was ridiculous. 


“There’s no breach of the Joint Declaration,” he said, 
added the Chinese had the right to station troops in 
Hong Kong, but the issue was whether they should 
exercise that right and under what circumstances. 


But political analyst, Dr Joseph Cheng said: “The Chi- 
nese won't yield and Britain will have to scramble to 
salvage a massive loss of face.” 


“Britain wants to be seen to be doing something to 
restore confidence after refusing to grant right of abode 
to Hong Kong people. But those efforts are not likely to 
succeed and that could show them up to be a lame duck,” 
Dr Cheng, Dean of Arts and Humanities at the Open 
Learning Institute, said. 


Poll Shows Majority Favors Party System 
HK2008023689 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 20 Aug 89 p | 


[By Joyce Nip and Bellette Lee} 


[Text] A majority of four to one Hong Kong people 
favour the creation of political parties to contest direct 
elections to the Legislative Council, according to a poll 
conducted for the SUNDAY MORNING POST. 


They say party organisations are the surest way to 
involve the public in politics, speed democratic reform 
and ensure fair representation. 


Only very few believed that Hong Kong should desist 
from developing political parties because of potential 
conflict with the Chinese Government, whose position 
on the issue has remained vague. 


These findings in a survey of 602 households conducted 
by the independent pollster, Inrasia Pacific, between 
August 8 and 14 exclusively for the SUNDAY 
MORNING POST corroborate the contention by both 
liberal and conservative political lobbies that party pol- 
itics was inevitable. 


The survey reveals that 64 percent were for the idea of 
political parties, 17 percent were against and 19 percent 
of the respondents expressed no opinion on the issue. 
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Support for the formation of political parties was uni- 
form among both registered voters and those not 
enrolled. One out of every two voting age adults had 
been registered to vote. Women were slightly more 
attracted to the idea. 


Those with higher income and education tended to be 
more in favour of parties than others. Eighty three 
percent of those with tertiary education supported the 
concept of parties while only 53 percent of those with 
some secondary education did. 


Three-quarters of those with household income in excess 
of $15,000 a month favoured parties compared to 53 
percent of those earning less than $6,000. 


Seventy-seven percent of those aged 55 and over and 72 
percent of those aged between 45 and 54 backed the 
party concept, correlating with the theory that those who 
are more mature tend to favour organised politics. 


About half of those aged between 15 and 34 thought 
highly of political parties. 


A fifth of those who favoured parties said the system 
would give them a wider choice of candidates and ensure 
the continuation of Hong Kong as a free society. Others 
said different shades of opinions could best be expressed 
through parties which would instil a competitive spirit in 
politics. 


Other virtues attributed to the system included the belief 
that parties would make issues simpler to understand for 
the public and organisations could ensure the election of 
more responsible candidates. 


Only one percent of the respondents said they objected 
to parties because of fear of Chinese opposition. Eight 
percent thought parties could undermine democracy. 


The debate on a party system began after the signing of 
the Joint Declaration which states that all seats to the 
future Special Administrative Region legislature would 
be elected. 


China’s earlier opposition to the party concept mellowed 
after the introduction of the revised draft of the Basic 
Law in February. 


The issue sparked interest anew in March when Mr Lo 
Tak-shing and Dr Raymond Wu founded and Dr Ray- 
mond Wu founded the Hong Kong Alliance, a conserva- 
tive lobby, some of whose members are Legislative 
Councillors. 


Another conservative and legislator, Mr Stephen 
Cheong, also registered a private “think tank” earlier 
this year, prompted some analysts to believe that it was 
a precursor to another conservative party. 


i: ee 
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The party concept grew in May when the Alliance in 
Support of the Patriotic and Democratic Movement in 
China was formed by 280 labour and liberal affiliate 


groups. 


The Alliance succeeded in leading three mass rallies 
attracting an estimated one million people each for three 
consecutive weekends, culminating in the march of 
mourning on June 4, hours after People’s Liberation 
Army troops crushed the pro-democracy demonstrations 
in Beijing. 


The grand coalition, which drafted a constitution, is 
currently evaluating the idea of becoming a front for a 
liberal-labour party to contest for directly elected Legis- 
lative Council seats in 1991. 


The Government has hinted that it could expand the 
number of directly elected seats from 10, allowed under 
the 1988 White Paper, to perhaps as many as 30, or half 
of the legislature, as proposed by some liberals and the 
British Foreign Affairs Committee in its report on Hong 
Kong published after the Tiananmen Square massacre. 


The Executive and Legislative Councils last month 
reached a consensus advocating 20 directly elected seats 
in 1991. 


LIAQWANG Comments on Ai Zhong Article 
HK2203095289 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese 21 Aug 89 No 34, pp 3-4 


[Article by Wen Rong (3306 2837) “Comments on Hong 
Kong Reaction to Ai Zhong’s Article”} 


[Text] Ai Zhong’s article “The ‘One Country, Two 
Systems’ Must Not Be Undermined,” published in 
RENMIN RIBAO on 21 July, has aroused strong reac- 
tion in Hong Kong. In his article [published on page 10 
of the 21 July China DAILY REPORT] Ai Zhong 
pointed his spear at the leaders of the Hong Kong 
Federation for Supporting the Patriotic and Democratic 
Movement. He enumerated all their activities which 
violated the “One Country, Two Systems” principle and 
their attempt to subvert the central people’s government. 
He showed them in their true colors and thus touched a 
raw nerve. So it is quite natural that these people stepped 
forward to defend themselves by sophistry. Since Ai 
Zhong’s article firmly defended the principle of “One 
Country, Two Systems,” expounded the relations 
between Hong Kong and the mainland, and drew a clear 
demarcation line between legal and illegal behavior, it 
has pushed many people into seriously thinking about 
how to safeguard the long-term prosperity and stability 
of Hong Kong and to consider the appropriateness of the 
program and activities of the Hong Kong Federation for 
Supporting the Patriotic and Democratic Movement. 
Although some people believe that Ai Zhong’s article, 
which was strongly worded, cannot be accepted for the 
time being, they still agree that his views are reasoned 
and that Hong Kong people should abide by China’s laws 
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when staying in the mainland. And they noted that Hong 
Kong people should also consider the fundamental inter- 
ests of the country and the 6 million Hong Kong people 
before they plan to take any action in Hong Kong. Some 
commentaries even frankly pointed out that the leaders 
of the Hong Kong Federation for Supporting Patriotic 
and Democratic Movement criticized by Ai Zhong have 
actually become “burdens” to Hong Kong. Thus it can 
be seen that those who want to totally negate Ai Zhong’s 
article and stop others from airing opinions cannot 
succeed in their attempt. 


itions for Implementing the “One Country, Two 
Systems” Principle 


Ai Zhong’s article was based ow the principle of “One 
Country, Two Systems” which provides that Hong Kong 
and the mainland will be practicing two different social 
systems before and after 1997. For a long time the 
Chinese Government has tolerated the capitalist system 
in Hong Kong and now it has promised to allow Hong 
Kong to keep its capitalist system for 50 years after 1997. 
This policy is based on a precondition, namely, that 
Hong Kong will not be allowed to serve as an anti-China 
or anti-communist base. 


The British Government is clearly aware of this uncom- 
promising stand by the Chinese Government. Not only has 
it acknowledged this stand but also made some promises. 
For example, on 12 March 1956, the British charge d’af- 
faires wrote in turn to the Chinese Foreign Ministry: “Her 
Majesty’s Government has no intention of letting Hong 
Kong be used as a base to carry out any hostile activities 
against any party.” “In future. once it is believed that 
facilities in Hong Kong are being purposely abused, the 
Hong Kong government will use its discretion in taking 
any action it deems appropriate to stop such abuse.” In 
attempting 10 turn Hong Kong into a so-called base to 
subvert the central People’s Government the leaders of the 
Hong Kong Federation for Supporting Patriotic and Dem- 
ocratic Movement have violated the precondition for the 
principle of “One Country, Two Systems.” Because their 
sabotage and subversion activities are now being carried 
out under the Hong Kong British authorities’ very noses, 
the people of course have the right to criticize these 
activities. What are the leaders of the Hong Kong Federa- 
tion for Supporting Patriotic and Democratic Movement 
going to do to affect Sino-British relations and Hong 
Kong's future? Should one not keep an eye on and guard 
against their attempt? 


Illegal Activities Cannot Be Turned into Legal Ones 


Putting the political aspect aside, and approaching the 
issue from the legal point of view, sone people asserted: 
“There is only one criterion to judge te legality of Hong 
Kong people's behavior, namely, the laws currently in 
force in Hong Kong.” They maintain that the words and 
deeds of the leaders of the Hong Kong Federation for 
Supporting Patriotic and Democratic Movement should 
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be evaluated using this criterion. When Hong Kong peo- 
ple’s activities occur in Hong Kong and involve Hong 
Kong alone, their legality should of course be judged on the 
basis of Hong Kong laws. The problem is that the leaders 
of the Hong Kong Federation for Supporting Patriotic and 
Democratic Movement are not only doing things in Hong 
Kong concerning Hong Kong alone. They are doing some- 
thing against the central People’s Government. which 
concerns the mainland, in an attempt to subvert the 
Chinese Government. Their activities go against the Chi- 
nese Constitution and mainland laws and this is a plain 
fact that should be pointed out. 


Let's review what the leaders of the Hong Kong Feder- 
ation for Supporting Patriotic and Democratic Move- 
ment did during the Beijing incident: In defiance of the 
martial law imposed on part of Beijing they sent people 
to Beijing to contact illegal organizations and hand over 
large amounts of cash and a large quantity of goods to 
these organizations in support of their illegal activities: 
in some demonstrations and rallies they organized they 
shouted such slogans as “Down with XX” and “Reso- 
lutely Oppose the XX Regime and Fight It Through to 
the End.” with a view to subverting the Chinese Gov- 
ernment, after the Chinese Government quelled the 
rebellion they again played an active part in plotting and 
assisting in operations which enabled criminals on the 
government's wanted list to flee abroad via Hong Kong: 
and what is more, in defiance of the donors’ will, they set 
aside a large sum of money from their donations <° 
financial support for the wanted criminals who are 
carrying on their vain efforts abroad to subvert the 
Chinese Government. These activities by the leaders of 
the Hong Kong Federation for Supporting Patriotic and 
Democratic Movement are not only intolerable under 
the Chinese Constitution but are also in direct violation 
of the relevant articles in PRC Criminal Law. Article 102 
of the PRC Criminal Law provides that any of the 
following offenses is regarded as a crime: “...1) any 
attempt to instigate the public to obstruct and impair 
implementation of state laws and decrees; 2) propaganda 
through counterrevolutionary slogans, leaflets. and other 
media with a view to subverting the political power of 
the proletarian dictatorship and the socialist system.” 
That is what Ai Zhong pointed out in his article-——the 
leaders of the Hong Kong Federation for Supporting 
Patriotic and Democratic Movement have violated these 
Chinese laws and regulations and committed illegal acts 
aimed at subverting the central people’s government. 
Their acts have nothing to do with “freedom of speech.” 
Everybody knows that there are some people in Hong 
Kong cursing socialism and the CPC every day but Ai 
Zhong’s article made no mention of these people. What 
he exposed was that the federation leaders had not only 
aired their views but also committed acts attempting to 
subvert the central people's government. Is this not iruc? 


Another thing that must be pointed out is that some 
activities by the federation leaders in Hong Kong have 
obviously violated Hong Kong's current laws. As orga- 
nizers of rallies and demonstrations they should have 
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known that an application must be lodged with the 
government department concerned and approval 
obtained before any rally or demonstration is held. They 
should also have been aware that the British Govern- 
ment, which still rules Hong Kong, promised the Chinese 
Government that Hong Kong would not be turned into a 
base against China. They just ignored this and set the 
subversion of the Chinese Government as their goal. In 
the demonstrations and rallies they staged, people loudly 
shouted such slogans as “Hang XX” and “Down With X, 
X, and X.”" and some individuals even made speeches 
suggesting that “a reward be offered for the assassination 
of X, X, and X.” All these practices are not allowed by 
Hong Kong Laws. 


Of course, only the organizers of these rallies and dem- 
onstrations should be held responsible for all the above- 
mentioned illegal acts. The vast number of Hong Kong 
compatriots joined those demonstrations, signature 
drives, and rallies out of plain patriotic feelings because 
they did not know or did not fully understand the truth 
of the incident. One must not mix the Hong Kong 
compatriots with the leaders of that federation. Ai Zhong 
did not mention in his article the activities of the vast 
number of Hong Kong compatriots and the leaders’ 
subversive attempts in the same breath. It is a misunder- 
standing on the part of some people who maintain that 
Ai Zhong’s article criticized too many people. Some 
people, in distorting Ai Zhong’s view, intended to defend 
the leaders of the federation. Some people accused Ai 
Zhong of “sowing discord” among Hong Kong people, 
but in fact, he distinguished between Hong Kong people 
and the leaders rather than “sowed discord.” The vast 
majority of Hong Kong people have nothing to do with 
the leaders’ subversive activities against the Chinese 
Government, and neither will they endorse such activi- 
ties. The leaders of the federation should have awoke to 
their mistakes after being criticized but, instead, they 
have kept complaining that Ai Zhong’s article was a 
threat to the Hong Kong people. In making such a 
complaint, they are secking protection by hiding them- 
selves among the Hong Kong compatriots. Their attempt 
will get them nowhere. 


Distortion and Invectives Are Not Wise Tactics 


After Ai Zhong’s article was published, certain people, as 
defenders of the leaders, found nothing to support their 
argument and adopted unwise tactics—they have gar- 
bled and misinterpreted Ai’s article in the hope of 
misleading the public. For example, the complaint that 
“the Chinese communists are afraid that political parties 
will emerge in Hong Kong” ts just a groundless accusa- 
tion that some Hong Kong authors have brought against 
Ai Zhong. People of goodwill who have never read Ai 
Zhong’s article may believe this complaint, but they can 
certainly find out the truth very easily if they compare 
the accusation with the original text of the article which 
states as follows: “According to newspaper reports, these 
few people recently were planning to organize political 
parties. Once these people hold power and control the 
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government, the principle of “One Country, Two Sys- 
tems’ will certainly be ruined and there will be no peace 
in Hong Kong. Even less will there be any stability and 
prosperity.” It is quite clear that “these few people” in 
the article only denotes the leaders of the Hong Kong 
Federation for Supporting Patriotic and Democratic 
Movement. The mention in the article of an attempt to 
organize “political parties” simply refers to the activities 
of these few people, and not of other Hong Kong people. 
In his article, Ai Zhong advised the vast number of Hong 
Kong compatriots to guard against these attempts by 
these figures to upset Hong Kong: subvert the central 
people's government; and undermine the “One Country, 
Two Systems” program by means of * “establishing polit- 
ical parties” under the camouflage of “de 

Those authors just dropped the term “these few people” 

and accused Ai Zhong of “opposing Hong Kong people's 
efforts to found political parties.” Their practice goes 
counter to the principle of seeking truth from fact. Apart 
from these authors. some other people have hurled 
venomous invectives against Ai Zhong and against all 
others whose views differ from their own. In doing so 
they have shown others that they have no sincerity in 
advocating “fieedom of speech.” Within their power 
they merely irdulge in cursing, putting labels on others, 
depriving others of the “freedom of speech.” Some 
leaders of the Hong Kong Federation for Supporting 
Patriotic and Democratic Movement are behaving in the 
same manner. Although they loudly chant the 
“democracy” slogan, they do not tolerate any “demo- 
cratic” practice within the federation. By and large, 
whatever appraisal one may have of Ai Zhong’s article, 
nobody can deny the facts he cited. 


uate Society To Aid Democratic Movement 
HK1908034989 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Aug 89 p 4 


[By Viola Lee] 


[Text] Hong Kong has become the centre of a political 
information network for overseas Chinese students and 
intellectuals who oppose the crushing of the democratic 
movement in mainland China. 


One of the network's founders, Mr Chan Ki-wa, said his 
Society of University of Hong Kong Postgraduates on 
Chinese Affairs was founded because of the success of 
overseas Chinese students in circumventing martial law 
censors in Beijing. to send messages and news into the 
country via electronic mail and fax machines. 


The University of Hong Kong group and computer 
specialists in several elite American universities have 
jointly established two lines of communication to relay 
information to one another and to the mainland. 
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Believing that the political frontier has been pushed back 
further by the advent of advanced telecommunications, 
the computer experts are keen to keep the spirit of the 
protest movement alive with a biend of technology and 


Mr Chan said if another student movement arose in 
China, the established links could help the different 
Organisations react in a coordinated and efficient 
manner. 


He admitted that the heady days of May and June when 
local and overseas Chinese students probed for holes in 
the mainland censorship curtain were an inspiration. 


The campaign to relay information into China was 
promoted by some local newspapers and carried out with 
zeal by university students until the Chinese Govern- 
ment began monitoring fax machines, telexes and com- 
puter terminals. 


Mr Chan said: “After the setting up of the society in 
mid-June, volunteers have been posting one or two 
pieces of news taken from local papers daily to its several 
hundred contacts in United States, Europe, Canada and 
Asia Pacific countries.” 


HONG KONG & MACAO 


Hong Kong is the ideal centre for processing information 
because it is close to China, has thorough coverage of 
mainland news and is the telecommunications capital of 
Southeast Asia. 


Ivy League universities involved in the project include 
Cornell in New York state, and Princeton, New Jersey. 


“The daily information processing work is quite heavy 
for the handful of volunteers from our society, and we 
are contacting the Chinese University for support,” Mr 
Chan said. 


“We would also like to meet the persons we contact 
through the electronic mail system by organizing an 
international forum for students when we can analyse 
how to improve our links «/? co-operation.” 


Meanwhile, a group of students who have just returned 
from Cornell and Princeton on holiday, is trying to set 
up another telecommunications link for Chinese student 
unions On American campuses. 


One of the masterminds of the scheme, Mr Stephen Chiu 
Wing-kai, said: “We have always wanted to set up a 
U.S.-based institutional link for Hong Kong students, 
like the Hong Kong connection in Britain.” 


“The pro-democratic student movement in mainland 
China has provided us with the chance to put this into 
practice.” 
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